
Silvgf Oak Reatty Office: 5-4-187/3 &.4. II floor. Soham Mansiotr. M C Road,

To,
The Deputy Commerical Tax Officer,
Bowenpally Circle,
Begumpet Division
Hyderabad.

Dear Sir,

Sub: Reply to Notice of assessment of VAT _
14 to 2017_tB (up to 06/2017) _ Reg.

Ref: Form VAT 305 A dated 16.2.2018
Our letrer dated 22"d Februry 2OlE

with refence to the above refened show cause notice we submit our objections as under.

Tax periods ZOt3 - | 4. 20 | 5 _1 6, 2Ot 6-t7 and 20 1 7_ I 8 :

In the notice it is stated that we have not frled Form vAT 250 andit is proposed to assess vAT under
section 4 (7) (a) of the vAT Act by folrowing the procedure prescribed under Rure 17 (1) (g) i.e.allowing 30% standard deduction from out of the totar receipts as per profi1 & Loss Accounr.
Accordingly for the year 2or3-14 vAT of Rs.73,2 2,419/- isproposed to be levied. The tar paid of
Rs'12'54'813/- has been given as credit and the balance amount liable to be paid has been rJrow, as
Rs'60'67'606/-' For the tax perio d,2015-16 vAT of Rs.73,4 3,023/- isproposed t. be levied ard rlre ra.r
paid ofRs 2'25'012/-has been given as credit and the balance amount liable to be paid has been shown
as Rs'71,2r,051/-. For the tax period 2016-17 vAT ofRs.g7,l9,l55/- is proposed to be levied and thetax paid of Rs'58'750/- has been given as credit and the balance amount liable to be paid has beerrz^ shown as Rs.86,60,405/-. For the tax period 2or7-18VAT of Rs.5,70 ,663/_/_ isproposed to be revied.In this corurection v/e request your good selves to kindly consider the following objections to thr:proposed levy oftax.

we submit that we are engaged in the business of constructing and sellirg of bungalows in a gatedcommunity ln the year 2005 we have started a new project viz., sirver oak Bungalows and at thaltime we are registered as vAT dearer on the rofls of the cro, MG Road Circre. we submir thatduring that period we have operated our business in the name and style of M/s. Mehta & Ivlodi I,ornes,which is subsequently changed to M/s. silver oak Reality. we subrnit thar the s,ver oak Bungarows
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Silver Oak Realty Office: 5-4- 187/3 & 4, II floor, Soham Mansion, M c l(oad,
Secunderabad - 500 003. ph: +9 I 40 66335551

project which we have started in the year 2005 is a gated community consisting individual bungalows
and this project is continued till 2Ol7_1g.

we submit that for the purpose of discharging the VAT liability on the above project we have opted
for composition scheme and we have filed Form vAT 250 in the office of the cro, MG Road circle
on 23'9'2005 ' copy ofthe Form vAT 250 frled is enclosed herewith for your kind consideration and
record' we submit that we are intended to discharge the vAT liability under the composition scherne
i'e' at the rute of 4o/o on 25%o of the consideration received or receivable or the market value fixed lbr
the purpose of stamp duty whichever is higher for the contract of constructing and selling bungalows
in the above referred project. we also submit that again in rhe year 2ol2-13 on l9.6.2ol2we have
filed one more Form vAT 250 online for the very same project for other phases. copy of the Form

filed one more Form vAT 250 for another new project i.e. 'villas at Silver creek,. copy of the Form
vAT 250 filed online is attached herewith. Hence,we submit that your observation in the sh.w cause
notice that we have not filed Form vAT 250 for thebungalowsconstructed in the year is not co*ect.

we submit that the very same project i.e. silver oaks Bungalows for which we have filed Form VAT
250 on 23 '9 '2o05 and on lg'6'2012 is continued even in the yev 2ol3-r4and the revenues recognised
in the profit and loss account are from the very same project. In this regard we also submit that as per
Rule 17 (4) (b) of rvAT Rules the vAT dealer shall notifu the prescribed authoriry on -F-orm vAT 250
of his intention to avail composition for all works specified in clause (a) above undertaken by him.we submit that as per this sub-rule we have already informed to the assessing authority of our

