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AZAMABAD INDUSTRIES ASSOCIATIOM

1-53-582, Indues s sy
3.9.2001 Acamabad Hyderabas i
The Compstent Authorlty @
{Azanabad Industrial Area) B
The Commissioner of Indusiries -
Chirag Ali Lane
HYDERABAD,

RN

Suby, Azamabad Industral Area; Convearsleon of lease rights to free hold rights: req.
Ref Qur jetter datod -16.4.2001,

Lrear Sir,

As per the provisions of the Azamabad Industrial Area Termination and Regulation of
Leaszs Act 1988, 1992 We would like to enlighten & few facts and put forlh our views,
suggeastions and request the Govi., which. Is awere of the situation, and would help to
rescive the whole issue unbiased and in a justiied manner at the earfiest | and
immadiately for converling lease hold rights to free hold as referred in our previous
fellers and our letter dated 16 .4.2001, mentioned above.

(¢
Foliowing are the points, which need to be considered in mind for immediate action for {
smooth functioning of our industries in Azamabead.

1. We are the lessees of this land for 99 years from about 1938 onwards.

2. We have paid to the then Govt. more than the value of free hold land in those days :
as premium amount.

3. We are regularly paying the taxes and quit rent fo the Gowt.

4.

Ye are in dire state of trouble due to various reasons beyond our control | lo lisl a
few

a. Iost of the products thal we are dealing in are no more lucrative in price due to
various reasons of fast trade and compestitiveness and better quality by other
manufacturers operating beyond Azamabad. As they have latest plant and machinery
end have no liquidity problems and we are unable lo pledge the land with bank being on

leased property we have to seek permissions from Industries Dept. for pledging land
documents for avalling loans from banks.

h. We have been forced to live in a environment of non co-operation from the different
Gowvi. dept. on industrial activities; due o which the survival is now at stake and has

become very difficult to run the units, most of which are small-scale industries. The
convarsions of lease hold rights to free hold rights for the past fwelve years has been
withheld even after passing bills and acts by the Gout. in the assembly. Until and unless
we are given permissions for expansion, diversification and modemization and give us
further fulure permissions as and when required and situations demand for the
development of business in the tenure of lease If not, we shall have to face various
difficulties which the Govi. will be responsible for the change of activities in the lease
tands, because we have to do so for our survival and livelihood. To avoid ali such
situations, the best solution would be lo convert leasehold rights to free hold rights.
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Date: 258&93‘}.
To L : } 3 :
Members of Azamabad Industries Association,
HYDE RABAD,

 “ mbers dre requestéa to ¢ttend the weeting on 4,8, 4%
AT at Andhra Chemical Co. to discuss the matter
regarding our case in Supreﬁé Court. The Goverhment of Andhra
Pradesh has filed status report indicating individual status
of all the leése holders and violation

o

4 copy of the status xeport'is enclosed for yoﬁf reference and

are requested to give the dé%éils in respect of this for:filging

. in the Supreme Court if necessary and asked for before 26,8, 095

as the suit case ig on 29,.8,95,

Please treat:this,gs urgent.énd make sure that you attend the
meeting positiﬁely and also to discuss for the matters,

Account étatement $hall be shown for yourfépprOV§l and satis..
faction on the same day, - - -

Thanking you,
) :

/ ]
\ g : f_/:’xé;)?“\ -
<

Note: You are requested to submit status report bafore 28,8, a¢

Of your unit wWith relevant papers in Quadruplicate,




Please furnish the followina nartieculars in emarduplicato

before 20/8/95.
Name of the Company.

Line of Activity.

1,

2.

3., Workers Employed.

4, Investment in Plant-Bgilding/Machinervy.
S..

Detalls of Taxes paid during last 2 vears - ( Electricity,

Sales Taxes, Central Excise etc., ).



AZAMABAD  INDUSTRIES  ASSOCIATICH

Clo, ALLIED INODUSTRIES
1-8-582, Industiial Area,
Azamebad, Hyderabad-£aQ 020,

phone: G 2680

e

& T ORI I-r
Dt 7.9.94
To
All?ﬁhe'ﬂembers of the Associatién,
- sir,

P

An - urgent —-meeting of the assoéiation will Loz
held on §.9.94, Thursday, at 5.8 P.M at Hotel
Emrald -to consider +the various: aspects of « the
judgement received in our cass.

This is very iﬁportaﬁL and urgent. Please 'als.
tell other friends:~ attend the meeting. E

Thanki ng you,

yours faithfully,
for Azamabad Industries Association,

Vel

Secretary.

