
F-23

t'ol lfitII(.('t I I

.lnetducnt of
pratuhle

.ltt l5 ol 1992.

Suhstitution ol' i:trl
saclit,tslor ftcti, s J
anl l.
Act 9 ttt 1871

.,lct I ol l8E2

Termination of
Leases.

A BILL TO A]IIEND TIIE AZA.\IAI}AD INDUSTRIAL AREA(TEIIIIIINATION' A:-D REGIIT_ATIO\ OF I_r,rSrSj a ir. r,r,r :
Be it enacted ty rhe Legislarl,e Assembly ol the State of .\i.:.litrir
I)radesh in the []orty-ninth Year ofthc Repubiic ot India as lollorr s:_

L ( l) This Act may be called the Azamabad Industrial .,\rca
(Termination and Regularion of Leascs) (Amendment) Act, 199S.

(2) It shall come into force on such date as the Govemment miry. bv
notification in the Andhra pradesh Gazette, appoint.

2. In the preamble to the. Azamabad, Industrial Area Termin;rtion and
Regulatron of Leases) Act, 1992 (hereafter referred to as the princrpill
Act), for the last paragraph, the tollorving shall be substitutetl. no,r.lr,-
'And wh.ereas it is necessary to give effect to the Directive principles ot
State Policy as contained in clauses (b) and (c) of article 39 of rhc
Constitution oflndia;

And whereas it is considered expedient, in public interest, to tL.rmtnarc
by larv such of the existing lecses or other arrangements ma,le or entered
into in respect of demised plots or portions thireof in Inclustrial Are.a
Azamabad, Hylerqbad, rvhich attracr any o1 rhe grounds stote_d in clr,.rs,:
(U) lf ttggCl1gn-(! oi lqlltplt__l ro curb. misise offi,rr,ons ,n,t rn
prevent-t[-on rndustiirl us;. in;uding unauthorised construcrior]s and
to regulate the leases afresh, as may be decided by the Covemmenl, \\.tth
such uniform terms and conditions including reiuced lecse period and
revise rates of premium and quit rent and adoption of standari format of
lease deed, thereby ensuring maximum use of existing infrastructure
facilities and proper management of valuable urban iropcrty of the
Govemment.".

3. For sections 3 and 4 of the pnncipal Act, the follorvrng shall be
substituted, namely:-

Act, 1882, or any other larv for the time being in fo.rce, and the terms and
conditions of any lease entered into or other arrangement made rvith anv
person in respect of any demised plot either by tre erstrvhile Nizanrt
Govemment or by the erstwhile Govemment of Hyderabacl or b;- th,".
(iovernment of Andhra Pradesh prior to the appointed datc, all thosr,
Icases. su.b-leases or othcr arrangements made or entered into tll,ou,:l: a
I'cgistered deed or other* ise in respect of all demisid plots in Azanui:,lcl
Indusrrral Area tvhich al'ter due enquiry attract one or ntore of tlie groLrnd
lirr canccllation of lease as specified rn clause (b) shall stantJ tcrnrinlled
on thc appoirted date and there upon all such leaies, sub-lcas.-s or-any
r)thcr atrnngement \r,h3tsocvL'r made by thc person in occu;t;rtiou ol'rlrc
tlcrnis,,.d Plot shall stand annrrllc.tl antl !.\,!'ry such demis..d pl,rt siriill ,,.,.\i
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3. (l) (a) Notwithstanding anything contained in the
Indian Contract Act, 1872, the Transfer ofproperty
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(n) (i) in sub-scction (l), for thc cxprcssion "Undcr sub-scction (l) of
scetion 3 and rvhcrc no licsh lcasc has trccrr grantcd urylcr scction 4, thc
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in llrc Covcrnmcnt frcc front all cttcuntbranccs.

(l;) Notrvithstanding anytlring containcd in an)' othcr law for thc tinrc
bcing in lirrcc, thc lcascs of plots or portions shall bc catrccllcd otr citltcr
rrll or rrny of thc lbllorving grourds nantcly:-

(r) \lrsrsrng ol-lantl for a ptrrp(rsc othcr t]trttt thc l)ltrilost t'or rrlrit'lt
lrrrrrl rrls allottcd ruclutling r)on-ustri ot;

(I) Sut)-lcllin8, ur translcrriug lllc l)lots d l)ortions of l)lols lry clttelinr:
' rrrto rlisguiscd parlncrsltips an(l othcr unau(hotiscd lmtlsfcr ol'

iutcrcst in thc plot, or

(iii) violation of any tcrms, conditions or covenant specificd in thc
Lcasc Dccd.

E:plttndion: l'or the pruposc ol this Act, whcrc a leSscc entcrs illlo il
pirrtr:ership, aglccnlcnt or othcr anrugcnlcnt for carrying on any itctivit)
rrhatsocrcr on thc dcmiscd plol, lhcn notwilhstandillS anytlllng itl tllc
Indiarr I'artncrship Act, 1932, it shall also bc dccnred to bc a violatton ol

thc contiitir.rus of tlte lease.

(2 ) Lcssecs o[ plots rvhose lcascs shall not be cancellcd under clausc (b)

of sub-scction (l) shall be entitlcd to a gant of frcsh lcase with cffect

lionr thc appointcd datc and rcncwal therc of from tinlc to tinte on suclt

{cnrrs rntl conditions as ntay bc prcscribed by thc Govcnrmcnt.

(.1) 'l lrc l-cssccs spccificd in sut)-scction (2) nrny. in licu of rcncl'al ol

lclsc. opt lbr licc-lrold rights in lcsl)ccl of thc dcmiscd plots ol'land by

Iu) inq a pricc ctluivalcnt to 75')'i, o[thc nlarkct vulttc as spccillcd Ii,r iltc
alcr rn N4arkct valuc Cuidclincs tlndcr scction 47 (a) ol' thc Intli;rrt

Slitlnl)s Ast, lliq9.

