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i

“Dear Sirs,

" ADVANCES TO SME SEGMENT .
SANCTION OF CREDIT FACILITIES

With reference to your application dated 141 U&‘Ew{ requesting us for sanction / renewal of Working
Capital Limits and / or Term Loan Limits at existing / enhanced levels and subsequent correspondence in this
regard, we have pleasure in advising sanction. of the following credit facilities, which are available subject to
your acceptance / fulfillment of the Terms and Condmons detailed in Annexures A & B.

{Rs. in lacs)

st.| . FACILITY | umr
A) FUND BASED LIMITS:

| a Comfn b= Vrriou QOG0 |
b Cug-siing C:—(?*yl-! Byamte T Prival. Dyyi\Mew’ /S

: _ . . 7

o /

f.

Total of Fund Based Limits - S0 0

B) NON-FUND BASED LIMITS :
E | /
o | _/

c i

Total of Non-Fund Based Limits -

TOTALLIMITS | ‘ = 0066
(Please furnish particulars of inter-changeabiiity between fimits, if any) ) ::;

We are forwarding this letter in duplicate along with Annexure A & B and shall be glad if you return to us
originals duly sighed by you and the guarantors in token of having accepted the Terms and Conditions, below
words "We Accept" appearing at the end of the Annexures and retam the duplicate thereof for your record.

.

Thareafter, you may call on*:s with the guarantors, preférably wulh"psrr 5

ston (R Bl geRe
For STAﬁerf%r“!Q'émces at all times.

Yours faithfully,

pointnient, to sxecute the' documeiﬁs
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TERMS AND CONDITIONS
3 ' ' ANNEXURE-A
1. SECURITY : : , "
' ; : expedient, interest -
LiMiT PRIMARY SECURITY COLLATERAL SECURITY '
. IMMOVABLE PROPERTY |THIRD PARTY GUARANTEE Acerued but unapp’
FUND BASED: . - . : . rates on facilities e
S b vt DEom o (ord Solivgling +o G teshied €\ pmodt Prdedwe®
3 R000 adnuwk 0’\.— "‘23: 9 T Application of intere
g A ki nancodis
' (S=owl | be Sumhd ) =X Bvgor 113 , 2: . Enhanced Interes:
: O - 4. Gaf‘?‘ - )au-.- E bt e = a""“"“/w M a) Enhanced rate
b ' Ky W infte r_f,k B éﬁw A7 W Shayed] T period of dela:
7 = - .
feaoagres i} Delayed/ne
x* NON-FUND BASED : 1) P¥otofanl Cons beuvbivny ool Perk i) Delayed/nc
3 8 5 ! .. ) ‘
RN D2 Yenpug b diag vy oo Tl jeantelingd iiiy Delayed/nc
< & Poct! toysig” oI b Aty _
é e . /5 P i b} Enhanc.ral
1 ‘ continuously |
5 the date of irr:
H)
¢) TheBanksha
either on the
g - ; observance o
= . 2. PERIODOF ADVANCE & REPAYMENT TERMS: i the Bank dee!
el _ 19| o] 2008 ;
' .E 3 Working Capital: Repayable on demand. The facility which has been sanctioned on — " 4. § &Rca?,s\;“\
.. . isavailablefor __ <33 . months from that date, subject to review every months, when it f sL. | Bmmte &
may be cancelled / reduced depending upon the conduct and utilisation of the advance, or as per the S0 A | FUND BAS:
' ;3 Bank's Scheme. -
a Raw Materi:-
Term Loan: To be availed within a perjod of months from the date of sanction. b | Raw Materi:

The Term Loan is to be repaid as pgt the following repayment schedule,

¢ | Semi-Finish-
wi d | Finished Go

In monthly / quarterly jstaliments of Rs. each, with the first instalmeht.
commencing on y _and the last instaiment falling due on . e | Component.

