. " ‘
above copy of account\may kiand ¥y be furnished on or

.m-before 23rd NOVEMBER 1990, ... .

_ Phone : 472011 |

Extn. : 479

deernment of India
Office of the Asst. Commissioner of Income-Tax

CENTRAL CIRCLE I ( 1)
121, Nungambakkam High Road, Madras-600 034.

P.A. No. 47-088-FY=-1202 Dt. 13th NOVEMBER 1990.
To | |
M/s. MODI BUILDERS, - B\/’EH‘

1-10=72/2/3, Begumpet,
)ERABAD ,
Andhra Pradeshe.

Gentlemen,

Sub: Income~tax assessments - Case of
Shrin Aditya A. Jogani, 33, Dr.

Muniappa Road, Kilgagk Madras~
Assdssgent years 198 -59 and
- Regarding

1989=9

====2 000 $~=---

My above saild assessee claims that
he along with 8 others entered in’c:o a lease agreement
with you infgrespect of prope1«(;3;'1521.:~ ‘lguzi'oundhg floor
of the commercial complex known as 'METHODIST COMPLEX'
situated at Abid Road, Chirag Ali Lane, Hyderabad.
In this connection,l I ‘request you to kindiy furnish
me a copy of the jolnt account of the above said
persons for the of the said property‘f‘Or

M 1986 to March &939. I request that the
Al wily

ale

Yours faithfully,

e

Central 'Circle I

)
Assistan COmmisﬁs%??er,w.‘ e
Madras=3ite ’




“Gandhi & Gandhi

Chartered Accountants

Name : o BUTLDERS-METHODIST COMPLEX Asst Year ! 1989-90
Status : S PYB: 31.3.89
Address : 1.10-72/2/3, Begumpet PA No.:
HYDERABAD - S00 016.
revisgp STATEMENT OF TOTAL INCOME / WEALTH LGIETS
Income from Business
Net loss as per profit & loss account 22,11,951.23 5
TOTAL 1OSS 22,11,951.23
L
Lo TAX THEREON NIL
Allocation of Loas Share &
Modi Builders
(M & M Associates) 25% %,52,987.81
Shiv Shakti Constructions
Private Limited 75% 16,58,963.42
Note:
Original Return Piled on 31st August, 1989 vVide
Inward No.811460 . ,6@

1002, Paigah Plaza, Basheerbagh, Hyderabad 500 029 Phone: 236484, 237263, 237318
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MODI BUILDERS METHODIST COMPLEX

'NOTES TO STATEMENT OF TOTAL INCOMB

- The firm (SBHC) has entered into agresments with‘uotho&ist Church of

India (Church) for the development of its property at Abids, HRyderaad,

The terms of the development agreement, briefly, are:

1.

2.

3.
4.

5.

6.

taken pranicon 1n tha building, rent fte- ann is shown in the

MBMC shall construct, at its own cost and expenses, a building on
the property and shall have the rights to deal with it, sub-let |{t
etc to third parties but not sell the same.

The land, and the bulilding constructed theron by MBMC, brick by
brick, shall by the Church. MBMC and its sucessors-in-interest
shall never have any rights, interest or claims over the 1land or
buildings except to lease out the premises as per the agreement,
that is, it shall have rights of user and transfer of such rights
to any person.

MBMC is to bay ‘Rs.1lakh per month to the Church as consideration
for grant of the development rights besides delivering 5,000 sft ot
built up area free of eharqo.

MBMC has done conatruction which is partly completed, It has spent

amounts as shnwn in the aalancc Sheet on construction and other
1tonn. ‘

It has paid Rs.]l lakh per month to the Church aggregating to Rs,21

“lakhs during the previous year.

Refundable deposits as shown in the Balance Sheet, wvere against
sub-letting of the premises. Rent is received by the firm on a

monthly basis, the total rent received is disclosed in the return
filed. '

~ <

The firm also borrowved a sum of Rs.24.5 lakhs from State Bank of
Byderabad on which interest is pald a 15% pa. The Bank has also

s

The ‘rent' received from assignees is returned as income.

The loss is shared by the partners.




22,11,953,.23

22,13,961 .23
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1 M/s 8hiv Shakti Constructions Pvt.itd., 18,42,887.87

2. WE K &N Associates (Modi Builders) 25,68, 3“-@6‘
| 44,11,105.93
_1, e
24.04.88 To cheque 3,60,000,00 01,09,87 By openingbalanceis, 46, 421.29
31.03.89 %o share of '?.i'::'-:; > cheque 134
loss - 16,58,963.42 130007 O Sheduwe 1,00, 900.09
31 .03,89 To balance , 1‘0‘3.‘57 87 ”0100‘1 ” ehoquc ' ‘ tm«u
R ' 14410.87 By cheque - 1,00,000,00
. ‘ 102,01,88 By cheque 1,50,000.0
o pEEEEE  mEs
06.02.89 By cheque 1,00,800,00
09.03.89 By chéque 1,00,800.00
38,61,821.29 - - 38,61,821,29
‘u.;a.a? 70 cheque 10,000.00 01,09.87 By opa&aqbalmsu.mmal?
31,0389 7o share of lossssaeer.8 ! z:;:.” By cheque 1,35,000.00
| | o _12.33,87 Ay cheque - 2,00,000.00
-2 100389 To balance  25,68,240.06 13,1197 By Chegee 1,00,000.00
’ 17.93.83 By chesque 1,00,000.00

\ 31;93.” ly smount transe
fered to eax a/e 10,000.00
*nmaummtet
Expenditure on _
“‘Wf  T.908.,00