^ 
intention to ava the composition scheme by filing Form vAT 250 for the project which we are going
to construct from 2005 onwards.

we submit that as per clause (i) of sub-rule (4) of Rule I 7, the vAT dealer who opted for cornposition
scheme of payment under section 4 (7) (d) of the vAT Act shall pay an amount equivalent to I % o1.
the total consideration received or receivable (during the year it is increased to r.25yoor the market
value fixed for the purpose of stamp duty, which ever is higher and this payment shall be made by o1.
demand draft and the instrument is to be presented at the time oI. registration of the property. we
submit that with every customer who intends to purchase bungalorv in the above referred project we
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Silver Oak Realty Oflice: 54-l B?/3 & 4, floor, Soham Mansion, M G l(oad,
Secunderabad - 500 003. ph: +9 | 40 66335551

entered into an agreement of sale for fufl value ofthe bungalow and subsequently we register.the same
as per the customer requirement. At the time of registration, we paid entire tax liability of t.25%
irrespective of the fact whether the customer is paid the sarne or not on the full value of agreement of
sale we have disclosed the tax paid at the time of registration in the corresponding monthly retum by
declaring the firll value of the bungalow as taxable tumover. However,we submit that in the profit &
Loss Account we recognized the revenue relating to the bungalows sold as and when the procession is
given to the owner of the bungalow after completion of the construction. we therefore submit tlnt
there is always difference between the tumover reported in the monthly retums and the amount of
income recognised in the profit and loss account. In any case we submit that we have discharged the
legitimate tax liability on the bungarows registered during the year as per section 4 (7) (d) of the VAT
Act read with Rule 17 (4) (1). we are herewith enclosing a statement showing the details of the
bungalows registered during the year and the amount of tax paid on the same. we therefbre subnrit
that the proposed levy of tax based on the income declared in the profit & loss account is not correct
and is against the provisions of the vAT Act. we therefore request your good selves to kindly drop t1e
proposed levy of tax.

Tax period 2014'15:

In the above referred show cause notice your good selves proposed to levy tax by folrowing section 4(7) (d) of the Act however, for this purpose the income as per the prolit and loss accou'rt is taken. In
this regard we submit our objections as under.

we submit that as per clause (i) of sub-rule (4) of Rule 17, the vAT dealer who opted for compositionA scheme of payment under section 4 (7) (d) of the vAT Act shall pay an anrount equivalent tt> lyo of
the total consideration received or receivable (during the year it is increased to 1.25o/o)or the market
value fixed for the purpose of stamp duty, which ever is higher and this payment shall be made by of
demand draft and the instrument is to be presented at the time of registration of the property. wc
submit that with every customer who intends to purchase bungalow in the above rcfbrred project we
entered into an agreement ofsale for full value ofthe bungalow and subsequently we register the sam.
as per the customer requirement' At the time of registration, we paid entire tax liability of 1,25%
irrespective of the fact whether the customer is paid the same or not on the full value of agreernent ol.
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Silver Oak Realty Office: 54- I ti7l3 & 4, lI floor, Soham Mansion, M C Road,
Secundcrabad 500 003. ph: +91 40 66335s5 t

sale' we have disclosed the tax paid at the time of registration in the corresponding monthly retum by
declaring the full value of the bungalow as taxable tumover. However, we submit that in the profit &
Loss Account we recognized the revenue relating to the bungalows sold as and when the processiorr is
given to the owner of the bungalow after completion of the construction. we therefore subrnit that
there is always diff-erence between the tumover reported in the monthly retums and the amount of
income recognised in the profit and loss account. In any case we submit that we have discharged the
legitirnate tax liability on the bungarows registered during the years as per Section 4 (7) (d) of rhe
vAT Act read with Rule 17 (a) (i). we are herewith enclosing a statement showing the delails of rhe
bungalows registered during the year and the amount of tax paid on the same. we therelbre submit
that the proposed levy of tax based on the income declared in the profit & loss account and with an
assumption that we have not opted for composition scheme of payment of vAT by filing Fomr vAT
250 is not correct and is against the provisions of the vAT Act. we also submit that we have not
claimed any input tax credit in all these years which clearly establishes our intention of payi,g tax
under composition scheme under Section 4 (7) (d) of the Act. It is needless to mention here that the
VAT dealer who opted for composition scheme of payment of vAT under section 4 (7) (d) of the Act
is not eligible to claim input tax credit in view of section 13 (5) (a) of the vAT Act.we therefore
submit that the proposed levy of tax under Section a (\ @) of the VAT Act is not correcl and we
request your good selves to kindly drop the proposed levy of tax and complete our assessment ofvAT
under Section 4 (7) (d) of the VAT Act.

