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IN THe HIGH COURT OF JUDICATURE: ANDHRA PRADESH ; AT HYDERABAD,
ORDINARY ORIGIWAL/CIVIL JURISDICTINN)
) WEDNESDAY THS EISHTERNTH DAY OF JULY
TWO THOUSAND AND DNE
PRESENT ¢
THE HONM'BLE MR, JUSTICE J.CHELAMESWAR

COMPANY APPLICATION No.357 of 2001 in
R,C, 2. 00«5 of 199

IN TUE MATTER OF THE ODMPANIES ACT (1 of 1956)
And
Iy THE MATTER OF M/s DELHI TUBES LTD., (In Liguidatinn)

”etmce;n:

A.p.3tate Tinancial Cormporation,
rep, by the genlor Branch Manager, i
Ranga Reddy 3ranch (East) Hyd. «. «pPlicant

And

M/s Delhi Tubes Ltd., (Tn I,Lm.lj.dat’i_.‘on) §

rep., by official Limidator, High Court of AP,

Hyderabad, «..Respondmt
1

i Petition/application U/s 445 of +he Companies act x/w
Jec.2% and 46 (B) ST¥Cs Aok ¢/ Rule 9 of +the Conpany Conrt

Rules, praying that the High Court will be Pleaged to pennit

the Applicant Corprratinn to remain outsida Limidatinon vrocesdine
W pursue the statutory remedies confirmed uron Lt U/3s. 29 and 2+

This Application coming on for orders upon reainy the
Judge's summons and the affifavit At 1-5-2001 and filed hy
Senfotr Branch Manager, A.P.3tate Finzneial Corporation $n—
Suppo+i-e-£—Ehis  Mr.v.Ramachander,@application apnd upon
hearing the arguments of Mr.Y.N.Lohita, Advocate for +he
applicant and of the munsel for the g£ficial Liquidator
on behalf of the respondent, the ~ourt wads the Sollowing .

ORDER :

This applicatlon i1a flled by the A.p.3tate Flnanecial
Corporation with the prayer as Follows:

"perait the 2pplicant Corporation o
remaln outside liquidatiocn Proceedings

in pursuing its statutory remedies
conferred upon it under Section 29 and 31,
and 1o pass such urther and other order
or orders as wmay be foand expedient in the
clrcumstances of the case, .

The respondent company was directad to be wound up
by an order of this Court~dated 19-4-2000.

The case of the applicant is that the applicant is
entitled w recover an amount of Rs.1,73, 34,180-00 from the
Company in licquidation, which amount is secured by a mortgage
of land and buildings of the Company in liquidation. Uence,
the present application. :

The official liquidator filed a reort. Tp the
circumstances, the application i3 allowed as prayed for
subject to the following conditions;-

et
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" 1. 'That the é]pplicaﬂnt o rporation
should under take to dlgcharge the liability
under gection 529-A of the:Companies act, 1956,

1. The applicant should allow the official
liquidator to make inspection of the propertics of.
the company. as and when required. e e

'iii. ~The applicant should keep the official
licuidator informed about the steps taken !
pursuant ' the present order from time to time.

iv. The applicant should flnalize the sale
proceeds in presence of the officia) liquidator.

Sd/-D .V, SUB RARVANYAM
JDINT REGISTRAR
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1. The gsenlox Branch Manager, A.p.State Financial Corporation,

2. The

‘3. The

4. Thg
i
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6. The
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7. 2 ¢,D. copies.
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-C. o Mhe dection Officer, ‘0.S.5ection

Ranga Reddy Branch (Rast,) Hyderabad, - B
0fficial Liquidator M/s Delhi Tubes rtd,,

(In Llquidation) High Court of A,p., Hyd. - .
Registrar of Companies, 3-,—5-398,C.P.W.D.Buil@inq,
Kendriya Sadan, sultan pazar, Kots, Hyd. v = ..
ONEflelal Liquidatsr, Kendriya Sadan, 3-5-308,
C.P.W,D., Building, Sul_tan-Bazal‘:r;Koti,"..I-]'y_cj_.‘_,lf._r._;‘.._

I
Regiomal Director, Company :Law Board,
Southern Region, C.henll_-;\ai_‘.’.._,!::;,;., B s Nt WY g § il £
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IN THE HIGH COURT OF JUDICATURE OF ANDHRA PRADESH : AT

HYDERABAD

(Under Original Jurisdiction)