3,31,235.08

-




loan fxu State Bank of Hyderabad
Gunfoundry, Ryderabad

26,39,097,10

' 31,03.89 7o amount adjusted

from rent 45,000x3 1,3%,000.00 12,08.,88 By cheque
31,023,689 10 balance  26,39,897,10 33.13,88 By cheque |

2.74,897.10

50,96,090.00

4

28.04.88 By cheque  20,00,000,00

’. °°' °” .“
1.50. m,m

31‘7‘. ”@,‘“ e
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30389 20 Dalance  2,50,250,00 '91.99.31 w Nmo g'm “~

17.11.,87 lr
03.%&8 m

31,03.89 20 belance 90,000400 01.00.87 By ¢ Delence €0,008,00
ouTe g 070987 3% b g 30, 00005

31,03.09 M svount trease  01,09.07 By opeaing balance 20,000.90
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thakher »/¢ 05,000,00 by chegues on various
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Yo ie, 000,00 | | IS
7  ama_Eap e acoms - }
ﬂc:uaw 46,000,00 10.02,08 ahaque £5,000,.00 ;
- T gREER gRs
o6l o89 3 choque “om:&
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$.,03+,89 By cheque 000,¢
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) 17:’#3” ny o e 3eG0GIOR
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- 1,25,000.00
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t elesuricity oh.1000y =Y Speee , 50,000,007
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0 Bisc,, works 40,000,00 1%:1-!6 » 40,000.00
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90,000400

31,03 »m ‘belence 37,000,00 03,0080 By cheque 99; 000500 {
RS 0000 1i00iee By chewue 2000400
;f 37, 530,00 IR
ﬂ 259000,00
{ ' T, 000,50
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\ g { ‘f),'
2 - ,)". (/ . . .
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» TU5. 0. 0%
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, G- | » f'
_ 4 "
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g 8110488 $0, 000,00 J
$0,000400 |
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. 40 elestrisal
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98403489 Tonbalance
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31,03:80 B Mt paid |
%o labeur towazds

* e s s s E S

g‘l"}‘t o87 %0

. Frem 1,988 88
N.3.89

1,28,315.77

2,500,00
1,60,686,70

70 legal expenses 6,000,00
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1e Bent Recstivedle fxem 8.B.Hs

2« Modi Enterprises
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2 ‘” 00
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1,000,00
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. 1. Daposit Paid 0 A.PS.E.B

1,47,994,00

01,009,687 T opening balance 840,00
11,1087 0 cheque SOAPSED

| 1,34,004,00
3.09350“ 70 dheque 2,980,00
/208,08 26 cheque 2,500,00
‘A7:09,88 20 sash 800,00

03.,10,00 To cash 1,200,00

24.12,88 10 cash $,900,00
1,47,994.,00
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1,47,994,00

L

147,994.00
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MODI BUILDERS METHODIST COMPLEX
1-10~72/2/%, BEGUMPET |
HYDERABAD B00 D16

ASET YEAR 198990

FY: 01-19-87 to 31-0I-89 o
FIRM o
STATEMENT OF TOTAL INCOME .

R e Siiad Sae S snee Siobs Sybts Seie’ More SRS SebYS S L SRt 470kt e Sered TS St A dnke S Hadme bheb S Y AR Wt SRS FAE Sums SPtYS Saets et Y bt e

Raceipts from parties i18&6747
Hire chatrges X840
Interast paid to SBH -~ for 1.9 mths —~&1250
Faid to Methodist Church of India -2300000°
- TOTAaL LDsSS ~2R210HET

ALLOCATION OF LOSS

SHIVEHAKTI CONSTRUCTIONS & LTD TEY = 1657397
SATISH MODI Ay A -032646

—221066%

Mats: Form 118 was fiiedvmn tMarch ﬁi vide ack 210490,

~%




MODI BUILDERS NE%HODIST COMPLEX

NOTES TO STATEMENT OF TOTAL INCOME

The firm (MBMC) has entered into agreements with Methodist Church
in India (Church) for the development of its property at Abids,
Hyderabad. '

The terms of the development agreement, briefly, are:

i MBMC shall construct, at its own cost and expanse, a buildiné
on the property and shall have the rights to deal with it, sub-let
it etc to third parties but not sell the same.

2 The land, and the building constructed thereon by MBMC, briock
by brick, shall be ownad by the Church. MBMC and its successors-
in-interest shall never have any rights, intersst or olaims over
the land or buildings except to lease out the premises as per the
agreement, that is, it shall have rights of user and transfer of
such rights to any person. i

3 MBMC iz to pay Rs. 1 lakh per month to the Church as consideration

for grant of the development rights besides delivering 5,000 sft
of built up area free of charge.

& MBMC has done construction which is partly completed. It has
spent amounts aggregating to about Rs.1.04 crores on construction
of the building. Then it has also spent various amounts on purchase
of plant and machinery, electricity deposxt etc. Ail these are
shown in the Trial Balance enclosed.

5 It has paid Rs.1 lakh per month to the Church aggregating to
Rs.23 takhs.

8 MBMC has sub-let promises to some parties under proper agreements
on these broad terms:

e

Some parties have paid Refundable Deposit which aggregate to
about Rs.51,83,565. Besides "rent’ ig received by the firm on
a monthly basis. The total rent received is shown in the return.

7 Copies of various sub-letting documents are enciosed as sample:
Annexures 4 to 6.

'8 The firm also borrowed a sum of Rs.24.5 fakhs from State Bank
of Hyderabad on which interest is paid at 15% pa. The Bank has
also taken promises Iin the building, rent from whom is shown in the
statament of income. ’

{5




9 The "rent' received from ageignees is returned as income. Interest

paid to the bank for 1.5 months and monthly payments to the Church
are claimed as expenses.

10 The loss is shared by the partners,




