
I tem No . l0.l Corrrt No . 2

SUPREME COURT OT INDIA
RECORD O!' PROCEEDINGS

CIVIL APPEAL NO. 88 5 2,/9 4

Hyderabad Chenical & PharmaceuticaL
Vs.

di sposal )

9385-9310,/94.00

Section XI IA

Appel lant

Sss:Jondents

5'99)/95, ri.?; )3/is

Govt. of A.P, & ors. .

(rvit.h appla. fo! stay) (for final
(with c.A..Nos. &853,'8854, 9169,
wit.h r.A.No. 2 in c,A. No.8853/94)

Date : 16.4.96 This,/These matter(s) was/\eere ca}led

COs.Al,l

on for heari ng
today.

iion 'b1e llr .

Hon'b1e l.lr,
Justice ruLdip Si ngh
Ju€Lice s, sanghir Ahmed
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For
in
in

For the Appellant(s)
in C, A. No.8 85 2/94 :

j-n c.A. No. 8853/94 :

in c.A.. No. 8854/94 :

in c,A. Nq. 9169,/94 r

in cc.569/95 |

in C. A. Nos . 9 3 0 5 - 9 310/9 4

j.n vr.F. lc) No. iz/ss i

Mr, S.C. Bir1a, LCv.

lilr. N. srr'Al,tl, Adv,
Mr. S. Udaya Xumar gaga:',

Mr, SLrman KhaitAN, ,rdv. :'o; Mlr!.. (h.rit.an
& Co, , Advs.
Irts. Indu Malhotra, Adv.

: Mr. J.K. Das. Adv-
Mr . r./'imal Dave, Adv.

the Respondents :

C.A, No. 9169/94: its. C. l',arkandaya , Adv.
C.-\. llr:s.9305-93LA,/)4t i4I'. c. Prabhakar, Ltdv.

UPON hearlng CounseL t:he Court mads the
O(DER '

fo11owir,9

C. A. Nos . 8852, 8853, 8854, 930s-931 clt2t....:-

'l'hese civil appea}s are di.sposed of , No - orlier:s (,1'r

De1.inl,.ed. !i.sI. on 23.7 .96.
cc 569/'r5 il _1]./_gJ:

589/o-5 e 'iI.1?, (c)tlo. 73,/95

abovr? or(lcr .

is also disposed of in

.. (5.K.Dudani)
C',l1rt I{.rgter

;1.P. (C) Noi

terms OT

Signed order j-r piabeq on thc

b

LA.No. 2,
c . A . r.ro. 9L69 /9 4:



l tem I01 Court No. 2

5UI'RE!18 COUR'.I OF INDIA
RECORD OF PROCEEDITIGS

CML APPEi\L NO. 8852 of 1994

Hyderabad Chemical & pharmaceutica I
Vs.

\5
Section XIIA,

Part-Heard

;.ppei Ianr

Govt. of Ap & Ors,
witlr c.b. 8853/94, AEst/94, 9I6g/94,
cA 93O5-93I0/94, wP(cl 7 3/95

SLP,,.....(cc)559/o<

L3-02-1996 This rnatter vras calIed on for hearing Eoday,

}ION' BLE MR .
lloi'l ' BLE MR .

JUS?ICE I(U LD IP SINGH
JUS"ICE S. . SAGHIR rl,HI,.lAD

For -'he appeL La nt s : il;. S. C. Bir1a, ...d7.
; Mr . ii . Sh,ami , adv .
i Mr. Uday Kr, Sagar, aCv.
r l,l:, Rohina N;rth, a,i\,- ::or

t4/s. Khaitan 9 Co.
3 Mr.R.F.Nariman, St:, c.(L.,,

Ms. Indu Mafhotra/ ndv.: M.r.B, Rajeshwar Rao/ a(iv,
I'1r. !'ima I Dave, adv.

: I{r. A. X. Sanghi, adv.
1.1J. cauri Shankar Sangh j. / ;Cv.. iir. Diwakar Chatuivedi, adv.; i!: . J, K. Das, adv.