CeAs NO gaifg, of
n

i
R.C.C. No. 5 of 1998

2004

IN THE MATTER OF COMPANIES ACT (Act 1 of 1956)

AND

IN THE MATTER OF J4/s. DELHL TUBES LIMITED

(In Liquidation)
Between®—

A.P.State Financial Coxporation,
represented by the Senior Yranch kanager,
llanga Reddy B.anch (East), Hyderabad

ARD

M/s. Delhi Tubes Limited (in Liquidation),

rep. by Official Liquidator, Hligh Court
of A.P., Hyderabad

JUDGE'S SUMMONS

ees Applicant

... Hespondent

(Petitiop under Sec.446 of the Companies Act

Read with Sec.29 & 46B of GFCs Act,
of Company Court Rules)

R/W Rule 9

Let all the parties concerned attend the Judge

sitting in the Court/Chambers on

on the

hearing of an Application filed by the Applicant

above named for an order to

permit the Applicant Corporation to remain
outside ligquidation proceedings to pursue

the statutory remedics conferred upon it

under Sections 29 and 31, and

to pass such further and other order or orders as may be

found expedient in the circumstances of the case.

'

Dated this the ﬂﬁ?b&; day of v S/

For AT, Biste Financtal Corporatien,

L g A L

Brinch Manager,
(APPLICANT (REGISTRAR)




IN THE HIGH COURT OF JUDICATURE OF ANDHRA PRADESH : AT
HYDERABAD

C.A. No. of 2000
in
R.C.C. No. 5 of 1998

IN THE MATTER OF COMPANIES ACT (Act 1" of 1956)
AND

IN THE MATTER OF M/s. DELHI TUBES LIMITED
(In Liquidation)

Between:i-
A.P,State Financial Corporation,
represented by the Senior Branch Manager,

Ranga Reddy Branch,(East), Hyderabad +» Applicant
o and y 2Ey =

M/s. Delhi Tubes Limited ; ;

(in Liquidation) rep. by Official ..| Respondent

Liquidator, High Couri of A,P., Hyderabad !
AFFIDAVIT:

I, V. Ramachander, son of late Sri V.R. Babu,
Senior Branch Manager, A.P.S5tate Financial Corporation,
Ranga Reddy Branch (EZast), Residing at Hyderabad, do

heréby sélemnly'énd sincerely affirm and state on oath

|
as follows:- . ;
Vs I am the Senior Branch Manager of A.P.State
Financial Corporation, Ranga Reddy Branch (East),
Hyderabad and I am well écquéinted with the facts of

A
the case.

2 I state and submit that this Applicant Corporation
has sanctioned a Term Loan of Rs,.30,00 lakhs}to the
Company in liquidation on 29-06-1981 to enable the

Company in liquidafion to acquire land and buildings,

for AL State Floanclsl Corperstion, |
1st page AT L4~lﬂtﬂ
COI‘I. H ¥ oanch N'—.I!p;%Ponent
Attestor® |
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"Equitable mortgage first charge on the

Land and Buildings situated at Plot No.8,
Industrial Estate, Nacharam, R.R.District,
together with hypothecation of Plant and
ltachinery and all future acquisitions of
fixed assets ranking pari passu incharge

with Term Loan of Rs.70.00 lakhs from IRBI
and Rs.4.50 lakhs, Rs.154,78 lakhs from APIDC

and UBI respectively".
This Applicant Corporation sent the original title deeds
to the IRBI and IRBI as lead Institution on bghalf of
othar financial institutions, viz., IRBI, SFCi, APIDC, UBL
entered Memorandum of Pari Passu arrangement dated
21=07-1998 among themselves specifying their rights
and obligations and sharing securities in the event of
sale etc. The Unit availed Rs.24,00 lakhs out of
additional Term Loan. In spite of the efforts made by
the financial Institutions, the Unit could not
implement the éehabilitation Scheme sanctidned by Bel.F.R.,
as per thé time schedule and also defaulted in repayment

of loan availed from the Corporation.

i The B.I1.F.R., after exploring alternétive measures
to revive'the unit had come to the understanding on
06~12-1995 that the Hehabilitation Scheme sanctioned

by it on 05.11,1990 was £k failed. |

4, I state and submit that as per P.P. arrangement
dated 21-07-1992 the Corporation and other financial