Tax period 2015- l6:

submit that Silver oak Bungalows project and Villas at silver Creek are continued even during the
year for which composition scheme is already opted as above mentioned herein the reply.

we submit that for the purpose of discharging the vAT liability on the above projects we have o,ted
for composition scheme and we have filed Form vAT 250 in the offrce of the cro, MG Road Circle
on 23'9'2005' copy of the Form vAT 250 filed is enclosed herewith for your kind considerar.ion and
record we submit that we are intended to discharge the vAT liability under the composition scheme
i'e at the rate of 4%o on 25vo of the consideration received or receivable or the market value fixed for
the purpose of stamp duty whichever is higher for the conhact of constructing and selling bungalows
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Silver Oak Realry Office: 54- l6213 & 4, II floor, Soham Mansion, M C Road,
Secunderabad - 5OO 003 Ph: +et 41 6633ttrt

in the above referred project. we also submit that again in the year 2012-13 on t9.6.2ol2we have
filed one more Form vAT 250 online for the very same project for other phases. copy of the FormvAT 250 is attached herewith. we also submit that during the year 2012-13 on 20.3.2o13 we have
filed one more Form vAT 250 for another new project i.e. 'viltas at Silver Creek,. copy of the Form
vAT 250 filed online is attached herewith. Hence, we submit that your observation in the show cause
notice that we have not filed Form vAT 250 for the bungalows constructed in the year is nor correct.

we submit that the very same project i.e. silver oaks Bungalows for which we have filed Form vAT
250 on 23 '9 '2005 and on 19'6'2012 is continued even in the year 2013-l4and the revenues recognised
in the profit and loss account are from the very same project. In this regard we also submit that as per
Rule 17 (4) (b) of rvAT Rules the VAT dealer shall notift the prescribed authority on Form vAT 250
of his intention to avail composition for all works specified in clause (a) above undertaken by him.we submit that as per this sub-rule we have already informed to the assessing authority of our
intention to avail the composition scheme by filing Form vAT 250 for the project which we are going
to construct from 2005 onwards.

we submit that as per clause (i) of sub-rule (4) of Rule 17, the vAT dealer who opted for composition
scheme of payment urder Section 4 (7) (d) of the VAT Act shall pay an amount equivalent to lot,o of
the total consideration received or receivable (during the year it is increased to 1.25%o)or the markel
value fixed for the purpose of stamp duty, which ever is higher and this payment shall be rna.de by of
demand draft and the instrument is to be presented at the time of registration of the property. we
submit that with every customer who intends to purchase bungalow in the above referred project wc

^ 
entered inlo an agreement of sale for full value of the bungalow and subsequently we regrsler the same
as per the customer requirement. At the time of registration, we paid entire tax liability of 1.2501,
irrespective of the fact whether the customer is paid the same or not on the full value of agreemenr. ol.
sale' we have disclosed the tax paid at the time of registration in the corresponding monthlv retum by
declaring the full value of the bungalow as taxable tumover. However, we submit that in the profit &
Loss Account we recognized the revenue relating to the bungalows sold as and when the procession isgiven to the owner of the bungalow after completion of tre conshuction. we therefore subrrit thal
there is always difference between the tumover reported in the monthly retums and the amount of
income recognised in the profit and loss account. In any case we submit that we have dischargerJ the
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Silver Oak Realty Ofllce: 54-187/3 & 4, II floor. Soham Mansion, MC Road.
Secunderabad - 500 003. ph: +91 40 66:i3555 t

legitirnate tax liability on the bungalows registered during the year as per seotion 4 (7) (d) of the vAT
Act read with Rule 17 (4) (D. we are herewith enclosing a statement showing the details of the
bungalows registered during the year and the amount of tax paid on the same. we therefbre submit
that the proposed levy of tax based on the income declared in the profrt & loss account is not correct
and is against the provisions of the vAT Act. We therefore request your good selves to kindly drop the
proposed levy of tax.