For tfre RespondonLs ridv .

ad./.

Date

coR.cl!1

.a.s e ]ast
cases to .llarch

sha]1 l:e finally

: r.4s , K. Anreshr./ari , Sx .

. ii:!. T.Ani1 Kulnar, adv.
: i.ir:, S .l4arkandel,,a, adv.
: l.is . Ch I Lra ttlarka ndeya .

UPON hearr.ng counsel

o

Lhe Court made the

n u e x i i:
f r.).1- .i. owi n g

opportunity.. tde adjourn the, .he13..", .-,
26, 1996. I,ie lnake it cle.ar '!I:aL 

tht:
heal:d and d,j.sposed of on that date.

tliesr

r''lai:LeI

( li3ncha n J6in)
A:1.-cum-:r , S .

(5.K.Dr.ldan1 )

Couxt l.la s tcr:
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rN TI{E SUPREI.IE COURT OF INDIA

CIVIL APPELIANT .'URISDICTION

ORDER

cIvIL APPEAI NoS. 8832 of 1994 8853.
88s4, 930s-93r0/94

Hyderabad chemicaL & Pharmaceuti caI

Vs.

Govt. of A.P. & Ors.

Appell ant

Respondents

Learned counsel for the State of Andhra Pradesh has

fairly stated that the impugned judgment of the High Court

dated August 18, 1994 Passed j.n l.lriE Petition No.L2235,/94

and connected matter shalI not be imPlemented. It is
further stated that no action agaj.nst the industries

operating in the industrial area concerned sha11 be taken

under the Azanabad fndustrial Area (Termination and

Regulation of Leases) Act, 1992 (The Act) ' we are further

Eol,d that the State Govt. is Proposing an amendment to the

act. It is'stated that the proposat has aLready been Placed

before the cabinet, Learned counsel states that no action

regarding cancellation of Ieases etc, agailist the industries

concerned shall be taken under the act. In this view of the

matter these appeaLs have become infructuous and are

disposed of .as such,

c.A.No.9L69/94

Learned counsel for the appellant

point involved in this appeal i6 not

connected mattels. We delink this civil

2 3rd Ju1y, 19 95 .

New Del. hi ,
Dated: l6 th APril, I996.

s tates

comrnon

appe aL

that the

with the

List on

xu 1d p Singh )

S, Saghir -Ahned



SI]PREME COURI' OI' INDIA

RECORD O!' PROCEEDTNGS

Civi I Appeal No.4852,/91

Hyderabad Chemical & Pharmaceutical AppeLlant

Versus
Govt, of A,P, and Ors. Respondents
(vrith c,A.Nos -8853,,4't 9169/94, Cc 589/95 and O.A.9305-10/94)
(with appIn. for ex-,earte) (for final dispcsal.)

Dater 7-2-95 These matlers were ca1led on for hearing toda\,.
CORruI ;

HON I. BLE I4;: .
IION ' EI.E MI{ .

JUSTICE
JUSTIC'

KULDTP SINGH
N . VET.IKATACH.\LA

For the Apoellants:

.t- n

ii in c.A.930s-10/94

ia c. c. 53 9/9 5,

For t-he resDondent

Mr. S. C. Bi-rl.a, Adv.
tlr, Ganguli. Sr. Adv.
Mr.X. and Mr.B.pajeshwar Rao,Advs.
M/s , S Udaya Kr . Sagar: / K:..ishna \

Mahajan and Advs.
Mr. Gopal Subramaniam, Sr. Adv,
M/s. Rahut Ray and Sanjalr X.;i6s.iLan,Advs.
for M/s. Khaitan and co. er:Cl"t::. r/irreI:
Gambhir, Adv.
Mr.A.K. Sanghi, Sr, Adv.
M/s . A, K , Sanghi , Sandeep l"lit Eal. ,
Anil Prabhat and J.K.Das7ACvs.
l4r. RF llariman, Sr, Aov.
I'ls.Indu Malhotra and Ms. Amina Kandia,Adv-

trlr. S.Ilamachandra Rao, Adv. cen l- .
Mi,/c. Ravi ChanCcr, Lakshmi
and G. Prabhakar, Advs.

