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(16] M/s.Yousuf & Company (Mahod. Mahmood & Others) was
leased  Plot Nosa.14/1 arid éa/z, measur-ing 2.366 acreé, orn ahn

- yearly rental of Rs.S50.70 per acte for 99 years from ¢10-3-1943

A,

for- setting up Dyeing and Printing Industry. The lessee did not
establish any industry on the leased land and entered into
partnership deeds, for deriving monthly income, with the SsI
Urits -~ [1] M/sa.Navaneeth 0fl Industry in 1957, 2]
M/s.National Erngineering Service in 1963 {3] M/s.Veneskaran

Industries (1974), (4) M/s.Sujatha Industries in 1979 and [5]

M/s.Modern Aluminium Industries i 1979, The lesses also
erntered into another partnership agreement on 6-7-1984 with S+

A.P.Agarwal and - & others of M/S.A.P.Agro Incdustries. Uticler

parthnership agreement with Si A.P.Agarwal, the entire lease
hold  property including the value of the lease hold rights on
the land of M/s.Yousufl & Company was estimated at Rs.4  lakhs
and the same was passed over to the rew partrnership firem,

A.P.Agro Industries. Under this agrrecment., the proprietorisl

rights were converted into & trading assset of this rew firm

ard M/s. Yousufr & Company had divested themselves of the control

and possession of the premises with no charnce of return and
reversionary interest. This parthnership envisages cotiduct ing
different bLusinesses Ly including rominally the ectivity. of

Dyeing and Prinmting. The Goverrment, after following the due
procedure, terminated the lease on 18-2-1985 aon the grourd of

ot Urillsivng the lessed plot for {nchustrial pPurpose, oatt ing
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regulate the leases on unidorm Lerms end conditions thereby
ensuring cptimum utilisaticn and sscuring proper matiageme:t of
the wvaluable industrial lend cwned by the Govertiment. The  Act

ensures grant of & Tresh lcase to the lessees whose leases

stand termineted If they were found ot othetrwise gullty of

.

tions of lesse. The genuine user of the Government land

M

viol

for irdustrial purpose will rot be deprived of the lease of the

industrisl plots. Unider the Act the deruine inchistrial
activity will be protected and allowed to continue and prosper.
Hence, dgenuine and bonafide industrial sctivity has, cherefores,
no cause to be concerned or wortried. Fur-ther, it is submitted

that the State Goverrmer:t are fully empowered to bring out &t

appropriste legisliation to regulsaste the leases in respect of

il

Azamabad Industrizl Area. Tt s #lso submitted that the powe"s

o the Legislature in ernacting the imnpughed legislation for the

objects specifled therein carnnct be questioned by Ll
&

petitioners. The preamble of Che Act clearliy specifies the

urgency ond expediency in enacting such legislation. Therefore,

the Legislature has the powers to shnact appr

(o)

pr-iate legislation
in respect of Azamabad Industrial Area which 1s situated in the
heart of Hydersbad City where gross misuse of Goverrnment land

~

has been going orn. rence, the contention of the petitiorers
that  the legislation is arbltrary arcd violation of Article 14

of the Comstitution of Indis is totally untenable.
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regulate the leases on uniftorm terms and conditions thesreby
ensuring optimum utilisstion and securing sroper managemnenit of
the wvealuable industrial _snd owned by {he CGoverrment. The Act
ensures grant of & fresh lease to te lessees whose legses
: * o -
stand termimated if they were found hot otherwise gulity of

.

viovlations of lease. The genuine user of the Govertment  lard

for industrisal curpose wili rot be depiived of tie lease of the

industria; plots. Under the Act

Che genuline inchisti-ial
activity will be protected and agllowed to continue and DFO%DPF

Hence, dgenuine and Lonafide industrial activiiy nas, therefore,

no  cause to be concerned or wortied. Further, 1+ 1= submitted

that the State Goverrment are fully empowered to brirng out an

appropriste legislation to regulate the leases in respect - of
Azamabad Industrisl Area. Tt Is also submitted that the power s

Gr the Leglislature in etacting the inpugrned leglslation for the

ohjects specifled therein camot  be questioned by the
a
petitionrners. The preasmble of che Act  clearly specifies the

urgesncy and expedlicsncy in enacting such legislation. Therefore,

the Legislasture hhas the power

5 to enact appropriste leglslation
in respect of Azamabead Todustrial Area which is situated in the
heatt  of nyderabao City where gross mis Suse of Governtment 1amd
has been golng on. Heince, tihe contention of the petitiorers
tha the legislation is &bitrary and violation of Article 14

of the Constitution of India is totally untenable.
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Enterprises, [4] Auto Coach Builders; [5] Ravi Industries, [6]

" P.Narasimha. The lessce falled to utilise the lsased lanmd for

Industrial purpose, sub-let the leased premises on high rents

‘to  various other industrial units for different purposes  atnd

resorted unauthorised constructipns, thereby commltt d “wilful
breach of covenants and contravered the terms and corditions of
lease. Hence, the Government terminated the lease hold rights
of the lessee 1inm GO Ms. 266, Dt: 9-6-1989. Thereupon, the
lessee filed W.P.No.13653/89 and obtained stay orders from the

High Court. The W.P. is pending before the High Cotn:t.

(3] sri S.Bhagat Ram Gupta of M/s.S.B.Ram & Compatty wes

leased out PFPlot No.?lfl. measuring Acs. 1.136, on an  yearly
rental of 08 Rs.25/- per'acre for 99 years from 14-3-1944. The

plot was kept idle without starting the Unit for manufacture of

'Ready Made Dresses’ and entered into a partrnership deed with
M/s. Plhoer i x Fharmaceuticals Ltd on & monthly ircome of
Rs.3,000/-. As the lessee has contravened the lease terms  and

conditions, the Govertment terminated the lease hold rights of
M/s.Sri Bhagat Ram Guptz in 60 Ms No.225, Dt: 23-3-1990 and
resumed possession of the entire land it Plot No.21/1 on

11-5-1990. Thereupon, the lessee filed WP No.7025/90 and
obtained ordsrs from the High Court to mainmtain status-quo
pending further orders on the petition. The W.P. has not come

up Tor hearing s far.
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