(.1) I )1xxr tllc tcnnlr tion ol'tltc lcascs or othcr atrungcmcttt itt rcsltuctol'
tlrc plot undcr sub-scction (l) thc rights and liabilitics as bcll'ccn tltc

l)lrLics to thc lcasc tx othcr arrangcnlcnt ill rcsp!'ct of plot sh:rll ccasc attd

d!:tcnnn)c, but xn)' anroLrnt duc to thc Ciovernntcnt liotn thc lforcslitl
Irerson urrdcr thc Icasc or othcr atrantgcttlcnt so termiu;lletl shall llc
r ce rrle rr.'d ls an arr!'ar ol' land tct ctttr,:.

l. (l) On lcrnlinatioll ol'lcasc ur olhr:r ull.lngcrncrrls ruadc rrntlcl c)ftrs,r
(a) oI'sub-scction (l) o[scction 3, a pcrson in occupatiou and runniug an

industry on thc appointed datc may apply lbr a frcsh lease in lhc manncr
prcscrihcd.

(2) On rcceipt of an application undcr sub-section (l), thc Conrpetcnt
Authorily nray, whcrc hc is satisljcd tlrat tlrc applicant has actually trccn

usin11 thc dcmiscd plot lbr intlustrirl purposc. and hc dcscrvcs grlr:t ol'
. Icasc. shall grunt a lcasc on sucir lclrtrs antl contlitions as ntr-y [rr,:

prcsclibcd.".

5. In scction 5 of thc principal Act, in sub-sectron (l), -
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7. Section l9 ofthe principal .Act shall be omitted.

.hraulnu of
stlclio 2l.

person ln .bccupation of such demised plof,, the expression ,,un,Jer

clauses (a) and (b) of sub-section (l) of section 3, and where no fresh
L'ase has been granted to the occupant ifany under sub_section (2) ol.
scction 4, the lessee or the occupJnt ds lhc case nray be of such demiserl
p)ot" shall be substitured:

(ir) in the first proviso, for lhe u,ords ,,thc person in occupation of thc
demised plot", lhe words ,'the Iessee or ther occupatnt as thccase may b!,
ol such demised plot" shall be substitutcd;

(iii) in the second proviso, for the words ,'the person in occupation of
such plot", the words "the lessee or the occupant as the case may be ol
sLrch demised plof'shall be substiruted;

(b) in sub-section (2), for the rvords ,,whcre 
the person in occupation ol

thc demised plot", the tvords ',*here the lessee or ther occupant as the
canre may be of the demised plot" shall be substituted;

6. Section I I of the principal Act shall be omitted.

8. In_section 2l of the principal Act, in sub section (2), for clause (e).
the follorving shall be substituted, namely:-

"(c) Revision of rent, premium, quit rent from time to time and thc
c.ollection thereof or any other amount due from any person in respect ol'
the demised plot.".
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STATETIENT OI; OI].'I.,('I S .{\D IIEASONS

The Azamabad Industrial Are:r (.fennination and Regulation of Leases) Act,
l99l (.\.1'. r\r:t lj ol 1992) was enactcd \\ ,rr rrre r:rlrn olrjccr in the pubric Interest to ternrirr,rc
b',' larv, all exiSting Ieases or other arran!r.:trentj [rrdc or entered into in respect.of all dernisctl
plots or portions thereon in industrial area, Azamabad, Hyderabad, to curb misuse or
unauthorizcd use of Government I.and and to gmnt leases afresh on uniform terms and
conditions. A series of writ petitions were rilcd before the Hon,bre High court of Andrr*
Pratlesh, challenging the validity or thc sirul Act antr the Hon'bre High court of A.p. in \\'.1,.
No.l2ls0/94 and batch uphcld the 

'riidiry oI rhc saitr Act in their Judgement Dt. lgth August,
199'1. Aggrieved by the said judgement of rhe llon,ble High Court of Andhra pradesh, some ol
thc industrial occupants of the said Indusrrial area have fited Special Leave petitions berore the
Supreme court and the same is pending. \lhile the matters stood thus, Govemment considered
that it is necessary to make a speciar provision in the Sairl Act, for relision of rent, givi,g fresrr
lcase-hold rights and termination ofthe exisring leases by follorving due procedure ofshorv cause

'.ric!'etc.' in rhe Act. Accordingly, ir has been decidcd to amend the said Act, suitably.

This Bill seeks to gi'ie effect to the above decision.

N.CH.{NDRABABU NAIDTI

Chiof llinistcr
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crause i(2) ol rhc Bill authorize the Govemment to issue nofifications in respect or thc-
ntattcrs spccilieti t.crcrn and genera[y to carryout thc purposc or rhe Act. All Notificlti.rrs so
issued rvhich arc inrended to co'er matters mostry of procedurar nature are to be laid on the tabrc
o1'the Legislrtrve Assr'nlbry of the State and will be subjected to any moditication marle bl, rhc
I-egislative.,\ssc':trL,l r..

l'he pror isrrns of the Birl regarding deregated Legisration are thus of a normal type and
arc mainlv intc'nded Io corer nratters ofprocedure.

N.CH.{}-DR{ BABU N.A,ID U

Chief Llitister
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Irrc '\z.mabatl Industriar Area (Tcrminarions antr reguration of Leases) Act, lggg atier it
r\ prssc(r by the Legistative Assembry of the sratc nr:rv be rescn,ed by the Govemor for rhe
considerarion and assent of the president undcr Anrcle 3l
( onsiitution of India.

read rvith artjcle 254(2) of rhc

\. C'HAN DR.\BABU NAI DT]

Chitf ,Vinistu
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