S,
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Cjo, ALLIED INDUSTRIES |

1.8~582; industrial Ares,
Azsmabed, Hyderabed-600 020,

phone: 826890
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' MOST URGENT

Phone New No:- gj._"f;ij’f\fé
R S I

1i Mewbers of the Association,

Jami-" Urgent
Industyri
Regd.

onsideration o f the Azamabad
3  Area —~Acquisition Area Act-
i

v

v G

AKX

An uggmnt mesting of the Association is
proPenEes Bo be held  on SUNDAY, 32 th AUGUST 82 at 11.39 A.H
“at HOTEL EMARARR., ABID ROAB, and it will be followed by

LUNCH ¢ the Hotel. =

}%§H4ﬁ51. that the President’ assent has already

o -xq@@l'{‘"“ Fth Jun= and state Govt h.,“-; also notified the
. «oihave. now To immediately consider the -action- to-be—
A 'n this rvezpeot.

Sase Treaiv this as verv urgent..

.!‘.!'!t\r‘ A TrTNEY i

o~



AZAMABAD  INDUSTRIES  ASSOCIATION

HON: SECRETARY'S OFFICE:

Clo, ALLIED INDUSTRIES
1-8-582, Industrial Area,
Azamabad, Hyderabad-500020,

Phone: 62680

3T L Y, 1:1: B

"o,

THE HONQURABLE CHIEF MINISTER,
GOVERNMENT OF ANDHRA PRADESH,
HYDERARAD. -

Respected Sir,

Sub ¢ Azamabad Industrial Area (Termination of
Leases) - Reg.

We the Industrialists of Azamabad Industrial Area, Musheerabad, Hyderabad
City, A.P. State , respectfully submit this memorandum to, Honourable Chief
_Minister, Covernment of A.P,, for your kind consideration.

1, In the year 1935-36, the then H.E.H., the Nizam's Government through its
Department of Commerce and Industry with the sole aim of Industrial
Development in Ex-Hyderabad State and to promote employment, toolk up
the scheme of offering for sale, the them marshy and uninhabited land
between the cities of Hyderabad and Secunderabad now called "Azamabad
Indusirial Areal, Musheerabad, HYDERABAD, to the extent of about 130
acres divided into several plots of 5 acres and 1.2 acres, to the
intending  industrialists. The development of this area was being
energetically  pursued by H.E.H., the HNizam's Government promosing
several infrastructural facilities for those interested in gtarting industries
in the State. A copy of the circula- letter no. G.G./105/21/36, issued on
behal{ of the Secretary to Government, Lepartment -of Industries &
Commcrce, H.E.H. Nizam's Govermnment with the H.E.H.- the Nizam's State
Railways in this regard is appended herein for your kind perusal.

2. In pursuance of the offer for sale, of the said plots admeasuring 1.2
acres to 5 acres, at varying prices, between 0.S. Rs.1,500.00 and O.S.
Rs.3,000.00 per acre, the cost of tha main road frontage plots being O.S.
Rs.3,000.00 per acre as will be seea from the plan of plots reproduced
on the reverse of the circular letier aforesaid, Certain industrialists
came forward and took possession of the plets of land and constructed
factories, sheds & other buildings on the plots alloted to them as early
as in 1939-40, i.e., about fifty years back, and began running industries
investing capital amount towards plaat and machinery and expending

. amorats lowards cost of manufacture of govds and employment of labour.

3. 7y is submitted that then the market valie of the land in the vineity to
: ¢ th « said plots in Azamabad Industrial Area was not more than 0.5.
+2,000.00 per acre even on outright cale. However, the ex—government
after Police Action offered the said plets to the industrialists already in
"ecslon since 1930-40, on 99 years lease. A plain reading of the lease
*:ves no doubt in one's mind thst the so called leases were

i “LE DEEDS only subject to certain Legislatory controls.

i

Cont ...2..
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“AZAMABAD  INDUSTRIES  ASSOCIATION

HON: SECRETARY'S OFFICE;

C/o. ALLIED INDUSTRIES
#01 «B-5B82,  Industrial Area,
Azamabad, Hyderabnd-500020,

- Phone: 62680

Dateunsrirnmnnnennna s 198
D '

All the occupying Industrialists were in bonafii~1 belief that 99 years of
lease is as good as sale of the land, as it was never contemplated that
the plots of lands given in possession of industrialists for industrial
development would at any time be’ taken back by the Government at their
pleasure. The Ex-~government of Hyderabad only levied a nominal quit rent
of about 0.S. Rs.50.00 per acre and “also created a special Trust Find
known as YIndustrial Trust Fund® set apart by the! Ex-government of
Hyderabad for industrial development of the state. Most of the present
industrialists who are the occupants of the said plots in the Azamabad
Industrial Area since forties and ‘fifties struggled very hard for their
very existance all these forty years and expended huge sums of money on
maintainence of their industries and also contributed much to  the

State Government by way of: Sales .Tax ete., and: by industrial
development of the state to a large extent. : .

