. Essence Natural Products Pvt.Ltd
- ‘-4-187/3 & 4. Illrd Floor,
MG

No. CB/SEC/AVS/ Date: 08/04/2002

/ith - _reference to your request for sanction Credit facilities to Menthol. Crystals
/Pcppermmt oil/ De-Mentholised oil manufacturing unit we have pleasure i in sanctioning
‘the followmg credit facilitics:

o

C _(RsinLacs) =~
" {Facility FremSBI ) ~ 7 | Totul frem Comsertiom |
Proposed | Share(% g | Propesed j
|
i

. Existing :
TFUND BAS 1 Peak [Non | o

[ Cash Credit (Hyp) _ 185.00 16000 | 9400 100 | NA

|EP.CIFBD (55.00) [(30.00) | (30.00) [100 |NA |NA-
LA fSBb-hm;underCCH . L smariE _=_’_ PRETETS DX TSGR ERN

) Or\\ ... . The terms and conditions applicable 1o the above limit{s) i/are givesr in the annexire (5)

. *”11“ s Theezabove: limit(syenhanced limit(s) will‘bo-mads-svailsble 4o the company -aficr. the
_ ) aemon_ofﬂnmmmmtvdoamnmfmxdmm .




The Bank would charge the standard service charges in respect of different: items of
scrvwcasmforceﬁmnumctotnne "

I
il

4. We reqnest you.

a) To utilisc the services of our Associate Banks for all your banking nceds wherever
our bank is not established.

i b) To furnish to the Bank every vear three copies of audited/printed balance sheet and it
profit & loss account published/signed by the auditors, along with the usual renewal
particulars. In the cvent of any delay on this count, the Bank may revise upwards the rate
of interest to be charged on the credit facilities sanctioned/to be sanctioned to the
concem. t

¢j 1o submii the FFR statemenis/other statements promptly within the prescribed time
limit and regulate the drawings in the cash credit account within the drawing power
indicated thercin. Non- submission/dclayed submission of stock statements/other
financial data, will attract penal rate of interest up to 2% p.a. on the entirc out-standings
u for a period of one quarter or the period of delay, whichever is higher. g

d) To submit to the Bank every month within 5 days of the close of the month, a
detailed staiement of stocks, stores and sparcs and “book debts hypothecated to the
Bank.

¢) To forward half yearty balance sheet and profit & loss account statements within two
months from the end of the half year and ammual audited accounts within 3 months.

f) To maintain a minimuiit nct working capital as per the estimates/projections made in
the sanction. &

"~ 5. Negative Lien

-y

" Thé “concern should ot create, without prior written consentofBank.chatgcson .
ﬁwnmymaﬂmmammmludmgmﬂcdcapmldmmgmmmyoﬂhc v‘l"\'

Wete
o\ W
v %‘W :

Q“‘ DnnmE

- crodit facilities gmnedbytthank. W \,\%




6 The concem shall pay to the Bank, charges for processing the proposal fofalhypes
-of advances including term loans sanctioncd by the.
processing as wcell as at each

..prosessing charges arc payable:

ct Bank at the time of initial
ma!;anction. According'v. the following

| Basis -

| Fees payable

@ Rs 250 per lac or past
thereof subject (o0 a
maximum of Rs 5 Lacs

K».23,75(/-

| At cach time

Rs 10,000/

Yours faithfully,

Wi WO

G323 O seconsaanesees

7.Hmc-mmcdtxpﬁcmcopyofﬁslen«ahng‘vmhmhm¢nysww
authorised signatory(ics) of the concern and the guarantor(s) in token of
the terms and conditions stipulated hete ,

PPTIRR ...-.u....~---...---------u'--U“asv‘
canw . o . V .
he anntd AT pl.ﬂ S hant i (¢ x:

reaniul
of tne said CoO

ton-of the

mpany’ passed.dn.ghat .. ..

3oard of Directors

© benalf of TR 20R el P iz




‘%’.
.