Tax period 2016-17

we submit that silver oak Bungalows project and villas at silver creek are continued even during the
year for which composition scheme is already opted as above mentioned herein the reply.

we submit that for the purpose of discharging the VAT liability on the above projects we have opted
for composition scheme and we have filed Form vAT 250 in the office of the cro, MG Road circte
on 23'9'2005' Copy of the Form vAT 250 filed is enclosed herewith for your kind consideration a,d
record' we submit that we are intended to discharge the vAT liability under the composition scheme
i'e' at the rate of 4%o on 25% of the consideration received or receivable or the mzrket value fixed for
the purpose of stamp duty whichever is higher for the contract of constructing and selling bungalows
in the above referred project. we also submit that again in the year 2or2-r3 on 19.6.2012 we ha'e
filed one more Form vAT 250 online for the very same project for other phases. copy .f the Fonn
vAT 250 is attached herewith. we also submit that during the year 2012-13 on 20.3.2013 we hare
filed one more Form vAT 250 for another new project i.e. 'villas at Silver creek,. copy of the Fonn
vAT 250 filed online is attached herewith. Hence, we submit that your observation in the show cause
notice that we have not filed Form vAT 250 for the bungalows constructed in the year is not correct.

we submit that the very same project i.e. Silver oaks Bungalows for which we have filed Fomr VA.f
250 on 23 '9 '2o05 and on lg-6.2012 is continued even in the year 2013-l4and the revenues recognised
in the profit and loss account are from the very same project. In this regard we also submit that as per
Rule l7 (4) (b) of rvAT Rures the vAT dearer shall notift the prescribed authority on Form vAT 25()
of his intention to avail composition for all works specified in clause (a) above undertaken by him.
we submit that as per this sub-rule we have already informed to the assessing authority of our
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Silvqr Oak Realty OfEce: 5-4-18?/3 & 4, II floor, Soham Mansion, MG Road,

Secunderabad - 500 003. ph: +91 40 661]3555 t

intention to avail the composition scheme by filing Form VAT 250 for the project which we are going
to construct from 2005 onwards.

we submit that as per clause (i) of sub-rule (4) of Rule 17, the vAT dealer who opted for composition
scheme of payment under Section 4 (7) (d) of the VAT Act shall pay all amount equivalem to l yo of
the total consideration received or receivable (during the year it is increased b 1.25%) or the market
value fixed for the purpose of stamp duty, which ever is higher and this payment shall be made by of
demand &aft and the instrument is to be presented at the time of registration of the property. we
submit that with every customer who intends to purchase bungalow in the above referred project rve
entered into an agreement ofsale for full value of the bungalow and subsequently we register the sanre
as per the customer requirement. At the time of registration, we paid entire tax liabilitv of 1.25%
rrespective of the fact whether the customer is paid the same or not on the full value of agreement of
sale' We have disclosed the tax paid at the time of registration in the conesponding monthly return try
declaring the full value of the bungalow as taxable tumover. However, we submit that in the profit &
Loss Account we recognized the revenue relating to the bungalows sold as and when the procession is
given to the owner of the bungalow after completion of the construction. We therefore subrnit that
there is always difference between the tumover reported in the monthly retums and the amount rrf
income recognised in the profit and loss account. ln any case we submit that we have discharged the
legitimate tax liability on the bungalows registered during the ye{lr ils per section 4 (7) (d) of the vAI
Act read with Rule 17 (4) (i) We are herewith enclosing a statement showing the details ,f the
bungalows registered during the year and the amount of tax paid on the same. we therefore submit
that the proposed levy of tax based on the income declared in the profit & loss account is nor correr;t
and is against the provisions of the vAT Act. we therefore request your good selves to kindly tlrop the
proposed levy oftax.