Singh

in c. A. 8A52/94
in C.A.8853,/94

J.n c . A. ags1/9 4

c. A.9169 /9 4

Mr. Sullanth Markendeya, yr, Aj ay
and Mr,S.p.Sh.llma, A(lvs. for
Ms . C .l,tarkendeya, Adv.

UPON hearing counsel the Court made the.follcuing

REDRo

l'1r .
u ot,

arguecr /?.
LI.LI Z.J}

s
<,
05

p

Bj.rla started his arguments at
m. ThL'reafcer, Mr- A.K.GanquLi,

]2.30. p.:n. and
Sr.Adv. argued

iir

2



3.35 p.m Aftor that Mr Krishna Mahajan arguod for l5 minutes' Mr' F S Nariman'

Sr. Advocate, argucd from 3 55 Pm to 4.1 5 pm. Thereafter' Mr' GoPala

Subrahmanianr, argued for IOminrites The matter remained Part-heard.

(Meena Sarin)
Court Master

(S,K. Dudani)
Court Master.

Iten No. 101

Court No.2: Dated; 812195

Coram and LPPearance; Samc as above.

ORDER

Mr.Gopal Subramaniarr, Sr' Adv resumcd his arguments at I1 00 a'rr' and

concludedatll.20a.m,ThcreaftcrMr.G'L.sanghiarguedior20minutes.After

rhat, the leamed'Advocilte Generol started his arguments and argued till 12 25 pu '

whon thc Cor'rrt passcd tlie tbllo\ving Older:-

These appeals are rlirected against the Division Benoh judgment of the High

Court deted August 18, 1984 r:pllolding tllo Yires of the Azamabad Indusrial Area

(Termination and Regulation of Leases) Acl, 1992 (The Act) V/e have hea:C

lean:ed counsel for the parties yesterday and today As at prcsent, 
"vc 

cre in lhc

procoss of hearing the Ieamed Advocate Ceneral lt is not disputecl thal rhu

appollants utC othor persons similarly situated were given perpettrai lca;r:s ir: 'rhe

year 1955 and thereaftcr on various dates right upto 1964 and even subscquentlY'

Ivlost of thc lenics asre ior a period of 99 years. As a consequence of cctning into

force of the Act, all the.liases .ha\ e been cancelled in terms of Section 3 c'f the A^ct'

There is atrplc powe; with tirc State Govsmment under Sec.4 and various other

Sections of lh, act to givc fresl: ieasss on reasonable terms' Be that as it may, it is

not necessary for us tc go into the merim o1'th€ controversy.any ftlrther at this stagu.

We are of the view that it wotlld be in $e interest of justicc .thag i:rstead of
-..-.-..F__ii,.

lakjfs-&!-gE!fi-c--39.!io! $ P,Iov-149.{ sndcr Section i o.t thv- .1191j119.-$149

Qq-v-gr11ment should examine thc case .of each o.f the lessees oir its ovlrr-nrerjts-' In

case the State Govemment comFj to the conclusion that the .or:5inel .lcssec is. n'l

carrying on .cny industrial activity eithor'by himself or through a sub-less'J: ol

partr:crship, chol.!t lyauld b9 o:len to thq-S1a19 povcmrn,enl. tg ge..al y'jth Lhc lessec in

acccrd_uce rv h rh-e;rovigi,9ns..9{ t!r-9.Act. In rcspcct of those lessees who are doi:rg

1

1
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)

bonafidcs industrial aotivity on the leasehold plots, the State Govemmont shall

corrsider thcir cases s),mpathetically and shall consider making these lease hold

rights as freeholds. In any case, rhese are only tentative suggestions. It would be

opon to the Statc Goverrunont to dcal with this situaton in fajr and just manner.

Thc learned Advocate Gcneral sesks three weeks, time forihis pt:rpose. Kccpirlg in
view tlre Govenunent functioning, we adjoum the hearing for. 6 rveeks. Tl:e

Goverrunent shall submit a status report in this respect within a period of 6 wec.i<u.