-

'
i

f Domw iic R:

Others: interest shall be payable on the outstandings in the loan accounts computed on daily balanced
basis duly compounded and debited to the accounts a

%g | Export Paclf
o _month, in accordance with the accounting practices o

tmonthly rests on the last working day of everyé
f the Bank from time to time. -

o
E

' Pre-payment charges, as applicable, shall be payable in case of pre-payrne'nt of Term Loan installments,

th | TermLoan

R

B | NON-FUNLC

o . i . T et : o _
= Qommn_tment charges, as applicable, shall be payabie rm case of non-utilisation of ‘sanct:oned limits. N a | Letters of C

For Kadekia ard Modt H '
o

! Bank Guare
3. RATE OF INTEREST: -5) TENOR/RE
‘ .50 ‘ : i
Working Capital: Interest at % above / belgw State Bank Advance Rate (SBAR) ‘ i e Caye
{SBAR = '3"75" %wef__ _ talo] 0%/) with a minimum of ......... 28" o p.a., . of buyers oth:
rising or falling therewith, on daily products with monthly rests. Present effective rate: 1™ 28 % be recﬁg{b‘? g‘-
p.a. Wherever expedient, interes %48 i

odient I81ked to the Credit Risk Aséessment of the borrowe

# a 5 F ‘Q-l
# Modi Properi &lnveswgﬁdtﬂnpemesr IReataats £y P
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ANNEXURE-A

CURITY
D PARTY GUARANTEE
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. Lo

) i e . ‘ o 3
- Term Loan: Integest at _ % above / below State Bank Advance Rate (SBAR) ( SBéR
) with a minimum of ......cccoveeneee. % p.a., rising or fa!lijig
on daily products with monthly rests. Present effective rate % p.a. Whereye

expedient, interest rate is directly linked to the Credit Risk Assessment of the borrower.

=

2
Accrued but unapplied interest, if any, shall be governed by RBI's directives on IRAC norms. Intg_"'.est
rates on facilities extended in foreign currency shall be linked to LIBOR rates. E '

Appliéation of interest in respect of Agricultural Advances shall be in line with the harvesting seasons.

. Enhanced Interest:
a) Enhanced rate of interest at 1% cumulatively subject to a maximurn of 2% will be charged for the
period of delay in respect of: -
i) Delayed/non-submission of financial data required for review / renewa! of limits.
i) Delayed/non-submission of annual financial statements. §

iiiy Delayed/non-submission of stock statements.

b) Enhanced rate will be charged on the excess drawings in case any irregularity / breach is
continuously less than 60 days, and if it exceeds beyond 60 days, on the entire cutstandings from
the date of irregularity / breach. Enhanced interest will be compounded monthly.

¢) The Bank shall also be entitied to charge at its discretion, enhanced interest rates on the accounts
either on the entire outstandings or on a portion thereof, for any irregularity including non-
observance or non-compliance of the Terms and Conditions of the advances, for such period as

- 1
i N e
A bu;\r\o\nm){' Wil el <O f""f(("h. dotel pekiv A« - 1
SL. | Demmie fivanta. et ﬁaww-s /Ahqu bo rgatthd Ly MARGIN (IN %) i;
A | FUND BASED LIMITS: =™) @8 e} evmetmt of . Cormteibufidud o6 vy ;
a | Raw Materials : Imported T Pt wrotoun | '
b Raw Materials : Indigenous
¢ | Semi-Finished Goods
d | Finished Goods
e Components / Consumables / Spares
g1 Domestic Receivables
\ %.:g Export Packing Credit
_Eh Term Loan
ng:B NON-FUND BASED LIMITS
. o Letters of Credit
b | Bank Guarantees

5) TENOR/RETENTION PERIOD OF BILLS: ——— M~ ——

days. The cover period of days for Receivables would be extended onlyin respect
of buyers other than associate / sister concerns. Receivables beyond days will not

be recﬁ{?g:f‘arwabwmmng Power. Drawing Power will also not be available on unpaid
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- INSURANCE: Doy gy ‘é:u;;zs hevettony |
x 0
~All the assets charged to the Bank should always be fully insured by the Borrower against fire,
lightning, riots, strikes, floods, cyclones, earthquakes, civil commotion, and other natural calamities,
etc., with a company approved by the Bank in the joint names of the Bank and yourselves, .t your
cost for full market valug or Bank's interest, whichever is higher, The policies / cover notes should
be lodged with the Bank. The policies should be kept alive {current) during the currency of the
\ advance. In the event of non-compliance, the Bank reserves the right (but not be bound to exercise)
to take the insurance cover as required by the Bank by debit to youraccount. The machinery to be
purchased out of the Term.Loan, if any, to be insured for the full market value or original cost of

the machinery, whichever is higher. Likewise all the renewals of the policies should also be effected
/ done by the Borrower at all materials.

CREDIT GUARANTEE COVER:

Pre-shipment Credit, if any,

will be covered by the Bank under the individual Packing Credit
Guarantee (IPCG) of ECGC,

with premium payable by debit to your agcount.

