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To

Date: 30-5-11

The Superintendent of Service Tax,
Hyderabad - Il Commissionerate,
L.B.Stadium Raad,

Basheerbagh,

Hyderabad — 500 004.

Dear Sir,

Subj Applicability of Service tax sales made prior to 01-07-2010
| -

Ref: [Qur STC No. AAJPMOB4GDSTOD

1

N

We Modl Ventures are engaged in development and sale of residential flats/Villa on the
land purchased by us outright. We enter into agreement to sell with the customer and

later the same would ba registered by executing a sale deed after the completion of the
construction.

We understand that we are not liable to service tax based on the decision of Gauhati

High Court in case of Magus Construction (P) Ltd., [2008 (11) S.T.R. 225 (Gau.)] , the
vlarification given by Board vide Circular No. 108/02/2009 ~ ST dated 29.01.2009 and
also the recent trade notice No. Commissioner of Central Excise, Pune-Ill, Trade facility

No. 1/2011, dated 15-2-2011 which clearly clarifies that there was no Hability of service
tax on the same upto 01.07.2010.

We also understand that since the flat is put to personal use, service tax is not
applicable even today due to exclusion of the same in definition of “Residential Complex”

under section B5(91a) of the Finance Act and also as clarified by the board vide Circular
No. 108 referrad above.
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4. However since the mafter has been litigated by the department, for the sake of
cperational connivance, we would be paying service on the consideration received after
01.07.2010 and also for the fiats sold upto receipt of the completion certificate.

9. We understand for the service rendered after 1-7-2010 for which payment was made
prior to 1-7-2010, service tax has been exempted by Government, based on
documentary evidence vide notification no. 36/2010- ST dated 28-6-2010 as amended.

6. We shall make the payment of service tax at the rate of 2.575% as per notification
1/2006-5T, dated 01.03.2006. Tax on sale made after receiviﬁg Completion Certificate

shall be exempt so we shall ignore all collection for the flats book after receipt of such
certificate.

We assume the above understand is In‘accordance: with the law, in.case the same is otherwise
please: -!kat:u's'j"_k_no_\ﬂ.'_n_--;fo:--__'pur;fu‘tufé- course of action. We shail be glad to provide any further
information of explanation in this regard. Kindly acknowledge the receipt of the same.

L

Thanking you,
Yours sincerely,
For M@DI VENTURES.

—a

Authorized signatory
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Te,

The Superintendent,

Service Tax, Anti-evasion,

Commissionerate -I1,

Sakkar Bhavan,

Fathemaidan, ‘ : . . o

Hyilerabad. o ' S © © " Date: 7.02.2011

Dedr Sir,
Ref.; Your notice dated 17.1.01, C No. WCS/Modi and Modi.

W¢ wish to bring to your notice that there is considerable ambignity in the applicabilily
of pervice tax since the issue of circular No.108/2010 and thereafter, an amendment to the
Fittance Act 2010 has clarified that service tax is payable from 01.07.10 where amounts
are received from customers before completing the construction of their residential unit,
We understand that Service tax if at all applicable, is payable only to amounts received
after 01.07.2010 @ 2.575% on the entire sale consideration under the abatement scheme.

Sinet we are of the view that our customers use the complex for this personal use, we are
not liable for service tax as clarified under Circular No. 108, However as a law abiding
person we are here with producing the details as required by you.

Plecase find enclosed a statement of amounts received from customers from July 2010 to
December 2010 on which service tax has been paid earlier. An additional amount of Rs.
2.4 lakhs was paid in the months of January and February, 2011 (Challan copy enclosed).

Thank You.
Yours smc reky, e e

i {zustmvetﬁehtmi&uss and e

| Bervies Tax Myderabad %25

: : | Commisslgparate, ‘
Managing Partner. ~ - !
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To,

The Assistant Commissioner (AE),

Central Excise Customs & Service Tax,

Commissionerate 11,

Shakar Bhavan, Fathemaidan,

Hyderabad. : - Date: 16.10.2010.

Dear Sir,

Sub.: Submission of value of material involved in the construction — Reg.
Ref.: Your request dated 4.10.10.

The matter regarding payment of service tax is under scrutiny by the service tax department.
All records pertaining to payment of service tax, sales, receipts, expenditure for construction,
etc., have been provided to service tax department vide letters dated 20.01.2010 &
25.01.2010. Copies of the letters are enclosed. Please note ihat extensive data has been given
to your department and you are requested to contact the concerned officer for the required
details. ' :

Please note that a show cause notice is also been 1ssued 1o us and we have made our
representation.