" institutions have agrecd to consider the liabilities of UBI

o AP Stite Tiaancial Carporation,
3rd page : = Y |
e |
Corr. : Eranch f'1'=‘3@@0nmt
Attestor- i
_‘l, \. . \‘ &V < !
Sechon fJthcer (0.5.)an®
Ceiun: vioner for; Oathis.

vip - CwLod WP Hyderabad
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alleging that this Applicant Corporation is trying

to dispose of the properties at a low price and that

to a person put up by the Promoter of the Company

in liquidation, as the purchasers. This “on'ble Court

directed notice for admission directing the Corporation
not to finalise the sale, if not already finalised

and the UBI got the interim stay. The xespardaxi

Applicant uorpqration has addressed letters to the

United Bank of_lndia requesting them to withdraw the

vWirit Petition and participate in the auction proceedings
conducted.by Eiis;fppéjcant Corporation. But the

U.B.1., has not - to this Applicant Corporation's

proposal. TN I

&

Te I further state and submit that this Applicant
Corporatiocp is entitled to remain outside Liquidation
Proceedings pursuant to its statutory remedie% conferred
upon it after passing up of winding up ordersiby this
lHon'ble Court for seeking realisation of its &ues, by
exercising the statutory powers conferred upon it,

I respectfully state and submit that this Applicant
Corporation cannot be wulcted with any liability to

provide funds to the Oificial Liquidater,
\

8. I further state and submit that the facts narrated
above have been duly mentioned in the counter! affidavit
filed in R.C.C. 5/98, upon receiving the notice to

show cause as to why the Company should'noi be wound up,

received by this Applicant Corporation.

Por A.S. e {inzaclal Carperation,
Sth page @ Bt
Cor=e & oo MamgerPeponent
Attestor?® \ ;

e A

sgation Oftiddr (O.5) ans
Oommission: n for Qaths.
Treot of AP, Huderabad



10, A copy of the Panchanama conducted at the
time of seizure is filed herewith as ANNEXURE-I. gl

~the Valuatlon Report evaluating the assets ol e by

2 b ‘ »
l‘u o CfEre P o z"ﬁf = pmn-o—_r- {5 __L_L
of the Company is . ... ¢ ..-<. gt Loy

A copy of the pari passu agreement 1s filed herewith

as ANNEXURE-1II .

1%, For all the reascns aforementioned, I, pray
that this *‘on'ble Court may be pleased to permii the
Applicant Coxporation te remain outside liquidation
proceedings to pursue the statutory remedies conferred
upon it under the State Financial Corporations Act,
especially under Sections 29 and 31, and to pass such

further and other orders as may be found expedient
1e Finapclal Corporstlon,

Ciauwb— T

- s
tiranch Tianager,

in the circumstances of the case. (o7

Deponent

Solemnly attirmed at Hyderabad

on this the 4th day of s i Yoo & fat
.»: before me and the % “—K‘lh‘l\“&( >

aeponent has signed in my Before > _me,

presence, (;_Lfk.P
7th & last page @ (i v oi L
Corre:

Notary

section Othcer {(0.5.) c,.m
Comaiosioner for Oaths,
*af A7 Hudarahas
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IN THE HIGH COURT OF JUDICATURE: ANDHRA p RADESH: AT HYDERABAD,
ORDINARY ORIGINAL/CIVIL JURISDICTIQN)
. WEDNESDAY THY EISHTERNTH DAY OF JULY
THO THOUSAND AND AN E
PRESENT 3
THE HON'BLE MR, JUSTICE J.CHELAMESWAR

COMFANY APPLICATION No.357 of 2001 in
R.C,C.H0.5 of 199%

IN TUE MATTER OF THE MMPANIES ACT (1 of 19586)
And
IN THE MATTER OF M/5 DELHI TUBES LTD., (In Liquidatinn)

HE‘U{JCL‘D '

A.P.3tate Financial Corporation,
rep, by the genior B ranch Manager,
Ranga Reddy 3ranch (East) Hyd. <. «fpplicant

And

M/s Delhi Tubes Ltd., (Tn I.iquiflatj.‘on) ’
rep. hy official Licuidatsr, High Court of A.P.,

Hyderabad, o .Be3pondemt

, Petlitlon/application U/s 446 of the Companies Act r v
3ec.29 and 46 (B) STCs Act t/or Rule 9 of tha Company Conrt
Rules, praying that the High Court will be rleaged to peppit
the Applicant Corporatisan to remaln outside Liridatinon roceadine
o pursue the statutory remedica confirmed uron $% U/3s. 29 and 2

This Application =zomint on for orders upon rea3iny *ho
Judge's summons and the affilawit 4%, 1-6-2001 and filed hy
Seplor Branch Manager, A.P.3tate Financial Corparation e
support-ef—this Mr.v, Ramachander,@application and upon
hearing the arguments of MI.Y.N.Lohita, Advocate for the
applicant and of the munsol for the official Liquidator
on behalf of the respondent, the ~surt mads the Zollowing .