' Post-shiprnent policy of ECGC with buyer-wise limits for non/L/C exports to be obtained by you at
your cost, if applicable.

ECGC officials have the right to inspect the Unit, if considered necessary,
Credit Guarantee under CGTSI Scheme 1o be covered, wherever applicable.

! . ety DY P
STOCKSTATEMENTS: T+ %" AVermih o bustguiy ¥ ofb :

Statemen_ts of Stocks / Receivables hypothecated / pledged to the Bank are to be submitied j

i
regularly at monthly intervals as on the last day of every month before the 10th of the following :
month / within 10 days from the date of stock statement-and / or whenever there is a large ?
variation in stocks / Book Debts and also as on the date of the Balance Sheet {31st March). The {
statement should not include stagnant / obsolete / rejected stocks. Bills / Sundry Debtors i
outstanding beyond cover period should be shown separately in the statement. Sales and
purchases figures for the month are to be reported, The details of unpaid stock witn value should
be shown separately. The Stock Statement should be signed by the authorised signatory. Suitable :

‘books / registers of the stock position are to be maintained at the factory / business premises. i

The Stock Statement shoutd invariably contain com

plete particulars of stocks, debtors (along with
complete address), creditors, usance L/Cs o

pened, etc. Itis essential that the outstanding borrowings
at all times are fully coverad by the value of security hypothecated, less the stipulated margins fo be

reckoned as per valuation of inventory given under Para 11 below. If at ainy' time, the Dr'awing Power 4

yielded by the stocks, debtors, ete., held by you falls below the amount borrowed, such excess drawings

shali be adjusted forthwith. Partywise / agewise details for each bill raised shail be submitted ona |
monthly basis for computation of Drawing Power against Book Debts. Further, the fevel of Creditors /
Acceptances over and above the accepted level will be daducted while computing Drawing Power. i

INSPECTIONS: i

The Bank's officials / inspectors are to be permitted in
when required to inspect the stocks / books / equipmen
necessary approvals to the effect from the lessor, if any required, are tobe obtained. All assistance. - -

to be extended to the Bank's officials in condueting and coi‘npleting such inspections smoothiy." R

Necessary remedial steps also to be taken to rectify any shortcomings, if any, pointed out by the
Banlk's officials. The cost of such inspections shall be borne by you.

the factory / business premises as and, -
t. Where the premises are leased / hired,

e & e A Y
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os & ln%ﬁfﬁnu dy
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10. VALUATION OF INVENTORY:

ITEM
Imported Raw Material

TO BE VALUED AT

Landed cost {i.e., invoice value plus Customs Duty but excluding
Sales Tax and demurrage, if any) or market price, whichever is lower
Indigenous Raw Material [Invoice price or market price or Govt. controlled price, whichever is
packing materials, consu- [is the lowest '

mable stores and spares

Semi-Finished Goods

Cost of Production or Selling Price or market price or Govt. controlied!
and Finished Goods

rates; whichever is the lowest.

=

11. SECURITY DOCUMENTS : o
The following security documents shall be executed by you and the Guarantors:
a) Agreement of Loan.- cum - Hypothecation
b} Guarantee Agreement : .
c) Mortgage documents ’
d) any other documents as may be required by the Bank

12. OPEN TERM LOAN:

The following Terms and Conditions, amongst others, shall apply in respect of Open Term Loan
Facility if any, sanctioned to you by the Bank:

a) The loan has been considered for the following genuine commercial purposes in line with the

regular business activity of the Unit:

5 8
i) i G
< e
£ .8
i) P
S
b=
i “’;g
=
P
iv) g
a
(=¥
v) E.‘_:
2
vi) =
“ R

£

<

g

g The-said fagility is to be availed within months from the date of sanction (currency of
sanction). If the limits are not availed & utilised or only partially availed & utilized within

months from the date of sanction, the limit or unutilized portion of the limit, as the case
may be, will lapse and shall, therefore, not be disbursed.

¢} The total amount that would be disbursed will not exceed the overall limit sanctioned under this
facility and muitiple withdrawals also may be permitted only within the currency of sanction.

d) Every disbursal under this facility shall be made on receipt of a wntten request from you w:thln the
currency of sanction and release shall be subject to scrutiny of basic financial information.

