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TIN No 2884 98894 / 07-08

NOTICE OF ASSESSMENT OF VALUE ADDED TAX

Sub : APVAT Act 2005 - M/s MEHTA & MODI HOMES, Secunderabad -VAT-305A -
Assessment year 2OO7 -2OOB - Show Cause Notice issued - Regarding.

Ref Vig. & Enft Dept, Hyd'bad Rural Rc.No : 4/12lRV&ECHR/Rev.Wing/08
dated 21-01-2009.

M/s Mehta & Modi Homes, HNO 5-4-187, MG Road Secunderabad are registered dealers
under the APVAT Act with TIN No 28840298894 and engaged in execution of works contract
under APVAT Act 2005. M/s Mehta & Modi Homes, Secunderabad are constructing lndependent
Bungalows at Cherlapally, Ghatkesar Mandal, Ranga Reddy District. The Vigitance &
Enforcement Officials visited the said work site on 10-12-2008 and obtained details of the entire
construction work of the dealer and sent the record to the commercial rax officer, MG Road.

On examination of the record it is noticed that the Company opted for composition
scheme and paying their taxes due thereon @ 4o/o on 25o/o of receipts under Section 4(7Xd) of
APVAT Act 2005. lt is noticed that they have purchased Sand, Metal, Bricks and Hardware
Material from unregistered dealer which are tiable to tax under Section 4(7Xe) of ApVAT Act
2005 but they have not declared the above purchases and paid tax to the department
accordingly. Further as per the documents furnished by the contract, it is noticed that the
company has entered into three separate agreements, one with respect to the sale of land,
second with respect to development of land by laying of roads, drains, parks and the third with
respect to the construction of the bungalow. The company has collected separate amounts for
sale of land, for development of plot & for construction of building. Under the VAT Act the sale of
plot being immovable is not liable to tax and the transactions of development of plot and
construction of bungalow fall under Works contract and liable to VAT under sec.4(7) @ of APVAT
ACT',05.

As per the Advance ruling issued by the authority for clarification and Advance Ruling of
the CT Dept in the case of MAYTAS HILL COUNTY PVT LTD Begumpet Hyderabad
Dated 30-07-2006 in the event a piece of land belonging to the applicant is sold to the customer
through a sale deed for sale of land and then through a separate construction agreement the
applicant takes up construction of a house on such land purchased by the customer, there is a
sale deed for the sale of land and also a construction agreement between the applicant and
customer which is also registered with the Sub-Registrar, the applicant is not eligible to opt @
4o/o ol 25o/o consideration received towards construction cost by excluding cost of land through it
could be registered separately at any stage. Here in the present case the company sold plots
and executed sale deed and later entered into two contracts, one for development of the plot and
the other for construction of bungalow (building).

*/

o

,1,..

.r

Dated. 24-08-2012
rjs

L,



"r""r,,J,1?ff1"1;..,::ff:jT"r"9 
into an asreement of sare_wjrh the customers for sate or ptor,

and ror construril;;ffi"".#:,i::iis::,lHJ":,fJ. :li[iii"i"J-;i,i,,:.:;jli: l"Tg:i:iland' for deveropment of orit and for ""^ir*il; 
'"iirirohg. 

Though a single document isexecuted as agreement of sare,. tne actuai tiais"iiiJil 
"rnnot 

be combined and they areseparate of these transactions, transaction ot 
"are 

oi proi being immovabre property, not riabreto VAT but the transactions 
"t 

o"r"iop."ni';il;.;irfi;, of bungarow far' under caregory of
ffiJi+"x"?['Jlworks 

conrract ana ire iiaire toVni'c6 iz on ,""Jpi"'rno"ft"Iii"i agp 
"r

The transactions of the contractor are similar to second category of situarions mentionedin the Advance Ruling in the case of M/s Maytas Hill Country pvt Ltd.

A piece of land belonging to the applicant is sold to the customer through a sale deed forthe sate of rand and tnen iirrdugn . .;l;;;d';;"Jri.t,on 
"gr""r"nt the appricant rakes upconstruction of a house on such land purchased Ly ir'l *"tor"r. ln this situation there is a saledeed for the sare of rand and 
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Further it is reveared that the contractor has purchased sand, metar, Granites and Bricksfrom un registered dearer and.they nrr" not prio Liiii",. s".tion 4(7)(e) of ApvAT Act 2005.
!rn"?.thg.contractor opted for."orpositLri-llj-o,iril"o to revy tax @ 4o/o on the totarconsideration (after deduction 
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pro] varuel tar-iJ",iot revied on the above un_registeredpurchase under Section 4(7)@ of APVAT Act.

rn view of the above, the turnover of the contractor is riabre to tax @ 4% on a, thereceipts under Section 4(7)@ of APVAT e"t zooi. 
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per the information available, thecontractor has received consideration trom customeis fr oi'o.t-o+-zool to 31_03_2oog.
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2007-OB t Rs 16,61,25,381/-

m ation tax ble turnover ndt x

Receipts
vAT @ 4o/o

Less VAT paid
Diff, VAT

16,61,25,3811-
66,45,015i-
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61,18,693/-
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M/s MEHTA & MOD| HOMES Secunderabad are hereby requested to file their writtenobjections if any alongwith the docume ntary evidence within (7) days from the date of recei
be confirmed without an r notice / time
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this notice, failing which the orders will y furth
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