ORDER

This applicatlon ig filed by the A.P.5%ate Flnancia)l
Corporation with the prayer as Eollowss

"pernlt the applicant Co mporation to
remaln outside liquidation Proceedings

In pursuing 1its statutory remediss
conferred upon 1t under Section 29 and 131,
and t0 pass such durther and other order
or orders as may be found expadient in the
clrcumstances of the case,",

The respondent company was dreched ta be wound ap
by an order of +this Cou tt-dated 1n -4=2000.

The case of the applicant is that the applicant is
entitled to recover an amount of Rs.1,73,34,180-00 from the
Company in liquidation, which amount 1s secured by a mortgage
of land and buildings nf the Company in liquidation. lence,
the present application. s :

The official liquidator filed a report. In the -
clrcumstances, the application 15 allowed ag prayed for
subject to the following conditionss.
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| " 1. That the applicafnt mrporation
~ should under take to discharge the liability
under section 529-A of the Companies Act, 1956,

11. The applicant should allow“t‘ne official
. liquidator to make inspection of the properties of
- the company as and when required.

131, The applicant should keep the 6fficia1
licuidator informed about the steps taken ’
pursuant to' the present order from time to time.

| iv. The applicant shiould finalize the sale
'~ ProcCeeds in presence of the officiaj liquidator,

Sd/=D.V, SUB RARMANYAM
JNINT REGI STRAR
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. | IRCTION OTFFICER
To } . . iy
1, The genlor Branch Managar, A.p.State ®ipancial Corporation,
| Ranga Reddy Branch (Rast,) Hyderabaad, N
2, The officlal Liquidator M/s Delhi Tubes r.td,,
. (In Llquidation) High Court of A,P., Hyd,
‘3. The Registrar of Companieg, 3-:5-399,C.P.W.D.Buildinq,
| Kendriya sadan, sultan Razar; Koti, Hyd, ; .
4. The Dfficial Limidatsr, Kendriya Sadan, 3-5-308,
- C.P.W,D., Building, Sultan Bazar,._Koti,_,H‘yd, g
5. 1 ¢.c, to mhe gection Officer, :0.8e8eckion, , 5 a0 s
i High court of A:P., Hyd, | : '
6+ The Regional Director, Company Law Board,
| Youthern Region, Chennalae ... ,. .. .
7. 2 C,D. copies, ' 1
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IN THE HIGH COURT OF JUDICATURE CF ANDHRA PRADESH : AT
. HYDERABAD
(Under Original Jurisdiction)
Cohe Noo 985 of 2004
o'
3 in
ROG.CI Noo 5 Of Qggg
IN THE MATTER OF COMPANIES ACT (Act 1 of 1956;
SEE AND
IN THE MATTER OF m/st DELHI TUBES LIMITED
(In Liquidation)
Between?—
AsP.State Financial Coxrporation,
represented by +he Senior Yranch kanager, o
Ranga Reddy Bjanch (East), Hyderabad ee. Applicant
N .
AND
3/s. Delhi Tubes Limited (in Liquidation),
" repes by Official Liquidater, High Court
of A.P., Hydexrabad ... iHespondent
JUDGE'S SUMMONS

(Petition under Sec.'44€ of the Companies Act

Read with Sec«29 & 46B of GFCs Act, R/W Rule 9

of Company Court Rules)

Let all the parties concerned attend the Judge
sitting in the Court/Chambers on on the
hearing of an Application £iled by the Applicant
above named for an order to

permit the Applicant Corporation to remain

outside liguidation proceedings to pursue

N )

the statutory remedies conferred upon it

under Sections 29 and 31, and
to pass such further and other order or orders as may be
round expedient in the circumstances of the case.

Dated this the ;4 day of Tom i
for &1 Blate flaancial Torporation,
o { . F- Erangh Manager, e
et B (APPLICANT ~ {REGISTRAR)
RN