“Thank You.

Yours sincerely,
ForgModi Ventures,
; . . . .

Sohani Modi
Managing Partner

- . LAy
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To,

The Additional. Commissioner,

Anti Aviation, Service Tax

Central Excise, Customs & Service Tax
Commissionerate 1l '

Hyderabad. , Date: 13.09.2010

Respected Sir

Hub: Gentle follow up on our earlier letter — Reg

Ref: Qur letter dated 16.08.2010.

The above referred letter was filed in your office and was du[y acknowledge on 16.08.10. in that
letter, we had communicated our understanding with respect to the liability of service tax under

the category “Construction of Complex Service”.

We request you fo kindly confirm if our understanding therein is correct or otherwise so that

appropriate decision can be taken at our end as to whether service tax has to be collected and
paid. - '

Requesting to revert on this at the earliest as per convenience on this issue.

e it

et Ueniral Bxelse and
sareitn Yax Hyderabad it
Commissionerata,

Thanking You.

fours Truly
For MODI VENTURES,

—

Authorised Signatory.
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1o,

The Additional Commissioner,

Group I, Hyderabad - [T Comrnissionerate.

L.B. Stadium Road,

Basheerbagh,

Hyderabad — 500004. Date: 16.08.2010.

Dear Sir,

Sub.: Intimation regarding payment of service tax from 01.07.2010 - Reg.
Ref.: STC No. AAJFMO0646DSTO01.

1. With reference to above, we would like to inform that we are Builders/Developers of
. Residential Apartments. We wish to recall our letier no. Nil dated 12.03.2009 where
© in, we had informed that we would not be liable for service tax and accordingly we
| had stopped remitting the payment of service tax also.

]

The reason for termination of payment of service was as under
a. Single Agreement: since the transaction involved is sale of immovable
property (stamp duty has been suffered) service tax would not be payable in
view of the Gauhtati High Court in case of Magus Construction (P) Ltd., (2008
(11) S.T.R. 225 (Gaw.)) and circular no. 108/02/2009-ST dated 29.0.2009.
b. Bale deed & construction agreement: For the consideration relating to Sale
Deed the stand same as mentioned for single agreement would be applied. In
) case of construction, since the construction is for the custormer for his personal
use, the same has been excluded in the definition of the Residential Complex,
which was also clarified vide Circular no. 108/02/2009-ST dated 29 .01 2009,
¢. Customer was not reimbursing the service tax, since the same was not liable
based on the above view.

3. Now we understand that, recently there are amendments vide the Finance Act, 2010
r/w recent circulars and notifications issued in this regard. The essence of the
amendment is that if we receive any amount/advance prior to taking completion
certificate, then we would be liable for service tax under “Construction of Residential
Complex Service”, whereas if the entire consideration is received post obtaining
completion certificate, then the same would be totally excluded from the service fax.
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We under stand that such explaration inserted is not constitutionally valid for the
reason that this intends to tax transfer of immovable property by apply the Doctrine of
Pith and substance. Transfer of irxmovable property has been governed by List I of
the seventy Schedule to Indian Constitution, which is exclusively state subject and
union cannot levy tax on the same. Interim stay by the Bombay High Coart has also
been granted in this regard.

Further we understand, since the taxable object in the instant case is “Residential
Complex”, which excludes personal use of the customer. Therefore insertion of this
explanation in the taxable service definition does not dilute our view taken in our
carlier letter. Further to illustrate this with an example in construction of a single
‘independent house and atvance is take prior to completion certificate would not be
liable for service tax even w.e.f 01.07.2010. Similarly the personal use complex
would also be not Hable for service tax.

. However if we intend not litigating on the above ground, we understand that such
amendment is prospective and applicable omly from 01.07.2010 for the reasons
mentioned below.

a. Since there is no specific retrospective provision in Finance Act 2010 as provided
for the explanation inserted for “Commercial Coaching & training Center
Service”.

b, The explanation was inserted to enhance the seop f the existing service and

+ hence the same can be only prospectively and Mrospecﬁvely. This view is
also supported by a recent decision of Supreme Court in case of union of India v.
Martin Lottery Agencies Ltd. (2009) 20 STT 203(80C).

¢. Circular F.N0.334/03/2010-TRU dated 01.07.2010 clarifies that this service came
into effect only afier 01.07.2016 and firther the receipts received prior to such
date was not liable for service tax as the same was specifically exempted.