LW

: | Ra.95,00,000/-
-| (Rupees Ninety Five Lacs Only) |

::Town'h»wmcehng -part-of the wnrkmg -capitat

mqnnmmofﬂlecomunformam&cmd Munhol
‘Crystals and D.M.O/Pippermint Oil o

: { Hypothecation of the concemn’s entire stocks of ‘raw-

matcrials, stocks in process, finished goods ,Book Debts,
consumable stores and spares and all chargeable current

focated in lower ground floor of Scham Mansion,

- bearing MCH 'No.5-4-187/3&4, 4/8, situated at
MG.Road,I\arbﬂnmﬂnSemdcubad-SOOO%
belonging to MrSmhhModlvalnedatRs. 45.00
lacs . valuatimdatedoz.032002

03. Charge on Factory land and buiklings bearing Plot
No.134/3 admeasuring 992.44 Sq.mis. in I1 Phase, !
IDA, Choriapaily, Hoyatnagar Tahny bolonging to
firm valued at Rs.7.25 lacs.v:dcvahlatmmpmt
dated 28.06.99

down valuc Rs.28.05 lacs as per balance shoet dated
31.03.01(after rcvaluauon)

(3 and 4 above pnmary secunty l'or the Term Loan
existing) -

Guarantees

: | Personal Guarantees:

. 3 Sn.R. k ) I = Lo it T

l— sn S ll Mw«; e i SECRE R rnlmeal s
2 Smt.Pnnjah Mod.t

- Combined Worth Rs. 674.00 laca.

CorpomeGmnntee. |
+ 11 Corporate guarsntee of Modi-Proporties-and: frvestments
| { PV Lid for overall limits f Rs.98.40 lacs.-

o2 ‘Commaculgodown'pnceiadmeammgMSsq.ﬂ. '

]




Basis of Valuation

:| Raw Materials At cosf, current market ratcs, G&ﬁ. i

J
i

‘It should be possible for the concem to watch the extent

AMMonmdforﬂwBanktomﬁnmfm!:
.| data: the declarstions . and:: statomcnts ' roquired 1o be

i Controlled rates, Invoice rates or net realisavic value, |
P whichewer be the lowest. i
% Stock — In — Process: Raw Masterials at cost plus factory
ovetheads.
Finished Goods: At cost, market price; Govt. Controlled
rate, Compmy’ucmngpﬂco, wlmlwvuismclowcat.
Sub - Limits. : . i
(under C.C.(Hyp) E.P.C ST <R3 30.00 Lacs
N FBD _ :Rs30.00 Lacs- -
Period of Sanction : 12 months
| Stock Statements : | It iss cssential that the outstanding borrowings at afl times

are fully cowvered by the value of the hypothecated
security Iess the stipulated margin and market value of
the stocks: purchased /imported under usance lettcrs of
eredsomtandmgﬁomadvmcevﬂueofnocks i, at
any time, the drawing power yilded by the stocks,
stores - recetvables etc., lwldhy]thonccmfalkbelow
the -amount. borowed, the Concem. should forthwith
adjust such excess drawal under advice to us. In order
to -ensure compliance with this requircments, it is
neccssarymatappmpnmbooksmdmozds(cg.a
control ledger / register) are maintained by the Concem’
showing the relevant particulars on a day-lo-day basis.

ing’ borrowings / liability vis-3-vis -the

L Sttt 6

5 €




r

the format prescribed by the’ ”

ﬂxcdatcasonwluchthclwmi rawn. =
Interest :1 3.0 abowSBAanhamm.oflSOO%pa.
with quarterly rests. o
| Penal Interest :mm«mmmmm

penal interest @ 1% (plus: interest tax)over and ~above’
the rate applicable to the Joan account for breaches of
financial disciplirs by the borrower, irfrespectof the

"1 breach of each of ihc following items - ~

i) Doiay in submission of Stock Statements
ii) Delay in submission of renewal data.
iii) Irregularity in fund based limits.

