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1. Shri Rajesh Kumar Jayantilal (hereinafter referred to as ‘assessee”), a Non-
resident Individual, has filed Return of Income for the F.Y.2019-20 relevant to
AY.2020-21.

2. The case was selected for scrutiny under GASS for following reasons. (i)
Deductions from Income from Other sources. (i) Income from other sources.
3.A notice u/s 143(2) of the I.T Act,1961 was issued to the assessee by the
National e-assessment Center (NeAC). The case was received by this office on

transfer from NeAC as the jurisdiction over the case vests with this office.

4. Subsequently, notices U/s. 142(1) were issued from time to time and assessee
submitted information as called for.

5. On verification of the computation sheet submitted by the assesses, it is noticed
that during the year the assessee has accrued interest from CCDs held in
SDNMKJ Realty Pvt. Ltd., to the tune of Rs.89,25,000/- with an investment of
Rs.8,50,00,000/- and the assessee claimed. interest expenditure of
Rs.88,90,253/-.

6. On verification of the submissions made by the assessee, it is learnt that the
assessee incurred interest expenditure on investment of Rs.10,00,00,000/-.
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7. In this connection, a show cause notice was issued to assessee requesting to
show cause as to why the interest expenditure claimed on additional investment
of Rs.1,50,00,000/- to the tune of Rs.13,33,538/- should not be disallowed.

8.In this connection, the assessee furnished 3 reply stating that out of loan
Rs.10,00,00,000/-, Rs.8,50,00,000/- has gone for investment in CCDs. and
balance Rs.1,50,00,000/- has gone for investment in other investment and
perhaps has not earned any income during the F.Y.2019-20. '

9. However, the assessee’s claim is not acceptable because the assessee has
failed to establish the nexus for the same.

0. As the assessee has failed to. disclose the income from Qther sources. of Rs.
13,33,538 /-, the same is added as income from other sources in the hands of
the assessee.

11. Accordingly, the assessment
13,33,538 /- under the head Inco

is completed by making the addition of Rs.
e from Other Sources -

Computation of Total Income

:‘ivs&ik:lésir!g*the said income ,
the IT Act-will be &ivniﬁated separately for

per provisi of section 144c of the act it is mandatory
to pass draft assessment order in certain cases. 'However, by Finance Act, 2020, the
pravisions of section 144¢ of the act have been amended in order to.

i} expand the scope of the section, by defining eligible assessee under sub section 15(b)ii} of
section 144c of the act so as to include a non resident not being a company, or a foreign
company

1i} include cases, where the Assessing Officer proposed to make any: variation which is
prejudigial to the interest of the assessee, by amending sub section (1) of section 144c of the

act,

Therefore, you are requested to furnish your acceptance for the proposed assessment within
stipulated time from receipt of this proposed draft order. You are also requested to furnish
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