Hence the transactions and receipts prior to 01.07.2010 are not liable to service tax at
all. In the instant case the taxable event is “Construction of Complex” and for such
consttuction of complete if the consideration has been rteceived in advance/
instatiments before the completion certificate then the same us deemed to be taxable
service. Therefore the construction {taxable event) performed prior to 01.07.2010
would not be taxable.

e
d“;/
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8.

10.

1.

12.

Based on the above explanation, we have approached ou- customer, whether they are
willing to reimburse service tax. Mcst { the customers espressed their willingness to
pay service tax if at all they are liable from 01.07.2010at 2.575% for the amounts
payable by them after this date. ' :

Hence we would be paying only in respect of amounts received after 01.07.2010. We
would be paying service tax at the rate of 2.575% (i.e., on 25% of value @ 10.3%).
We have obtained occupancy certificates for Pahse T on 8.6.07, 23.9.08 3.11.08 &
26.12.08. Phase Il F & G blocks service tax shall be paid. We understand this
exemption would not be eligible subject to following condition.

a. Not availing the CENVAT credit

b. Not availing exemption under notification 12/2003-ST as amended.
¢. Not only completion and finishing services in relation to residential complex.
d

d. Value of goods and materials supplied or provided or used for providing the

taxable service by the service provider should be included in the value.

e Cost of land has not been separately recovered from the buyer by the builder or

his representative.

In our case we have satisfied all the condition above and hence we would be paying
service on the amount received after 01.07.2010.

We had earlier classified ourself under works contract service as per the advice of the
Additional Commiissioner under works contract service upto Dec 2008 later the
payment was stopped in view f exclusion for personal use. Now our customer are
willing to pay service tax at 2.575% levied under ‘Residential Complex Service’

hence we intend to pay the same accordingly as long as the same is reimbursed by the
customer.

We hope all our understanding is corrected and we would be glad to provide you with
any further information that may be required in this regard. We request you to kindly
confirm the same so that we can start collecting and making the payment of service
tax.

Kindly acknowledge the receipt of the same.

Thank You,

Yours Faithﬁlﬂy, s e e = if
Fon, Modi
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To,

Mzt. R.L. Ramesh,

Asst. Commissioner, Service Tax

Office of the Commissioner of Custom,

Central Excise & Service Tax,

Hyderabad 11, Commissionerate,

Shakar Bhavan, Basheerbagh,

Hyderabad. Date: 27.01.2010.

Dear Sir,

Ref.: Your summons dated 13.1.2010 vide letter no. HQST No.: 5809 AR =\
4.1.2010 for personal appearance at 11 am on 27.01.2010.

Mr. Shankar Reddy, DGM- Administration has unexpectedly taken leave today for
personal reasons. He is aware of all the matters regarding service tax. I request you to
grant us another date for a personal hearing. However, I am sending you a
representation along with the copy of all documents requested for along with this letter.

Thank You.

Yours sincerely,
odi Ventures,

WA \

e
) am‘ﬁgdi,//

Managing Partner
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To,

Mr. R.L. Ramesh.

Asst. Comunissioner. Service Tax

Office of the Commissioner of Custom.,

Central Excise & Service Tax.

Hyderabad —II, Commissionerate,

Shakar Bhavan. Basheer-agh,

Hyderabad. Date: 25.01.2010.

Dear Sir,

Ref.: Your summons dated 13.1.2010 vide letter no. HQST No.: 58/09 AE -1V for
personal appearance at 11 am on 27.01.2010.

We have received your surnmons dated 13.1.10 requesting for documents pertaining
to the financial year 2005 — till date. Please note that all the documents requested for
have already been provided to the service tax department vide our letiers dated
18.1.2010 and 30.11.2009 (copy enclosed).

Please find enclosed scanned copies of following document on a CD as requested by
you.

Bank statements from 1.4.2005 till 31.12.2009.

Copies of all sale deeds and coustruction contracts.

Books of accounts from 1.4.2005 tilt 31.03.2009.

Un audited books of accounts from 1.4.2009 till 31.12.2009.

