A BILL TO AMEND THE AZAMARDN TNDIQTRTAT. AREA (TROMTNATTOM
BND BEGULATION O LERQWS) ACT, 10Q2

Be it enacted by the Legislative Assembly of the State of

Andhra Pradesh in the Forty-ninth Year of the Republic of

lndia as follows:

Short title and commencascst

1.(1) Thls Act may be called |he Acamabad ITndust rial Area
(Tarmination and Requlation of Levastos ) (Amendment ) Al A
1998,

(2) It shall come into force on such date as the

Government may, by notification in the Andhra Pradesh
Gazette, appoint.

Amendment of Preamble Act 15 of 1552

2. 1Iu the Preamble to the, Azamabad Industrial Area
Termination and Requlation of Leases Act, 1992 (hereafter
referred to as the principal Act), for the last paraqgraph,
the tollowing shall be substituted, namely:-

"And whereas it isgs necessary to give effect to the
Directive Principles of State Policy as contained in
ciauses(b) and ( C ) of article 39 of the Constitution of
India; :

And  whereas it is considered expedient, in  publi
lnterest, to terminate by law such of the existing leases
ci other arrangements made or entered into in respaect - of
domised plors or portions thereol  in Industrial Arva,
Azamabad, Hyderabad, which attract dily of the grounds
Stated 1in clause(b) of sub-section(1l) of section 3; Eo
curb, misuse or violations and to prevent the non
industrial use, including unauthorised constructions and
o regqulate the leases afresh, as may be decided by the
vovernment, with such uniform terms and conditions
including reduced lease period and revise rates of proemium
and quit rent and addption if standard format of lease
deed, thereby ensuring max imum 150 of existing
lntrastructure facilities and proper  management ol
valuable urban property of the Government”.

Substitution of new sections for section 3 & 4.

3. For sections 3 and 4 of the Principal Act, the
following shall be substituted, namely:-

Act 9 of 1872
Act 4 of 1882
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Termination of Leases:,

3.(1) (a) Notwithstanding anything contained in the Indian
Contract Act, 1872, the Transfer of property Act, 1882, or
any other law for the time being in force, and the terms
and conditions of any lease entered into or olher
arrangement made with any person in respect of any demised
plot either by the erstwhile Nizam’s Government of the by
the erstwhile Government of Hyderabad or by the Government
of Andhra Pradesh prior to the appointed date, all those
leases, sub~leases or other arrangements made or enterod
into through a registered deed or otherwise in respect of
all demised plots in Azamabad Industrial Area which after
due respect of all demised plots in Azamabad Industrial
Area which after due enquiry attract one or more of the
ground for cancellation of lease as specified in clause(b)
shall stand terminated on the appointed date and t hero

upon all such leases, gub-leases or any other arrangement
whal soever made by the person in occupation of Lhe demised
plot shall stand annulled And  every such demised plot
il l vest in the Government free from all oncumhrances,

Notwithstanding anything contained in dny other law for
the time being force, the leases of plots or portions
shall be cancelled on either all or dany of the following
grounds namely:=

1. Misusing of land for a purpose other Lhan tho purpose
for which land was allotted including non-user; or;

ii.Sub-letting or transferring the plots or portions of
plots by entering into disguised partnerships and other
unauthorised transfer of interest in the plot, or

lii.violation of any terms, conditions or covenant
specified in the Lease Deed.

0

Central Act, 9 of 1932

Explanation: For the purpose of this Act, where a lessee
enters into a partnership, agreement or other arrangement
for carrying on any activity whatsoever on the demised
plot, then notwithstanding anything in the Indian
Partnership Act, 1932, it shall also be deemed to be a
violation of the conditions of the lease. ‘

(2) Lessees of plots whose leases shall not be cancelled

under clause(b)’ of sub-section(1) shall be entitled to a

grant of fresh lease with effect from the appointed date

and renewal there of from time to time on such terms and
niditions as may be prescribed by the Government.
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Caentral Act 2 of 1899.

(3) The Lessees specified in sub-section(2) may, in lieu
of renewal of lease, opt for free-hold rights in respect
b rhe demised plotas of land by paying a price caquivalent
to /5% c¢f the market wvalue as specified Lor the area in
Market value Guidelines under section 47(a) of the Indian
dbamps Act, 1899,

(4) Upon the termination of the leases or other
arrangement in respect of the plot under sub-section(1)
Lhe righty and llabilitios as boelwoeen Lho parbive Lo Lho
lease or other arrangement in respect of plot shall cease
and determine, but any amount due Lo the Government from
thie aforesaid person under the lease or other arrangement
50 terminated shall be recovered as an arrear of land
revenue.