Penal interest would be charged on the entirc out-
smndmg;forapcnodofomquaﬂcrorﬂm pcnodof
dehy/dmltwimhmuhtghet : §
Thclcvyofpcnﬂumxsmﬂnﬂmndmetoﬁn
Bank’s right to other courses of action for recovery.

i

Inspection .

: | The bank reserves the right 1o have-the hypothecated and

other securities and books inspe-ted by its suthorised
officials or outside consultants at monthly intcrvals or
oftencr. The inspection charges and:: other “incidental
expcnsmmmcdbytbcbankshallbc deﬁ'zyedbythc
concern

Insurance

:{ The Plant and Machinery, Buildmgpnndallmwablo

asscts including stocks, stock-in-process: and . finished
goods of the unit shall be insured for the full market
value against risks of Fire, Riot, Strike, Malicious
Damage and such other risks a3 may be required by the
Bank ,with agreed Bank clause with an approved
¢ A copy of the Policy shall be submitted to the Bank.
e A list of the current insirance policies- shall be
submittcd with the monthly stock statcments Jdetailing
Mmﬂnmmcsmdad&uu&otmmm
particulars of the goods -covered,. type of cover,
mmdommddaeofmﬂfﬁ\‘hpohcy

A Repayment

: Repavable onDemand.

| Financial Follow up

-

w




The Concern shall arrange to file the charges, created on
security given by M/s.Modi Propertics & Investments
Pvi.Limitd in favour of the Bank, with the Registrar of
Companics with a period of 10 days from the date of
creation such charge through exccution of documents and
produce documentary cvidence to that cffect. In the event
of failure on the part of the borrower for any reason what
30 ever, 10 register the charge as aforesaid the Bank
would arrange for filing of charge and the borrower shall
pay on demand to the Bank the cost between Solicitors /
Advocates / Company Secretaries and Client incurred by
them or any of them in connection with the Registrar of
Companies, compilation of Search / Status report and/or
any other matter incidentally arising out of or in
connection with this transaction of the borrower with the
Bank.

| 2. The Concern shall not undertake any trading activity with out Bank’s prior
i Permission in writing.

"Special Terms and Conditions :

' 1. The concern shall submit an undertaking not to extend loans and advances to
/ make investments in any of their associates / sister concerns during the
currency of Bank's loans, without the prior written consent of the Bank.

s




W

SET OF COVENANTS STIPULATED - TERM LOANS

1 The -Bank “will have the right to examine at all -times, the concern's books
of accounts and to have the unit's factories inspected from time to time by
officer(s) of the Bank and/or qualificd auditors and/or technical experts and/or

management consultants of the Bank's choice. Cost of such inspections will be
borne by the concemn..

i
1
14
{
i

Durning the currency of the Bank's credit facilities, the concern will not without the

i Bank's prior permission in writing:

i a_i effect any change in the concein's capital structure;

formulate any scheme of amalgamation or reconstruction;

Undertake any new project ,implement any scheme of cxpansion or acquire
fixed assets except those indicated in the funds flow statement submitted to the
Bank from time to time and approved by the Bank;

e e e S

invest by way of share capital in or lend or advance funds. to or place
deposits  with any other concemn (including group companics); normal trade
credit or security deposits in the normal course of business or advances to
cmplaoyees can, however, be extended;

"/ enter into borrowing arrangements cither secured or unsecured with any

other Bank, Financial Institution, Company or otherwise or accept deposits
apart from the arrangements indicated in the funds flow statements submitted
to the Bank from time to titne and approved by the Bank; -

undertake any guarantec obligations on behalf of any othcr company
(including group companies);

In any case concern should obtain Bank's prior approval beforc declmng
dividends:;

create any charge, lien or encumbrance over its undertaking or any part
thereofmfavomofany Financial Institution, Bank, company, firm or persons;

R e

Sell, assign, mortgage or other wise d:spose of any of the fixed assets-charged
to the Bank;

Enter into any contractual obligations of a long term nature or -affecting. the
company financlally to a significant exient,

Change the practice with regard to the remuneration of the directors by means
of ordinary remuneration or commission, scale of sitting foes otc,;

Undcﬂakemytzdmgacﬂwtvoﬂmthmﬂnaaleofpmductsmﬁﬁﬁﬁﬁofﬂs
own manufacturing operations and

Permit any transfer of the controlling interest or make any drastic change




ﬁ’!n

_mxéwmmmmammamxdmmnym

ing system without prior notice to he Bank. ™~

The concern should submit to the Bank such financial statements as may be
"requcedbytheBmkﬁothonme,apmﬁmthemofmchmmemmbe
furnished by the concern to tho Bank as on the date of publication of the concern’s
annual accounts.

