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OFFICE OF THE PRINCIPAL COMMISSIONER OF SERVICE TAX
deas- YAt HgFSTed SERVICE TAX COMMISSIONERATE

11:5-423M/A :: SITARAM PRASAD TCWER :: RED HILLS ;: HYDERABAD-500 004,
Dt. 18.04.2016.

O.R. No.24 /2016- Adjn.{8THIC)
C. No. IV/ 16/195/2011- ST.Gr-X

SHOW CAUSE NOTICE
" [Notice under Section 73{14) of the Finance Act, 1994)

Bub: Service Tax — M/s.Paramount Builders, ijderabad —~ Nen-payment
of Service Tax - Issue of Show Cause Notice — Regarding.

okt ikt
M/s. Paramount Builders., 5-4-187/3 & 4, 22 Floor, Scham Mansion,

‘M/s.Paramount’ or “the Assessee” for short) have registered themselves with

the Service Tax Department vide Registration No.AAHFP4040NSTOOIL, for

payiment of Semce Tax under the categories of “Works Contract service” and

“Const'uctlon of Res1denttai Compiex service”.

2. As seen from the r&,,ords, the Assessee entered into 1}.Sale deed. for
saie of undwided portmn of lamd, together with serru—fimehed portion of the ﬂat .
an.d 23 Agreement for construct:.on, ‘with their customers. On execution of ther.._
sale deed the r1ght ina. property got tgansfenfed to the customer, hence the.‘
'constructlon semc:e rendered by the Assessec thereafter to. their customersf_
undei. agreement of con,s‘i:ructlon are taxable under Service Tax as there ems‘isr‘ -
service provxder and. recerver relatlonshlp between them As transfer of property". :

' 'm goods in executlon of the said constructmn agreements is mvohred, Jlt

' eppears that the | semces renciered by f:hem after executmn of sale deed aga;net--

agreements of consm,lctwn to eac:h of thelr customers to, Whom the land was

.aJready eold are taxable semces under “Works Contraet Semce”

R

(héreinafter referred 1o as.

R A c,na.xwisu%/zan-sre-x




5, Vide Finance Act, 2012 sub section (1A) was inserted in Section 73

which reads as under:

SECTION 73(14) - Notwithstanding anything contained in sub-section (1},
the Central Excise Officer may serve, subsequent to any netice or notices
served under that sub-section, a statemerit, containing the details of service
tax not levied or paid or short levied or short paid or erroneously refunded
jor the subsequent period, on the person chargeable to service tax, then,
sémice of such statement shall be deemed to be service of notice on such
person, subject fo the condition that the grounds relied upon for the

subsequent period are same as are mentioned in the earlier notices.

&. The section 65B, 668, 66D as inserted in the Finance Act, 1994 by

the Finance Act, 2012 w.e.f. 01.07.2012 are rcproduced below:

6.1, SECTION 65B(44j: "service” means any activity carried out by a person for
: 'another Jor consideration, and includes a declared 'Service, but shall not
include— (a) an activity which constitutes merely,— () a transfer of title in
gdods or immovable property, by way 6}“ sale, gift -or in any other manner; or

(’u} a fransaction in money or actionable cl'am, (b) a pmmsron of service by

an employee fo the employer in the course of of in relation fo his
employment; (¢} fees taken i any ‘Court or tnbunal -established under any

laiv for the time being in f'oroe-

- 6. 2. SECTION EEB. There shall be levied a tax {heremaﬁer referred to as the

_ semce lox) at the rate of twelve per cent on the value of all services, other
than these services specified in the negatu)e Hist, provtded or agreed to be
provzded in the taxable ferntory by one person to another and collected in

such manner as may be prescribed.

'.6 35 SECTEON 66D Contains the negative list of services. It appears that

Semces provided . by the ‘Assessee are not covered under any of the

o semces hsted therem

6 4. SECTION GGE. Contams declared serv1cc and Work coritract is covered
under 66E(h) of the Finance Act, 1994. ' '

.S Further Notlﬁcaaon No. 2b/2012-ST dated 20 06. 2012 as amended’
- spec1ﬁed services which WETe, exempt from payment of Service Tax. It

appears that sermces promded by the Assessee are not covered under any

~of the services hsted therem

R A '_ ": ‘I‘he grounds as expla.med in- the Show Cause cum demand notices .
Lssued above are.glso a.pphcabie to. the present ca.se; thc legal posmon in so far -

'V‘as “Works Qan&ract Sem«:e ‘is concemed the Sald "scmce and its taxabﬂxty -
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pro™y

11 This Notice is issued without prejudice to any other action that has

been or may be taken against the noticee / others under this Act or under any
other law for the tirae being in force in India.

12. M/s. Paramount, has obtained Service Tax regisiration on 29.02.2008 and

filed the ST-3 return for the period April’ 2014 to September’ 2014 on 22.10.2014 (Due
date being on 14.13.2014) and hence, the last date for issuance of this Notice is

21.04.2016 under section 73(1} of the Finance Act,1994.

13. Reliance for issue of this Notice is placed on the following:

{ij Assessee’s letter dated 13.04.2016 rteceived by the Jurisdictional
Range Superintendent en 13.04.2016. :

Place: Hyderabad

e &y,

Date: 18.04.2016. : {(PRABHU DAS PULI)
_ JOINT COMMISSIONER

To ) . ‘
M/s.Faramount Builders, ' / /By SPEED POST//

Address: 5-4-187/3 & 4, 2nd Flaor,
| Soham Mansion,
M.G.Road,
Becnnderabad- 500 003,

Copy to:

1. The Assistant Commissioner of Central Excise (Service Tax), Division-1I,
Service Tax Commissmn&rate Hyderabad for information and necessary
actwn '

2. The - Sﬁpeﬁnie’ndent B Semce Tax, Range-IB, Service Tax
Cormmssmnerate with. directiony to serve the NOthC ori the assessee and o
submit dated Aclﬂlowledgement fo thiS of’ﬁce : : -

3. ’I‘h@ Supennte:ndent 01" Serwce ’I‘ax {Ad_]udzlcatmn}, Bervice Tax

Com_tmssmncrate, along Wlth cop1es of all rehed documents
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