Tax period 2017 -18:

We submit that Silver oak Bungalows project and Villas at Silver Creek are continued even during the
year for which composition scheme is arready opted as above mentioned herein the repry.

we submit that for the purpose of discharging the vAT liability on the above projects we have opte<l
for composition scheme and we have frled Form vAT 250 in the office of the cro, MG Road circrc
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Silver Oak Reatty Office 5-4-187/3 & 4, Il floor. Soham Mansion, M G Road,
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on 23'9'2005' Copy of the Form vAT 250 filed is enclosed herewith for your kind consideration and
record' We submit that we are intended to discharge the vAT liability under the composition scheme
i'e' at the rate of 4Yo on 25% of the consideration received or receivable or the market value fixed lbr
the purpose of stamp duty whichever is higher for the contract of constructing and selling bungalows
in the above referred project. we also submit that again in the year 2ol2-13 on 19.6.2012we have
frled one more Form vAT 250 online for the very same project for other phases. copy of the Irorm
VAT 250 is attached herewith. we also submit that during the ye,I- Z0l2-13 on 20.3.2013 we have
filed one more Form vAT 250 for another new project i.e. 'v las at Silver creek,. copy or.the Form
vAT 250 filed online is attached herewith. Hence, we submit that your observation in the show cause
notice that we have not filed Form vAT 250 for the bungalows constructed in the year is not correct.

We submit that the very same project i.e. Silver Oaks Bungalows for which we have fited Form VAT
250 on 23 '9 '2005 and on 19-6.2012 is continued even in the year 2013- l4 and the revenues recognised
in the profrt and loss account are from the very same project. In this regard we also submit that as per
Rule 17 (4) (b) of TVAT Rules the VAT dealer shall notil) the prescribed authority on Form VAT 250
of his intention to avail composition for all works specified in clause (a) above undertaken by hirn.
We submit that as per this sub-rule we have already informed to the assessing authority of our
intention to avail the composition scheme by filing Form vAT 250 for the project which we are going
to construct from 2005 onwards.

we submit that as per clause (i) of sub-rule (4) of Rule 17, the vAT dealer who opted for composition
scheme of payment under Section 4 (7) (d) of the vAT Act shall pay an amount equivalent to l gir of
the total consideration received or receivable (during the year it is increased to 1.25vo) or the markct
value fixed for the purpose of stamp duty, which ever is higher and this payment shall be made by of
demand draft and the instrument is to be presented at the time of registration of the property. we
submit that with every customer who intends to purchase bungalow in the above referred project we
entered into an agleement ofsale for full value of the bungalow and subsequently we register the same
as per the customer requirement. At the time of registration, we paid entirc tax liability of 1.259t
irrespective of the fact whether the customer is paid the same or not on the full value of agreement of
sale' We have disclosed the tax paid at the time of registration in the corresponding monthly retum by
declaring the full value of the bungalow as taxable tlrmover. However, we submit that in the profit &
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Copies of Form-250 filed
copy of vAT paid Statement as per vAT Retums frrm 2005-06 ro 2012- 1g
copy of Revenue statement as per p&L account frorn 2005-06 to 2or7-rg.

Omce: 5-4-18713 & 4, tl floor, Soham Mansion, M G Road,
Secunderabad - 500 003. Ph: +91 40 66335551

Loss Account we recognized the revenue relating to the bungalows sold as and when the prooession is
given to the owner of the bungalow after completion of the construction. We therefore submit that
there is always difference between the tumover reported in the monthly retums and the amount of
income recognised in the profit and loss account. In any case we submit that we have discharged the
legitimate tax liability on the bungalows registered during the year as per Section 4 (7) (d) of the VAT
Act read with Rule 17 (4) (1). we are herewith enclosing a sratement showing the delails of the.
bungalows registered during the year and the amount of tax paid on the same. We therelbre subnrit
that the proposed levy of tax based on the income declared in the profit & loss account is not correct
and is against the provisions of the VAT Act. We therefore request your good selves to kindly drop the
proposed levy oftax.

We also request your good selves to kindly provide us an opportunit), of personal hearing in this
regard.

Kindly acknowledge for the same

Thanking You,

Yours thtully
F ROAK TY

Au

Encl.

ttfis
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