(1

Application for fresh leasw

4(l) On termination of lease or other arrangements made
under clause(a) of sub=-section(l) of section 3, a person
in occupation and running an industry on the appointed
date may apply for a fresh lease in the manner prescribed.

(2) On receipt of an application under sub=section(1), the
Competent Authority may, where he is satisfied that the
applicant has actually been using Lhe demised ploL  Lor
industrial purpose, and he deserves grant of lease, shall
grant a lease on such terms and conditions as may be
prescribed.

Amendment of section 5

5 In section 5 of the principal Act, in sub-gection(l),-~

(a) (i) in sub-section(l), for the expression “Under sub-
section({l) of section 3 and where no fresh 1ease has been
granted under sectiand, the person in cccupation of such
demised plot”, the expression “Under clanses(a) and (b) of
sub=section(1l) of section 3, and where no fresh lease has
been granted to the occupant if any under sub-section(?)
of section 4, the lessee or the occupant as the case may
be of such demised plot” shall be substitutod;

(ii) in Lhe [flest provi Ho, Lor Lhe words “he parson i
occupatlon of the demlsed plot”, the wordy “the Joggee of

their occupant as the Case may be of such demised piot”
shall be substituted. |

(iii)in the second proviso, for the words “the person in
occupation of such plot”, the words “the lessee or the
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occupant as the case may be of such demised plot” shall be
subst ituled;

(b) in sub=-section(2), for the words “where the person in
occupation of the demised plot”, the words “where the
lessee or their occupant as the same may be of the demised
plot” shall be substituted.

Omission of section 11

Jection 11-olb the principal Act shall be omitted,

Omission of section 19

Section 19 of the principal Act shall be omitted.

Amendment of sectica 22

in section 21 of the principal Act, in sub-section(2), for
clause(e), the following shall be substituted, namely:-

"(e) Revislon of rent, premlum, qult' rent from Llme Lo

time and the collection thereof or any other amount due
trom any person in respect of the demised plot™,
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STATEMENT OF ORJECTS AND RERANNSG

The Azamabad Industrial Area (Termination and Regulation
of Leases) Act, 1992 (A.P.Act of 1992) was enacted with
the main object in the Public Interest to terminate by
law, all existing lease or other arrangements made or
entered into in respect of all demised plots or portions
thereon in industrial area, Azamabad, Hyderabad, Lo curb
misuse or unauthorised use of Government Land and to grant
leases afresh on uniform terms and conditions. A scries
of Writ Petitions were filed before the Hon'ble High Court
of Andhra Pradesh, challenging the validity of the said
Act and the Hon’ble High Court of A.P in W.P No. 12180/94
and batch upheld the validity of the sald Act in their
judgement Dt., 18™ August, 1994, Aggrieved by the said
judgement. of tLhe Hon’ble High Court of Andhra Pradesh,
some of the lndustrial occupants of Lhe said Industrlial
ared have filed Special Leave Petitions before the Supreme
Court and the same if pending. While the matters stood
thus, Government considered that it is necessary to make a
special provision in }he Said Act, for revision of rent,
giving fresh lease-hold rights and termination of (hoe
existing leases by following due procedure of show cause
notice etc., in the Act. Accordingly, it has been decided
to amend the said Act, suitably,

This Bill seeks to give effect to the above decision.

N CHANDRABABU NAIDU
Chief Minister
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MEMORANDUM REGARNTNG DELFGAATED TLEGILATTON

Clausel (2) of the Bill authorise the Covernment to issue
notifications in respect of the matters spocified thorein
and generally to carryout the purpose of Lhe Act. All
Notifications 8o issued which are intended to cover
matters mostly of procedural nature are to be laid on the
table of the Legislative Assembly of Lhe State and will be

subjected to any modifications made by the Legislative
Assembly.

The provisions of the Bill regarding delegated LengldtlUﬂ

dre Lhus of a normal type and are mainly intended to cover
matters of procedure,

N CHANDRABABU NAIDLU
Chief Ministex
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MEMORANDIIM UNDER RULE 95 OF THE RULES OF PROCCEDIME 2MD
CONDUCT OF BU2RINESS IN THE ANDWRA PRANTew ILPOTYST.ATTVR
' ASSEMBLY

The:  Azamabad  Tadustelal Arca(Terminat ions and  regulat bon
ol lLeaseg)Act, 1998 after it is passed by the Legislative
‘ssembly of the State may be reserved by the Governor for
Lhie ccnsideration and assent of the President under
Article 31 read with article 254(2) of the Constitution of
India.

N CHANDRABABU NAIDU
Chief Minister

- C.VENKATESAN
Spl. Secretary to Assembly
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