R

We are unable to meet your request for providing a month wise staternent of amounts
‘received towards sale deed, construction contract, etc., for comparison with the
balance sheet as we are not sure as to how to make such a statement. It is not possible
to distinguish payments received from customers towards sale deed, construction
agreeinent, VAT, stamp duty and other charges, etc.. as payments are received from
customers on an adhoc basis. In our books of accounts, we are debiting these costs
periodically as and when due to the customer account. Payment received from them
are credited to their accounts. Therefore, the ledger copy of each individual customer
needs to be looked into to dstermine the details of payments towards sale
consideration, VAT, registration charges, etc. Ledger copies of every customer is
enclosed in the CD. '

Further, several customers have paid us advances towards purchase of flats /. villas

wherein no sale deed has been executed in their favour. The amounts are received

towards tentative booking subject to cancellation and refund. On later dates which

may vary from customer to customer sale deed (in some cases construction |

agreement) is executed in favour of the customer. Therefore, it is not possible to
malke a month wise detailed statement as rexuested by you.

. m\m' ‘a8
E'/ P é@mﬂ\w)\%
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Further, we are not to certain about our liability under service tax rules and the
methoé of computation to be adopted for payment of serv ce tax. We are unsure about
the section under which we are liable to pay service tax -€., under works contract or
under residential comples. services. In light of circular 108/2/2009 we belicye that we
do not fai] under the ambit of service tax.

However, please find enclosed a month wise statement cf receipts from customers.
Please note that this statement does not bifurcate payments received towards sale
deed, construction contract, finishing and completion services, VAT, service tax,
stamp duty and registration charges. etc. Further it does not distinguish payments
received towards sales made for phases/blocks/residential units completed prior to the
notification of service tax w/s. 65(105)(zzzh) or 65¢ 105)(zzzzn). Therefore, it may
be difficult to compute service tax liability based on the monthly receipts statement,

- We request- you fo please’ clarify the ambiguity in. the -application of; service.lax and

~ the methed for computation of service tax liability. Please clarify the following:

- liable to pay service tax under works contract or residential,.

b Cancweexclude residential tmits whose ‘construetion. was compleied before
e ive date of notification. I
Aanwe exclude: payments made towards sale deed, VAT, service: tax; stamp,
duty and registration charges, efc., and calculate service tax liability only on
value of constriiction contract, . g service tax liability only

i Can We exclude qus_t:ruétion Confracts:executed. priorto date of notification:

a

We await your advise on the above issiies s0.that we can prepate a month wise
- statement.as:requested by you: Please write to us if any further details or information

Wraquired T

‘Thank You.

Yours sincerely,
ForlMpdi Ventures, .
.-""’ +

Managing Partwer

Page 2 of 2
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To,

The Superintendent (AE) Service Fax (Af — Group 1V),
Office of the Commissionar o Custom.

Central Excise & service Tax,

Hyderabad -I. Commissionerate.

shakar Bhavan, Basheerbagh,

Fryderabad. Date: 2).01.2010,
Dear Sir,

Sub.: Request for furnishing of certain information.
Ref.: Notice for furnishing of furnishing of certain nformation, vide letter no. HQST
No. £& /2009 AE IV 4.1.2610.

We have received your notice dated 04.01.2010 requesting for documents pertaining to the
fmancial year 2005 — till date. Please note that balance sheet, profit and loss statement and IT
returns for those years have already been submitted to your office a few weeks ago. We have
aljo given details of sale deeds, construction agreements and service tax paid vide our letter
dafed 29.12.09. Balance sheets, profii& loss statement, etc., have not been finalized for the
financial year 2009-10 and therefore can not be produced.

Flpase find enclosed scanned copies of following document on a CD as requested by you.

“a. Bank statements from 1.4.2005 till 30.09.2000.
b. Copies of all sale deeds and construction contracts,
¢. Books of accounts from 1.4.2005 till 31.03.2009.

It is not possible to distinguish payments received from customers towards sale, construction
agreement, VAT, stamp duty and other charges, etc., as payment s are received from customers
on an adhoc basis. In our books of accounts, we are debiting these costs periedically as and
when due to the customer account. Pavment received from them are credited to their accounts.
Therefore, the ledger copy of each individual customer needs 1o be looked into t determine the
details of payments fowards sale consideration, VAT, registration charges, ctc. Ledger copies of
every customer is enclosed in the CD. Further, several customers have paid us advances towards
purchase of flats / villas wherein no sale deed has been executed in their favour. The amounts
are received lowards tentative booking subject o refund. On later dates which may vary from
customer to customer sale deed (in somre cases construction agreement) is executed in favour of
the customer. Therefore, it is not possible to make a month wise detailed statement as requested
by you. :

s

Further, we are not to certain about our liability under service tax rules and the method of
computation to be adopted for payment of service tax. In light of circular 108/2/2009 we believe
that we do not fall under the ambit of service tax,

We have given all the above informaticn on a CD which can bE easily browsed in place of hard
copies as the total no. of pages exceeds 20,000. Please write -tﬁ“*ﬁsﬁ&auym.ﬁqg@er“any details or
information is required. * T L

Thank You.

