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R The assessee 1: an individual having 25X slare 1n the partaer-

Bhip fimm viz., M/e Meera Industries. Apart fram the incame fram the 5
above firm, the assessee also got income from own business and inccme - ’s
from other sources apart fram a small incame under the head 'Leng tem
capital gains' furing the asst. year under consideraticm. The assessee m
‘cl.ond his personal bocks of account as on Divali 1985 and filed the b
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return of income on 27-3-1987. The return is supposed to have
been filed under the 'Amesty Scheme'. However,- the ‘assessee 818
not disclose any additional incame as required under the Echeme.
Therefore, the assessment is taken up tor requlu' scrutiny.

2, Sri Anil Mumar Vithlani, C.A. and A,R. of the assessee
appedred from time to time, produced assessee's perscnal books of
account and also filed replies to the questionnaire issued, The
assessee's A,R. also filed confimmation letters fram loan creditors
together with their full addresses and Incometaji GIR,Nos.

3. The assessee has taken land on lesse from Investa Chemical:
under an Agreement (cqpy of the agreement is filed), This was |
shown u in the ladst asst, year also. :'Thia year, the asressee

claimed a total expenditure of s, 1.98.351/- under the following
‘heads 3

Licence fees coe s, 1,120,000/~
Finanéier's consideration, . 72,000/-
Repairs C eee ks, 3,232/~
Non-sgrl. land oy .., . 3,119/-

R 1 e 298,361/~

Against this expenditure,a sum of s, 1,933,920/« is shown as rent
received from the tenant viz,, T,V.5. It was heléd right from the
asst, year 1983-84 ocnwards that the incame or loss ia the process
of develorment of Rasoolpura property and letting it out should bo
asseszed under the head 'Other sources' and not under the head - f’x
'‘Business®, For the elaborate reasons given in the asst, ymax oxrder
of the) assessee for the A,Y, 1983-84, incame from Rascolpure
property is tpeated as ‘Income fram other sources®.

Exponditure as claimed ‘oo s, 1,98,351
Lessi- Lease rent received fram T.V.S. 8. 1,93,920
Loss under the head 'Other socurces'’ s, 4,431

4. The assestsee took on lease land belonging to two more

persons and a property which he received ca dissclution of R, 8, &
CO,, 8 firm in which he vas a partner. The first two properties
are taken from (1) Seth group located at Rascolpura, Begumpet
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admeasuring 770 £q. metres for developnent under an Agreement %
(copy of aqnanent filed) and incurred an c:penditure of &, |

. 1,16,876/-. TYor the reasons ezabo:m}.xy discussed in earlier
years, this is rot trested ss revenus expenditure amd the smme -
'4s aisallowed. (2) The assessee has teken yet another piecc of |
land admeasuring sq.mts. located at Begumpet from one Sri

. Purushotham for development and incurred an expenditure of ks,
85,379/-. For the same reasons as stated above, th'chexpenditnxt '
claime® on account of revenue is disallowed, (3) Rasoolpura
property (R.S, & Co,,) 3= Sri Satish Modi was a partmer in the
above stated company along with one Mr, Ramesh, The fim was carry
ing on similar kind of business i.e., develoment of property
taken om lease, The sbove partnership was &issclved on 19-6-1985
with retrospective effect fram 1.4-1985, Towards his share, the
assessee got land a’measuring 3,000 sq. yards with constructed area
of 27,000 sft, This built up area which he received on partition
®» was let cut to M/s MOdi Buildert and received a sum of ks, 35,400/~ |
by way of rental inccme 2 (grossz and net), (The assessee scld away
10,650 sft, out of 27,000 sft. to Sri Bhagavandas Parekh Yavily
Trust - vido sale deed executed on 4111985 for a total considers-
tion of m, 2,75,000/- R(ecopy enclosed). In this tramssction, he Jid
not make any profit, in fact, according to his caleulatiom, there
vas a loss of Is, 1,111/= which is 1qaored).

Inccme from S.M. llodi Conmercial Complex
(rental incase - net) eee B, 1,07,803/-

Income fran other sources 3~ As returned, .00 K. 22,348/-
Incane fram Long-term capital gains s~ As returned, 13,920/-
ABSTRACT OF TOTAL INCOME,
BUSINESS g

ghare income from M/s Meefta mduntrioé taken
provisicmally subject to % revision u/s 155, B 37,051.

Own bua;neai : (8.M.,Modi Commercial Complex) s —
Incame as returned is accepted, . 1,07,803 -
Business inccme . 1,44,85¢
OTHER SOURCES s~
loss from Investa Chemicals as discussed
in para 3 above., - (=) 4,431
Inecme from Rasoolpura property. (
(‘.8. & Co..). , 350400
Income declared by the assessee. ' 22,348

- Tenes ey

Income fram other sowrces. 53,317
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B/t . 1,98,171

Income from Long temm capital gains as showm, * is. ' 3.920

Gross total income s, 2,12,091

Less 3~ Teduction u/s 80~T and 80-VV as claimed Rs, 10, 660

NET TAXABLE INCOME N, 2,01,431 or
. 2,011,430

Note 3~ reduction u/s 80-C is not allowed
in the absence of filing of LIP receipts,

Tex celeulation s=-

Tax paysble eew Bs, 79,968

Lesss~ Advance-tax /aod coe Rse 50650

| B, 74,315

Add 3= 215 intere=st ace B, 32,506
Total tax payable ess ks, 1,06,821 -

: Lo T

Penalty proceedings u/e 273(2) (a) are separately initiated,
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(Y.R. RAO)
Asst,Camnissicner of Incometax,
Central Circle- Hydersbad, .
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