- |-The-concern shalf k. .p the Bank informed of the happening-of any cvent - “likely to

have a substantial cffoct on their profit or business; if, for instance, the monthly
production or sales arc substantially Icss than what had been indicated to the Bank,
ﬂwconcemmﬂmformaeoordmgtvwnhemlmsﬂmmdmcmdmlswps
proposed to be taken.

The concem will keep the Bank advised of any circumstances adversely affecting
the financial position of their subsidiaries including any action taken by any
mdxtoraggxmtﬂnmbﬂdxarm

Monies brought in by the promoters/directors/principal shareholders and their
friends and relatives by way of deposits / loans/ advances will not be ailowed to be
repaid by the concem without the Bank’s prior permission in writing. Further, the
‘rate of interest ,if any, payable on such dcposite/loans/advances should be lower
than the rate of interest charged by the Bank on its serm loan and payment of such
interest will be subject to regular repayment of ‘instalments under term loans
granted / deferred payment gnarantees executed by the Bank or other repayment
obligations, if any, due from the company to the Bank.

The Bank will have a first charge on the profits of the concern after provision for
taxation for repayment of instalments under term loans granted/deferred payment
guarantees executed by the Bank or other repayment obligations, if any, due from
the concern to the Bank.

The Bank will have option of appointing its nomince on the Board of Dircctors
of the unit to Jook afier its interests. The director's normal fees and expenses will
be defrayed by the unit. Such director shall not be required to hold qualification
shares and shall not be liable to retirement so long as the credit facilities are
outstanding. Whether the option is exercised or not, the unit will submit
mﬂicicnﬂyhadvamc,agcndapapcrsmlathxgtomﬂhgsofﬁxeBomﬂof

| to attend any meetings of shareholders; the agenda papers and proceedings
| should be scat expeditiously.

Directors or any Committees thereof and forward duly certified copics of thei
procecdings of such mectings. The Bank will have the righf to appoint a nomince |

The Bank will be free to suitably modifv the mvennnts detailed abave whenever
considered necessary. This will, of course, be done in consultation with the

-




OTHER TERMS & CONDITIONS:

a) The company will have to lodge with the Bank the original Letters of Credit contr
Confirmed orders along with an undertaking that . relative export biils will be negotiated

liquidated within a period of 180 days fr:..: the d: . of availment of thr advances or within

- | the prescribed time. The company will have: to uifer the relative export bills-to -us-for

negotiation within the atipulated time limit, failing which the drawing power in the account
will be suitably reduced ~nd the company will have to repay the relative advance forthwith:
Similarly, if an export does not take place, the Bank reserves the right to charge penal
-interest at the rate applicable to the Cash Credit arcount from the date of advance till
rr,paymcnt

i orders/contracts or LCD deposited with the Bank subject, however to the condition that

outstandings in the EPC Account are fully covered by the advance value of stocks meant
for exports hypothecated to Bank.

with the Bank and further the finance granted-against such LCD/Contracts/orders - will be - -

bl Drawings in the Packing Credit will be permitted upto 90% of the export

e e e e e i e e e
|

c) The company shall book forward exchange cover in respect of export transactions
whenever considered necessary by the bank.