Yours sincerely,

For MIOIN VENTURES,
_— ~ "

s

Managing Partner
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-~

//
To. o
The As«<. Comimissioner,
Service Tax: Anti Evesior
o, Commissioner o Certral Excise and Service Tax,
Hyderabad 11 Commissionzrate,
Hyderabad. Date: 18.11 2009

Dear Sir/ Madam,

sub. Request for time for providing required information

Ref.: . Your notice bearing no. WCS125 dated 2,1.09

2. Our letter dated 13.03.2009

3. Notice for furnishing of records by the department, letter no. HQST No. 15/2009 ST

AE  dated 27.1.09,

Our letter dated 2.407.2009.
Naotice for furnishing of records by the department, letter no. HQST No. 58/2009 ALY
dated 6.11.09.

LA LA

We have received your netice on 7.11.09. You have requested for details like service tax paid
challans, T3 return copies, bank statements, balance sheet, ete., for the period 2005 to 2009,
Please note that you have requested for the same details for the period 2005 to 31.12.2008 vide
reference 5 above. These details were furnished to the department over several visits. The
same has also been stated in our letter daied 12.3.09 (reference 4).

Vide our letters addressed to the service tax department (Reference 2 & 4) we have clearly and
in detail given reasons for non-applicability of service tax to our business in lieu of circular no.
108/2/2009 — ST dated 21.1.09. We have also requested for withdrawal of service tax
registration.

‘Till date the department has not replied 10-our detailed representation or.issued any show cause
notice. Instead you have requested for details, most of which have been given to you on an

earlier date.

As the information requested by you in reference 1 above is voluminous, we request vou io
grant us 15 days time to provide the information.
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L//

We have been regularly paving service tax to the department untii the said circular was issued.
Because of the circular and its arr bisuous wording, cur castomers have refi sed 1o pay service
tax. In light of the above, we reguest vou to not to take any coercive action for payment of
service without issuing a show cause notice as provided in law and giving us an opportunity for
a hearing in the said matter. ; ,m,u,_-:,g

Thank You.

Yours sincerely.
Foji Modi Ventures,

-

/ ‘
Ohain Modi,

et

Q
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Date: 02.07.2.009.

To,
The Superintendent of Service Tax

Hyderabad -l Commissionerate
l.. B. Stadium Road, Bashesrbagh
Hyderabad - 500 004

Dear Sir,

Sub: Non-filing of ST-3 returns for the half year ended 31.03.3009
Ref: Our $TC No. AAJFMO648DSTO01.

1. We acknowledge the receipt of the above referred latter on 06.06.2009. We had

P

1

[

earlier corresponded with Asst Com of Service Tax (AE) as to non-applicability of
service fax liability for our operation.

. With this regard, we again wish to clarify the above with the brief background of our

company for your better appreciation. We are engaged in development of residential

projects. The present project is with respect to development and selling of the

residential flats. The transaction with the customer shall be as under

a. The customer interested in buying the property approaches us,

b. We sell the undivided portion of land along with the semi-constructed flat on
which applicable stamp duty shail be paid by the purchaser.

¢. We siso enter into the construction/completion agreement with each of such

customer for the construction/finishing of the flat.

d. The total consideration shall be received in installments, which is generally

spread across the period i.e. right from the customer approach and completion of
construction.

servica"/ %f %:fekgft%‘:‘gntract upto Decembar 2008, However we have not
mags, A EEREIBrSBeEax TL thé month of January 2008 cnwards in view of view
20 B¥edE 29.01.2009 and the decided c#ise given in the

subsequent points.

Hydl - i1, Cormiseionerate ;
HYDERABAD,

T T B i TN B L st e e b b RV SeGHdtel, T -
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The consideration received for the first part of the transaction is not taxable for the
reasorn

a. The transaciion is in the nature of sale of immovable property therefore the same
is not liable for service tax.

b. The construction undertaker is for oneseli and there is no distinct service
recaiver and provider.

The above view is as per the Gauhati High Court in case of Magus Construction (P)

Ltd.,[gOOBr (11) S.T.R. 2256 (Gau)l and circular no. 108/02/2009-8T dated
29.01.2009.