Obviously the said Azamabad Industrial Area at Musheerabad, ‘Hyderabad
city assumed considerable importance with colonies and big residential and
commercial buildingsspringing up around .the said area,”perhaps that may
be the reason for the former TDP Government of /Andhra’ Pradesh State to
cast iis evil eye to take over the ‘leased lands on ‘some trivial and
irrelevant pretexts  from the possession . of the Lessee Industrialists,
although the lease period of ninty nine' years is still t9“go a long period
of fifty years and although as a matter of fact the Jegse agreems tnt
between the then Government of Hyderabad and the Industrialist is nothing
short of a perpetual sale of the land to the industrialists who ‘have paid
a premium which is equal to the ‘then sale price or the then market
value of the plots in addition to the gquit rent. In this connection it is
submitted that the former TDP Government of Andhra Pradesh by stroke
of pen in 1987 decided to raise the quit rent from 0.S. Rs.50.00 per
acre to about Rs.10,000.00 per acre which is quite unjust and unrealistic.
hpart from the above facts, even on the perusal of the terms and’
conditions of the lease deeds entered into between fhe Government of
Andhra Pradesh and the Industrialists, would show ‘that there is no
sbsolute prohibition of diversification or mordernisation of industrial
activity, subletting the premises for supporting” industrialists,
cnstruction and addition of buildings and factory ‘premises within the
leased area for future activities, except for the fact that permission of
the Governmeni or Director of Industries has to be taken in all such
cases., There "are ofcourse certain restrictions like advertising or affixing
signboards at the premises, which are irrelevant and therefore to be
jgnored. In short, the entire lease deeds are defacto sale deeds with the
modification that perpetual possession and occupation and enjoyment are
ensured to the Lessee Industrialists in lieu of absolute ownership and the
lease was perhapsonly to regulate the industrial use of the land.

Cont ...3,
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-although favourably situated

-AZAMABAD  INDUSTREES  ASSOCIATION

HON: SECRETARY'S OFFICE:

Cj/o, ALLIED INDUSTRIES
1.8.582, Industrial Arca,
Azamebod, Hvdc_rabud-SOO 020,

phone: 62680

D ateiimiivercensrmmssninna 198,

——3—

That being the position, as it stands today, the former TDP Government
of Andhra Pradesh, introduced and got passed in the A.P, State
Legistative Assembly the impugned AZAMABAD INDUSTRIAL AREA
(TERMINATION & REGULATION OF LEASES) BILL, 1989 {L.A. Bill No.23 of
1989). The main object of the legislation seems
termination and regulation of leases. in
INDUSTRIAL AREA, HYDERARAD. The preambl: to the bill only gives a
historical background. It is sign'ifican:t to note that, in the bill, nowhere
either in the long Title; preamble, statement of Objects, and Reasons or
the main provisions therein, provides' for any guidelines or measures for,
the - Industrial Development of  the AZAMABAD INDUSTRIAL AREA as
envisaged historically and currently. The present lessee industrialists

» offered to increase reasonably the annual
quit rent, even though as per most of the lessee agreements this is not

to be to provide
respect of plots in AZAMARAD

tenable,

Further, the Lessee Industrialists also indicated to the Government that
whereever there is a deliberate breach of any important cevanent, action

could be initiated by the Government as in the case of any other leases
of the Government land.

Despite the efforts of the Lessee Industrialists
matter with the ultimate object of  the
state, the former TDP Goverament with a
oWn persons, passed the impugned bill i ihe State Lepislative Assembly
and hurriedly sent the same to The President Of India, for his assent, so

that it can be enforced immediately terminating all the existing leases and
granting fresh leases to their favourities. AR '

to amicably settle the
industrial development of the
sinster motive to favour their

Besides the aforesaid historical and ethical
AZAMABAD INDUSTRIAL AREA (Termination & Repulation of Leases) BILL,
1989, (L.A. Bill No.23 0f-1989), the law as containing in the provisions
for the impugned bill suffers from constitutional validity in as mueh as

it is in violation of article 14 of the Constitution of india and hence void
for the following reasons :=-

factors involved in the

a) The impugned provisions for termination of all .
relating to the AZAMABAD INDUSTRIAL AREA at Hyderabad singling
out the Lessee Industrialists is not a reasonable classification and
that the clagsification bears N nexus to  the objective of the

Industrial Development, sought to be achieved by the State
Covernment,

existing leases

) A1l that the bills seeks to-

favour ‘the- kinsmen of the former TDP Government, without doing
anything for the industrial developmen: of the Azamabad Industrial
Area at Hyderabad in particular and of the State in general, as also
. without auvgmenting the income of the Induvstrial - Trust Fund and

therefore the excercise is a purposeless one, if not malicious and
capricious.