~ 1d) Any advance payment received by the company in respect “of the export contracts/orders

financed by us will be credited by the company to the EPC account and the drawing power
reduced suitably. —

e) It is m(ended to obtain, at our discretion refinance in respect of the facxhtles from RBI
and it is & condition of the arrangement that the Bank will be at leberty to assign the
securitv to RBl when required bv the latter at the cost of the company aqd also furnish
such other information and paxtxculars as they may require. The company will have to
execute such documents as may be required in this connection.

) No cheque book will be issued in respect of EPC account. However, as and when EPC
drawings are allowed, the relative amounts will be credited to the company’s operative cash
credit account. The proceeds of the bills export negotzated will, however, be credit to the

EPC acoount.

g A statement of outstanding LCD/Export Ordcrs/ «confirmed contracts and the rupee
value ol the relative stocks held there against shall be submitted by the company to the
Bank monthly or often as may be prescribed by the Bank

T

special Terms and Conditions

1. Permission from RBI for consxgnment sale is to be obtained before despatch.

2. ECGC Guarantee cover {p<:-party) shall be submitted for both pre-shipment and post
shipment for the entire sale value.

3. Export bills to be submitted to the Bank in time.

4. As the unit is effecting consignment sale to a third party the payment and unaccepted
jewellery had to be brought back in time.

i




ANNEXURE II L

i [nsurance

be oompmhenelvely insured - against - tr-nsit
risks

|
—

N
' ' ECGC Cover

; |

f
Facility ¢ | Forcign Bills "Discounting (FBD) - (Sub—lmut
e i} under Cash Credit (EPC} - -
amit = T Re, 30,00,000/-
i | || (reupoes Thisty tues iy
| Purpose i : | To negotiate/discount Slght/Ueancc non LC
! | Expor’ “ills
{ Security - Primary ’ Goods covered by ti.. Export Bills
L - . i negotiated/discounted
 Security - Collateral | . 1 Same as applicable for Cash Credit (EPC} !
a | Guarantees B }_ me as applicable for Cash Credit (EPC) i
, ‘ Documentation L Same as applicable for cash Credit (EPC)
. Margins L
LS_uQ-_limits i Not applicable
{ . | 'The goods covered by the relatm bills should
|
T
|
i

The company shall arrange to cover all their
exports under shipments comprehensive risk
policy of ECGC. .r
Negotiation/discount of bills would also be
subject to availability of per pa.ﬁ.y cover, if
any, fixed by ECGC.

The limit would also be covered under the
Post Shipment Credit Guarantee of ECGC to.
be obtained by the Bank‘ and the relative |
% expenses will be borne by the company. The
Bank mnay furnish such information to the
‘ECGC, which may be required by them in
connection with iasuance of the guarantee.

As prescribed by the Bank from time to tunc

\ 1
iﬁ \ Interest / Discount
N .| 8porial conditions

RS Ea

The bills for discounting shall be supported by

the following :

1) GR (E) Form

2} Air Way Bill/Bill of Lading

3) Other documents as per Purchase Order of
the importer |

4} Photo copy of per-party cover from ECQCI

5) Bill of Exchange

‘6) ' Export Bills to be submitted to the-

C o mmm D\RECTOR

_/ L il 2
S AN o ESSENGE NATU FRO! 0%’ WT _LTD
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Other terms and Conditions

. a) The bius drawn on the.parties approved by the Bank will only consiered for

. purchase/discount. | . .
sz bl case of over due bills, the amount of such bills will be recovered by the
I A Bank from the company and the intereat thereun will be charged at normal
! sz rate of interest. prevailing at that time, for the full period.

C)} he company, shall | ok forward contracts with the Bank in respect of their
export billa to be purchased or discounted, whenever considered neqﬁsary
by the Bank. N

|
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SET OF COVENANTS STIPULATED - TERM LOANS

1 | The:Bank will have the right to cxamine at all times, the concern’s books

2 Dfuihg the currency of the Bank's credit facilities, the concem will not without the
Bank's prior permission in writing:

a_| cffect any change in the concern’s capital structure;

b_{ formulate any scheme of amalgamation or reconstruction;