To come up for hearing on 281311995. Status quc regarding industlies sirall

continue meanwhile.

(Meena Sarin)

Court li,Iaster

(S.K. Dudani)

Court Master



cIvIL APPEAL NO. 8852/9 4

Hyder:abad Ctrerni caI and pharmaceutical

Vsi '

covt. o:,A.p. dnd Ors.

rTEM No.lOI P.H

With C.A.Nos.
and I'lP(C) No.
Date: 28-3-95

coltAM;

COURT No.2

SUPREI,IE COTIRT OF INDIA
ITECORD OT' PROCEEDINGS

JUSTICE KULDIP SINGH
JUSTICE N.VENKATACHAI,A

SEClI'IONS XIIA & XA

ceneraL the

t,

Appel lant

'Respoidents

8853-54;
7 3/95 .

9169/94, cc 5A9/94, cA N,.,s.9S05-10_94

These matters were ca11ed on foj: i.lenrj n, today. I

HON I BLE MR,
HON IBLE MR.

';{,

,fl
.iJ

tr
,.fl,

.il

t$
.!1

s
'lilg

TI
,"f,
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{
ltl

I
,l

$,n
,4

Iror tlte appe lJ,ants
in cA 9852/ 94
j.n c;. 8853,/9.1

(e
Mr. SC Birla, Adv.

Jl4r, x.parasaran, sr . Adv,
M,/s. K.Swami and G.Umapathi, Advs,
ll/s..S,odaya Sagar and Kri shn at'taha f an, Advs.
l.l!. Sanjay Ii.Iihaitan, Adv.ra:: M,/s, Khaitan aDd Co.
Irls . Indu Ma lhotra , Ad.v, .

M/s . RK Sai.lgh i arrd j:i.: D 
.j s , :d.:i t.'s .

Yr: B.._Ra_l_: shya.r Rao. i,is.Bhar:ar-hi
anC Mr.Vimal Dave, ,idvs.
IIr. S. RamachanCia Rao..\(lv, Ganet-<rlM,/s.S.Rao and c.prabhakir.I:Cvs:
M,/s,S.Markendeya and Ajay Sirrgh,-\dvs .

fer Ms.C. Markendeya / Adv.

Jr
J

,-i
6r'

Ga 
to

in cA 685 4/94

:n cA 9169/94

cc 589 / 95

cA 9305-L0/94

Eor petr. in Wp 73

ih-- l:espondenEg

UPON hear':ng coi.tr.,-:c:L the Court nrade the fol lcwi ng

o ir. D.]j Re request of i eal:ned i.(lvoca tenaitexs are adjourned to 3rd l4a],/ I995.

Lt ttr

(S.K.l)UDAr*I)
COUNT }{A51,TR

1



crvrl APPEA! NO. 8852 0F 1994
Hyderabad Chemical and pharmaceutical

Vs.
Govt. of A.p. and Ors.
(with a-opln. for e>:-parte stay)
(FOR FINAL DTSPOSAL )

with cA Nos. 8853_54. 9169/94,

Appellant

Respondents

cC 589/99 in CA Nos,93OS_tO,/g4

were call.ed on for hearing today.

w.P. (c) No.73,/95
Date : 2-5-b5 These matrers

C OR A14

ITEM NO.1O2 PH

HON 'BLE MR . JUSTICE
IION I BLE MR. JUSTTCE

appl . in cA 8852/94
Govt. of A. p,

COURT NO. 2

SUPREI'IE COURT OP INDIA
RECORD OF PROCEEDING

XUI,DTP S INGH
N . VENKATACHALA

SECTION XTI A

a

For appl. in cA.6g53/94

For appln. j.n CA 8854/9.1

For eppt. ln cA 9169/94

For appl. in CC 5g9

For appl. in cA 9305_10194

For Petr. ii trp ?3/gs

!'or tne res

Mr,. SC Birla, Adv,
Mr. N. subra Reddy, sr.Adv.

/flr. 
G.prabiakar, Adv.

