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rcBKS CONTBACI I]NDM APVAT ACT ABE OF 3 TYPES

1. WORKS CONTBA TOBS WITHANNUAITL]BNOVEROF LESS THAN BS.5
I.AKTIS.

a) Need not get Registered
b) Need not pay Tax
c) Are not eligible for input tax credit.

2. WoRKS CO\TIRAC'TOBS WITII ANNUAL luBIOVm BETWEEN- 5 TO 40 LAKIIS
}fl]T HECLTII].IG WORKS TO STATE COVERNMENT AND LOCAL BODIES

a) Shou1d get registered Linder TOT
b) Should pay TOT Lax of t%
c) Are not eligible for input tax credit.

3, WOBKS CONTBACIOBS WIIH ANNUAI TIJRNOVER OF AEO\E 40 I.AKHS
AND TURNO\EB ABO\E 5 I-AKHS FOR STATE GO!1EBI\MENT .Au\D LOCAL
AUIHORITIES

a) Should get themselves registered under VAT
, and have two options:

1) l,lOH\.{AL

2) C:CXI,IPOSITION

}IOBMAL WORKS CONTRACIOR

a) Pay tax on the value of goods at the
time of incorporation at the rate applicable
to that goods. Eligible for 90% of the input tax

CIO{POSITION WOBKS CONTBACTOR (3 TI"ES)

STAIE GOW &
LOCAI AI]TIDRITY

a)Conposition @ 4!6
on total value

c )A11 Sub-Contractons
exefipted fron tax

OTHER AGENCIES
INCILDINJ CENTRAL
COW

Conposition @4X
on 50% i. e. 2%
on total value

Sub-Contractors
are taxable @ 2%
of value

BUIINEBS &
DEVELOPERS

Corpos i t ion
@ 4% on 25%
i,e. L% o
total value

Sub-Contractors
taxable @ 7% of
value

s. (,o t ,,

b)No input tax credit no input tax credit no input tax
credit

d)TCS @ 4% ms@2%

If any- builder opted for corposition and paid any tax
under the provisions of APGST AC-T'1957 before 30-04-05, he is not
Iiable to pat, ar5. tax in respect of the built up area for which
tax has already been paid under the APGST ACT if the sale deed is
executed in respect of such built up area before 30-09-2005.