¢ | Undertake any new project ,implement any scheme of expansion or acquire
fixed assets except those indicated in the funds flow statement submitted to the
Bank from time to time and approved by the Bank;

d |invest by way of share capital in or lend or advance  funds to or place
deposits  with any other concemn (including group companics); normal trade
credit or security deposits in the normal course of business or advances to
. cmployees can, however, be extended;

¢ | enter into borrowing arrangements cither secured or unsecured with any
other Bank, Financial Institution, Company or otherwise or accept depusits
apart from the arangements indicated in the funds flow statements submitted
to the Bank from time to time and approved by the Bank; :

f |undertake any guarantee obligations on behalf of any other company
(including group companies);

g | In any case concern should obtain Bank's prior approval before declaring
dividends;

h | create any charge, lien or encumbrance over its undertaking or any part
thereof in favour of any Financial Institution. Bank, company, firm or persons;
i | Sell, assign, mortgage or other wise dispose of any of the fixed asscts charged
to the Bank;

J | Enter into any contractual obligations of a long term nature or affecting the '
company financially to a significant cxtent;

k | Change the practice with regard to. the remuneration of the directors by means
of ordinary remuneration or commission, scale of sitting foes etc,;

1 | Undertake any trading activity other than the sale of products arising out of its
m | Permit any transfer of the controlling interest or make any drastic change in the
management set-up. |
Theconcemd\ouldmagﬁmadethoohofmmswhmhshmldmcdy
B S xcﬂectmﬁnmﬂ positior mmmmmmminny hanged

B s et

pucTs PV T. LTD- ‘
~n\“€ WY

EAloe NATURAL #RO



L et S e 6 iwees e dE

i 4 The concern should submit to the Ba\kuch fimancial' statements poers as ‘may be
required by the Bank from time to time, apart from the sct of such:statements to be
fmnshcdbymeconccmtochankuondndateofpnbhcaﬁonofmecomans

Lhave a substantial effect on their profit or business; if, for inst-ncezthe monthly

annual accounts.
§ 5 TheconcemshallkecptheBankmfomedoflhchsppenmgofmevem likely to
g ‘ | prouuction or sales are substantially less than what had been indicated.to ti.c Bank,

o ﬂxccmmwﬂlmfonnaccordmglywnhcxplmmmdthcwmodxalmpu,

proposed to be taken.

6 The concern will kecp the Bank advised of any cnrcmnmmes adverscly affecting

creditor against the sui " idiaries.

the financial position of their subsidiaries including any action taken by any |

r()Q 17 Monies brought in by the promoters/directors/principal shareholdem and ‘their
Fiy ? friends and relatives by way of deposits / loans/ advances will not be allowed 10 be
! \ )] | | repaid by the concem without the Bank’s prior permission in writing. Further, the

; rate of interest ,if any, payable on such deposits/loans/advances should be lower
than the rate of interest charged by the Bank on its term loan and payment of such
= interest will be subject to regular repayment of instalments under term loans
granted / deferred payment guarantees exccuted by the Bank or other repayment
obligations, if any, duc from the company to the Bank.

8 The Bank will have a first charge on the profits of the concem after provision for
taxation for ropayment of instalments under term loans granted/deferred payment
guarantees executed by the Bank or other repayment obligations, if any, due from

\ the concem to the Bank.
'\%\ 9 | The Bank will have option of appointing its nominee on' the Board of Directors
| ~ of the unit o look after its interests. The director's normal fees and cxpenses will
\ be defrayed by the unit. Such director shall not be required to hold. qualification
> shares and shall not be liable to retirement so long as the credit facilitics are
\ outstanding Whether the option is exercised or not, the unit will submit

sufficiently in advance, agenda papers relating to meetings of the Board of
Directors or any Committees thereof and forward duly certified copies of the
procecdings of such meetings. The Bank will have the right to appoint a nominee
to attend any meectings of sharcholders; the agenda papers and proceedings
should be sent expeditiously.

The Bank will be free to suitably modify the covenants detailed above whenever
- . considered necessary. This will, of course, be done in consultation with the
) P “Reoncern.
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