JMr.K.parasaran, Sr,Adv,Mr. K. swam:, Adv.
Mr,Guru RaJa Rao, Sr,Adv.
Yi;ir!'iil';"3i.i.';jll: ""0
Mr.Guru Raja Rao, Sr. Adv.l'r,/s- S Ganesh, Cp Sar-aury, Kri sh naruma-r.and Rahul Roy, Adv;,toy M/s. Khait.an ond Co.
Mr.RF Narjman, Sr, Ad1..

Xil;j"-iliii..iXui,),i,,X:;.,ii,,,0,".

X(;',i-,:::'X*;"1'"" lrabha c

#(i;t"iiX"^li; fi; lii".ilii,i Ii!;_
M,/s-. 

-S 
. Markendeya and A j dy .

J l ngh, Advs -

For
For

UPoN healing counsel , Ehe geurt made the following
puisuant to thir 

oRDER

rhe state or Andhra r:.:Ht ;"" "1t'": 
j" t""j :.":ff .1,. 

J, 
" 
ilii;

regdrd-ing the status r 
learned counsel for i:ho Fartles

was mooted bl, the stat( 
Port and aLso regard j'ng :'r'JPosai ?hich'

above rnentioned order: 
Government as a resuLt of ihis couri:'s

status report. tn.r. 
unu the soLution conmunicaEc-cl in rhjs

:::: : 
" ;';;;, o' : ; : ;, i : .f""::';...".. :::;::: : "":,.;:,1.".,i 

" 
:::

(S.K,DUDANJ

il []l[ilttr,

lv
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Item No.102 Court No. 2

SUPREME COURT OF INDTA

RECORD OF PROCEEDINGS

c . A. No. 8852/9 4

HYDERABAD CHEITIICAL
WORKS LTD.

& PHARM}.CEUTICAL

Versus

THE GOVT. OF ANDHRA PRADESH & ORS.

(wrTH c.A.No.8853/94, 8A54/94, cA. Nos . 9I6 9il9 4.in c. A. Nos. 93 0S-LO/94)

DATE : 39-8-1995 These matters were
hearing today.

CORAM :

tlon'ble Mr. Just:ce KULDIp SINGH
Hon.b].e Mr. JusLice S.SAGHTR AHMAD

SecLion-XII-A

-Lppe}]ant

Respondent.s

cc589 / 95

called on for

For the
In C. A,
fn c.A.

Petj-tioner ( s ) :

8852/94
88s3/s4 J

Mr.S.C.Birla, Acl v.

Mr.X.Parasaran, Adv.
Mr.X. Swami, Adv.
Mr.curu Raja Rao, Sr- . A(1., ,

Io C.A.e854,/94

rn c. A. 9169 /9 4

In Cc 589

rn c.A.9305/IO/91

Por Respond€nt ( s )
(covt. of A.p. )

Mr.C. P.Sarathy, SUX Sagar, Advs.
Mr,curu Raja Rao, Sr.Adv.
Mr.,VK Khaitan, Adv.
Mr.Rahul Roy. Adv.
( E or: M,/s . Khaitan & Co, )

Mr,RF Nariman, Sr. Adv.
M/S.. Dr- Joshi , Indu Malhotra,
Aysha Khaki & Anil .Makhija, Advs.
Mr ,.q, f , Sanghi / Mr, R. K, Sanghi,
Mr. tullit prabhac d i4r.J.1(.Das,Advs.
Mr.ts,Ra_jeshwar Rao, l{J.!:1.,a13i.,r.,
Mr.Yimal Dave, Lovs -

.P.p.Rao. Sr,Adv.
. N . Subba Reddy, Sr,.p-ri\i..G.Prabhakar, .!.dv.

In w. p. (c) 73/95

l'1r
Iqr
Mr

Coitt,d , . - 2.