The second part of the considaration is not taxabie in view of the recent clarification
given vide circular ne.108/02/2009-8T dated 29.01.2009 clarifies that if the ultimate
owner enters into g contract for construction of a residential complex with a promoter
{ bulider / developer, who himself provides service of design, planning and
construction; and after such construction the ultimate owner receives such property
fbr his personal use, then such aclivity would not be subjecied to service tax.

Instantly in our case, we execute consiruction for the owner of the semi-constructed

flat, where the construction, service o?ciesigning and planning is done by our self. On
completion of the said construction such owner receives for his/her personal use.
Therefore the said circuiar exactly applies in our case and therefore we are not liable
for payment of service tax.

Since the personal use exclusion is diven in the definition on residential compiex
definition, there shall be no levy either under Construction of Complex service or
under works contract service.

Theratore the service provided by us i3 not covered in the definition of the residentizl
complex given under section 65(81a) of the Finance Act and accordingly no service
tax is payabia either under construction of complex service or under works contract
seyvice. Therefore the entire amount remitted by us has to consider as a deposit and

not tax and accordingly we are eligible for refund of the same.
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Further we also wish to clarify that this circular does not states that exclusion is only
when the entire complex is being put to use by a sing'e person. Any such notion may
not be in line with clarfication provided in the circular. This clarification is provided
with an intention of construction of residential units only, therefore the same is

applicable although the same is put to use by muliiple service receiver.

In view of the above we have stopped paying service tax with effect from January
2009. Since the service provided by us in not liable for service tax no returns is
reguired o be filed as clarffied in the Board Circular no. 97/08/2007 dated
23.08.2007 in Para 6.1.

However since some amount has been paid in this regard §li December 2008, we
are submitting the returne herewith duly filed along with the late filing fee of Rs.
2000/ ws prescribed.

YWe hope our understanding is clear and correct. We would like to reguest your good sell
to drop initiating any further proceedings in this regard.

We shall be glad to provide any further information or explanation in this regard. Kindly
acknowledge the receipt of the following

Thanking You
Yours truly,

For Modi Ventures,

==

Pariner

Znel

1. Cony of Circular No.108/02/2009-5T dated 29.01.200€
2. §T-3returns

3. Copy of counterfoil of the payment c¢halian.
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A
S ERe,
The Assl Commissioner
service Tax: Anti Evasior,
Office of The Commissionzr of Custo ns,
Central | xcise & Service Tax
Hyderabd If Commissionerate.
Hyderbad . AP, ' Date: 12.05.2009

Rets L Youwr summon dated 27.1.04 bearing no. HQST No. 15/200987T AE.
2. Cireular No. 108/62/2009 jssued by the Central Board of Excise and Custone
dated 29.01.2009

3. Claritication issued by The soint Commissioner. Service Tax on 2§.0Z.200%

i Dear Siy,

Mr. Shankar Reddy - Admin Manager has produced the relevant documents
requested by you in reference 1 from time to time, as per your request, over the last
several weeks. Mr. Shankar Reddy has also explained in detail the method adopted
for computing service tax. In any case. please find enclosed the copy of chalans
showing proof of payment of service tax along with copies of $T3 returns filed for
the period 1.06.2006 10 31.12.08. I"lease write to us if any further claritication are
;o reguired

You are aware that there is a greal Jeal of uncertainty regarding the applicability and
method of computation for pavment of service tax by builders. We have paid serice
taz on advances received from purchasers as per our ynderstand ing of applicability of
service tax, after regular consultation with our counsel and also in consultation witi
the Excise Department. The Excise Department had issued clarification regarding
applicability of service tax (Reference 3 above) and we have been following the
same. Lpto date service tax pavmerts have been made upto 31.12.08.

Vide circufar given in reterence 2. The Central Board of Excise and Customs has
clarified that the builders. promoters and developers are not liable for payment of
service tax under the circumstances mentioned in the said circular.  We are
developing flats/independent houses by previding our own design, planning and
construction and the prospective punchaser (s purchasing units in our projects by way
of an agreement of sale. Vherelive. ax per circular given in reference 2. swe are not
liable for payment of service tax.

Linder the circumstances we request you ta please drop any proceedings as mentioned-
in your summons (Reference 1), Further, we wish to withdraw our service tax
registration. W request vou to please do the needful. We ar xn'ifﬁiﬁ?iirbvidé any
further details or documents that YOu may recuire. K :

a‘ HE AR N
Tlhank You, . ; C::':n_z}-:z‘_; ot
; PoDertvefatie kL L
Yours sincerely, ’ ;
For MODI VENTURES. ;
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