8)

The Bank shall be free to treat each dlsbursement as an individual loan or limit for accountmg or
any other purpos | FiOReE oz e
asiia ed Mog! g o
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7 ANNEXUHE‘%B \
TERMS & CONDITIONS £

H ' -
i a) Disbursement will be made only after completion of security documentation and formalitieﬁn
b respect of mortgage creation / extension. In respect of companies, in addition to these tgo
requirements, charge to be filed with the Registrar of Companies within the prescribed period®
creating a charge in favour of the Bank. &

o
b} Drawings in the account will be regulated on the basis of Drawing Power computed as per tg

v .

latest Stock Statement.

¢) The Bank will have the right to examine at all imes the Unit's books of account and to have te
Unit's factories / offices / showrooms inspected from time to time by the officials of the Bank and
/ or qualified auditors and / or technical experts and / or management consultants or other persons
erent sub-limits or loan ¢ of the Bank's choice.

d) The Unit should not be dissolved / reconstituted without obtaining Bank's prior approval in writing.
Post-facto approval of reconstitution / dissolution will not be accorded nor the existing guarantors
nt in(k ments for each’ shall be released if the dissolution / reconstitution is effected without prior approval in writing.

&) The Unit should maintain adequate books and records whi;ﬁh should correctly reflect their financial
position and scope of operations and should submit at stiputated intervals such statements as

own for each sub-limit o

1stitute alI. Sub-ril it : may be prescribed by the Bank: The Unit should produce books of accounts for the inspection of
t sche -limits or Bank staff as and when called for. .
T schedules in such a

period. ' f)  The Unit should submit provisional financial statements within one month and audited financial
‘ : statements within three months from the date of closure of the accounting year. The returns
submitted to the Sales Tax and Income Tax authorities should also be submitted to the Bank.
al part of the security -

FAgreement of L @) - The Unit should confine their entire business including foreign exchange business to us,
ocan- :
€ banx will have the option of appointing its nominee on the Board of Directors of the Unit to
an hy The Bank will h th ti f inting i i he Board of Directors of the Unit t
H look after.its interests. .

=
ut of the Open Term- i i)  The Capital invested in the business by the proprietor/ partners / directors should not be withdrawn
) m i during the currency of our advance.

i) Incasethe Unit fails to complete the formalities with regard ta creation of a charge in favour of ¢
Bank within a period of two months from the date of this fetter, an enhanced interest of 1% ont

outstandings or reduction of Drawing Power by 10% / 20% or both will be considered without arg
reference to the Unit. -

Diractor

EXPREEI RN

- ag
k}  The Unit should keep the Bank informed of the happening of any event tikely to have a substant@

effect on their profits or business and the remedial measures taken in this regard. @

/ ' \;tnrot : ) The Unit should keep the Bank informed of any circumstances adversely affecting the financﬁ
/ —t : : * position of their sister / associate / family / subsidiary / group concerns in which it has investe§
o including any action taken by any creditor against the said Units legally or otherwise. .

m} After accounting for provision for taxation, the Bank will have the first charge on the profits of tl‘g
Unit towards repayment of instaliments under Term Loans sanctioned / DPGs executed by the -
Bank or other repayment obligations, interest and any other dues from the Unit to the Bank.

T

p) The proprietor / partners / directors should not withdraw the profits earned in the business /
capital invested in the business withaut meeting the instalment(s) payable under the Term Loan.

Uﬁn the case of Companies, dividend should be declared only after meeting the dues to the Bank.

Crisen ARNNE AN

édiHousihﬁ_

¥

o ok Allmoneys raised by way of deposits from friends, relatives and 7 or from any other source should
G 0 - - ' 1 . o
= not be withdrawn / repaid during the currency of the Bank's advance. Suitable stamped letters of i,
'_lg ‘@ undertaking from the Unit and 'No Withdrawal' letters from the depositors should be submitted to e |,
o this effect to the Bank.
g p) Thg Bank's name board (s} should be displayed prominently or painted on the machines pledged
jﬁz / hypothecated to the Bank and/ or in the premises where the machines are instalied and a list of

_ g such assets should also be displayed in the Unit.

. i 1: © ) TheUnitand other depositors of title deeds should possess a clear, absolute and marketable title

to the praperties proposed to be legally / equitably mortgaged in favour of the Bank to the satisfaction
of the Bank's solicitors / advocates. Furither, the said properties are to be revalued as and when
required at your cost.
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Any legal expenses such as a solicitor's / advocate's fees, stamp duty, registration charges and
other incidental expenses incurred in connection with the advance should be borne by the Unit.