', . j. "..
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For Lhe Respondents: Mr,S. Markandeya & Nr.Aiay Singh
Advs. ( for tis. C.Mark.indeya,.li.d\, )

UPON hearing counsel the Court rnade the
following:

fn the lighr- cf Order ,:ated February B, 1995 and

subsequent order daced tfsy 3, 1995, we adjourrr the hearing of
these casds !-or 3 weeks tci enable Mr.p-p,Rao4 Learned senior
AdvocaEe appearing tor the Si;ate of Aildlir: 1,::adesh/ :o
intervene and fi.nd out some sett.lement or solrr.ittn_

The cases a.t:e aC jouxned to Sept.embe.r 1.9, :199:.

ORDER

(S. X. durl.-rni )

Cour: t lla ster
(T,K.viswanadhan)
CourL Ma ster

\1--'

. :l
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ITEM No.101

itYDER.\EAD C:{EMIqAL AIID :

PHARMACEUl'1CAI,

( wirh c.A.No.8853/94,
c.A.Nos. 93A5-10/799,i

Date:19-9-1,995

CORA.[{:

SUPRET.IE COURT OF INDIA
RECORD OT PROCEEDTNGS

clvIl, APPEAL NO.8852 of 1994

Couri No.2 Section XI I-A

AppelIan!

Respondents

cc589 / 95 ,

GOVT. O!' ANDHR.A PRADESH A

oRs.

Versus

8854/91, C.A.Nos.I69l94,
& rJ.P.(c) 73l95)

These naEters were ca1]e3 on
for heaxing tcday.

[JO}I ,BLE MR.JUST]CE XULDIP SINGH
HO}I ' BLE MR.JUSTICE S.ST.GHIR AHMED

For
(in

In C.a.8853,/91 MI
I1r

In c. A.8e54/9 4

In c.A.9169/94

rn c..q. 9 3 05 -10l9 4

In Cc 569

Mr,S.C.Birla, Adv

,X,Parasaran, adv.
,K,Sr',a8i, adv.

I'lr . Guru Ra ja Rao , Sr . Adv .
llr,C.P.Sarathy, S . K. Sagar, advs .

I.rr, Gur.u Raja F.ao, Sr.Adv,
Ms.Gouli RasgoEra, ajv,
Ms.Rohina Nath, adv .

( rox I'tls Khaitan . & co, )

IU/s, A. K, Sanghi, Gauri :il:.ili\:at:
Sanghi, Diwaka: Chatitul', u(i:, . ,;.i,r._ -

r..nf Uariman, Sr, Adv..
Mr.AniL Makhija, Ltls.DR.,7OSHI,
Indu. Malhotra. Ay6ha Khajii/ advsj.
l.lr. A. Dushyant f,ave. adv.
Mr.B.Rajeshwar Rao, Adv.
I{r'.V.Dave, Adv.
Ir!r-'- P. P.Rao, Sr.Adv-
t4r.li,S,Reddy, Sr.Adv.
Mr.G. Prabhakar, Adv.
l,lr .5 .14artandej,a, I,tr..Ajey Singfr,
tis . (: .l4n rli ndcye. Ad\|$.

rhe Perj.rion;i- ( s)'
c.A.8e52/9'A)

rn vtP(.ct.'r.3/?5

.('or the St:rEc of .... p .

! or: the yespcndel).!s

i:oit,J.*1"..''



. 
it 2 ii

Mr,p.p.Rao, Iearned counsel for the Stat.e of lndhra
Pradesh has placed on record letter dated September 12, 1995

from the principaj- Secretary to covernment Industries and

Commerce Department/ Andhl:a pradesh Secretariat, Hyderabad.

It is stated in the letre! that. Azer$abaci ...IlClri ! -{ia:t.. Area
(Term.ination of ReEuLarioh of :Lease) X;{1. 'r9tii" iii- !!in9.'
suitably amended on the Lines as indicated ;n
Letter. The tearned counsel for the parties pral,
maiter be adjourned tllL the amended provisions
force.

r996.

\ 5.1\. UUOanL )
Cou:t Ma ster

the raid

that t.he.

come i nto

Lj.st the matter on second rvorking Tuesday j.n february,

{ T}: V i s',!;.i D a (i h? n )' 'C,:uri- tfa::1- e r

\
\