Cont ...4...
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- ALAMABAD INDUSTRIES ~ ASSOCIATION

HON: SECRETARY'S OFFICE

C/o, ALLIED INDUSTRIES

..~ 1-8-582, Industria} Area,

Date.inaminmeana 198

e .

c) The law proposed to be enforced under the impugned bill is not
based on or involving a clessification as among lessees of
Government lands throughout the State founded on - an intelligible
differential having rational relation to the object of industrial
development sought to be achieved by the law. '

d) The law confers arbitrary power on the GCovernment of Andhra

Pradesh to enter into fresh leases in lieu of existing leases and

increase the rents of plots of land in Azamabad Industrial Area

arbitrarily at its discretion, thereby the Government of Andhva

Pradesh can discriminate by executive action between lessees

occupying the same position by favouring some and disfavouring

other lessees and article 14 of the Constituiion of India forbids

such arbitrary action - (AIR ‘1977 .SC 1946) (Agarwal Case). .

e) The personal right conferred on each of the lessee ‘industrialist of
AZAMABAD INDUSTRIAL AREA  at Hyderabad for holding perpetual
lease of the plot of land in his possession and occupation for the
past fifty years and for the future period of another fifty years iz
affected by the impugned bill. Hence, thi--e is an infringement of
th personal rights conferred by ‘article 14 of the Constitution of
India, and therefore, the object of the law, however laudable would

+not  obviate the prohibition contained in article 14 of the
Constitution of India.

A.I.R. 1954 (SC) 561 (Bombay Edn Society)
A.ILR. 1946 Pc x.66 (Daulat Singh Case)

AT.R. 1951 SC 226 (Champak Dorairajah
Case}
£ There is neither necessity nor expediency to enact a special law
only in respect of lessee-industrialists of Azamabad Industrial Area
at  Musheerabad when as in tlte case of other lessees of the
Government lards in the state, they could be dealt with under the
general law applicable to all lessees of the Government lands
similarly situated. Hence, the law is discriminatory and vindictive.

We therclore, humbly pray that you, being the Head of the State, be
"se fo consider the impugned bill having regard to the interests of
ve.  ustrialists-lessees who have put in all their capital, toil for the
last™ filty vears and who are now being driven out of their lands, leaving
ewerything behind, It may further be noted that most of the industries in
this area are tiny. and small scale - and get the bill withdrawn so that
Justice is done to the industrialists of the Azamabad Industrial Area of
Hyderabad and existing industries in the State of Andhra Pradesh.

Cont ...5...
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AZAMABAD INDUSTRIES  ASSOCIATION

" HON: SECRETARY'S OQFFICE:

Cj/o, ALLIED INDUSTRIES
- 1-83-582, Industrial Azea,
Azamabod, Hyderzbad-500020,

Phone; G2680

Date . oo 198

. B
We pray that the honourable Chief Minister who is well conversant with the
matters relating. to the Azamabad Industrial Area, Hyderabad may please
appoint a committee with our Association's representatives and the Government
with mutual negotiations and discussions with all the concerned lessees o
arrive at a consensus so that the indusirialisation of the state may further
develop and for which act of kindness we will be ever grateful.

With regards,

We remain,
Yours Faithfully,

(R.K.GUPTA)
(PRESIDENT)

(OTHER MEMBERS)




AZAMABAD  INDUSTRIES  ASSOCIATION

HON : SECRETARY'S OFFICE:

CJo, ALLIED INDUSTRIES
1+8-582, Industrial Area,
Azamabad, Hyderabsd-500020,
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ALl tho Members of Azomsbad Indusiries

Aspaglation,
Opar friend,

I zuproduce 8 letier No, A040/TAA/TE di. 1201966

frou the Gensral lManager, Disteddt Industxion Gaentze,
Jushirabed 2nd zeceived on the 16th of night August B6,
nontioned herw unden 3

SGovernment in theix Memo. under roference
speond cited direscted to inform that youz
raguast for the reduction in quit rant has

{ heen rejectsd, You mey pleass bring it fo
. the notice of your member Industriest

; 3§gaﬂ/m by ¥z, VeV.Krishna Rac, Additienal Dizector {K).

You will find that oux rsqdeat foz radua%icn iﬁ:qui% rant
hac boen rejected by the Bovernment., Thezefors wWe have o

immodiately think of further course of action dn this
zseepest at the sazliest. '

I cuggest thexefore thod Qa mest on SUNDAY THE 3¢ 87
AUEULT 1986 AT 11 Al.l. AT MY PLACE ¢o take ctosk of
the situation and toke ipmediste oteps in tho maiter.

Your presence is esxnootly requested, Pleasn inform
etty frionds about the mesting.

é Thumltdng youy

Yourg sincerely

;;Jfﬁﬁ”flzf

{h.L e SANGHT
]

)
Hil, SECRETARY

o i

)