In respect of Working Capital Limits of Rs. 1 Crore and above, Finangial Follow-up Report (FFR 1)
should be submitted at quarterly intervals within six weeks (42 days) from the close of relative
Quarter, FFR |} (Half-yearly Operating Statement) should be submitted at haif-yearly intervalg

within 8 weeks (56 days) from the close of the relative half-year, Non-submission of the statements
will be construed as non-compliance of the convenants.

A charge of Rs, /- will be levied per branch allocation in respect of Iirﬁits allocated
to other branches of the Bank.

Inrespect of creation / extension of Equitable Mortgage in respect of propérty offered as collateraj
security to the Bank, 3 charge of Rs, - will be ievied.
Processing charges as applicable {presently Rs,

Working Capital limits sanctioned will be charged annually or at t
earlier. Upfront fee at the rate of _
of Term Loan.

it the Credit Rating awarded to the Unitis below SB-

haif-yearly. The Unit should provide necessary information to facilitate such a review. In the absence
of half-yearly review for want of such information, the rigk rating wil

Fautomaticaliy slip by one step,
Next renewal of the above facilities is due on . The Unit is required to submit
financial data one month before the due date.

/- per lac or part thereof) on the
he time of renewal, whichever is
.—..% ol limits sanctioned will be charged in respect

_. the risk rating will be reviewed

Inrespect of Term Loans, enhanced rate of int
a) Non-payment of interest / installments.

b} Cross defautt .
¢) Adverse deviation by more than 20% from stipulated level in respect of any two of the following
items : (i) Current Ratio, (ii) TOL / TNW and {ifi) interest Coverage Ratio.

In respect of certain schemes such as Swaro
under the Group Insurance Scheme.

erestis payable under the following circumstances:

jgar Credit Card, etc., the facility should be covered

In case of Company being the borrower, the following terms are applicable:

a) A resolution 10 be passed in a meeting of the Board of Directors of the Company for availing
the credit facilities sanctioned by the Bank and a duly certified extract to be subritted to the Bank.
The resolution should contain, inter alia, the following particulars:

i} Acceplance for the Terms & Conditions of the credit facilities sanctioned to the Company.

it} Authority in favour of Birectors / Authorised Signatory to execute the security documents for
availing the credit facilities sanctioned to the company.

iii} Authority in favour of Directors / Authorised Sig

and 13 with the Registrar of Companies for creati
in favour of the Bank.

iv) Affixation of the Company's Common Seal on the security documents and vesting-of authority
* to authenticate such affixation, :

V) Requesting the guarantors to offer their Personal Guaranteg / Corporate Guarantee in favour
of the Bank for the credit facilities sanctioned to the Company.

vi) Creation of first charge on the assets of the Co
facilities sanctioned to the Company.

The charge over the assets of the

natory for filing the docurents and Fon\‘n 8
NG a charge over the assets of the Company

mpany in favour. of the Bank for the credit

During the currency of the Bank's credit facilities
prior permission in writing:

i) Effect any change in the Unit's capital structure,

sifodd H

ror xaflufi U851

; *F redi Propertie

i) Implement:
any fixed as
approved b:

i) . Formulate ¢
iv) Invest by w
concern, in

trade credit
can be exc!

v) Enterintob
institution, :

vi) Undertake

vii} Declare dir
and neces:
obligations

viii) Effect any

ix) Effect any
form of sitt

- X} Pay Tuare
furhed

xi) Create anv
Guarantor:

firm or pe!

xih Sell,assig
xiii) Undertak.
manufactu

Xiv) Open any
. immediate

ac) The following :

i) Permaner
Number {:

i} Passport:
iif} 3 self-atte
iv} Location /
v) Nar—sar
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pansion / modernization / diversification / renovation or acquiks

: {
futy, registration Charges ang I
I
I
ceounting year, except such schemes which have already be

shoul‘_d_ be borne by the Unit,
ial Forlow—up Report {FFR

i
yo) from the close of rerative) J
litted at half—yearly intervajs E

i) Implement any scheme of ex
any fixed assets during any a
approved by the Bank.

iii) Formulate any scheme of amalgamation or reconstruction.

submissi n ) -

bmJSS'on of the Statements b iv) Invest by way of share capital or lend or advance funds to or place deposits with any other -2
i C concerm, including sister / associate / family / subsidiary / group concerns. However, normal
HInrespect of limits allocateq i trade credit.or security deposits in the normal course of business or advances to employees

. ' { can be excluded. . B

foperty offered ag collatera] . v} Enterinto borrowing arrangements either secured or unsecured with any other bank, Financial
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