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Date Month Year
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Tax OIIice Addrcss:
Commercial Tax Oflicer (lNT)
O/o The Deputy Commissrorler {C I )

Begumpet Division., Hvderabad
VI Floor Pavani Prestlge,
Amee t H

A.O. i

8 I

derabad T]N

O3.Name : M/s MDH'IA AND MODI HOMES,
Address : Door No 5-4-lA7 l3 & 4, M.G. Road, Sec'bad.

Eramination of yrrr.r ' ,,11,v,,-ls '\1\ 1<) 02 2(:13 I'ras ,.sholvn that the correct
.lm.)rrn t of Value Acldcd Ta-r have lot been clcclared in the VAT 2O0
Retums listed belc,t,. Llncler the provisions of APVAT Act, 2OO5 the
followin tax amou(lts are assessed for the ta-x p,qriod Shown below:b -f-n-.cG.e-.t Foundt-

I

Pcriod (lLi'.pti t /
Ir ir r 'IaxIP l Correct

1344575
-24963 t.O

3 i O-t2.1_
832559

Nct Tax Due 44,85 000

2()O9 i D
2010 - 1i

oi
I )Li

'ip:"l t 4 4()675 I

ti) '.i35 lr;
! .]!.r,; f .+!201r 1'2 ._1

2Lr12 - 13 I )rrl.,:', I'J- :_ I
:i 10:;J9

,_t

( iiopecs Porty Four l-akhs Eighty Five Thousand only)

Expl:rnation lbr the aLc'"'c

Ir,l/s Mehta ar,rl lvlr-,rli ]l,,tt,rs. 5-+-lB7l':i 8* 4, M.G. Road, Sec -
F,lacl are buildcrs (:rurr:ir:u( tirig irttr:1. st;lling of ir.rdependent residential
villas in fi.r1111 1s1,5'1d,r.cl ,/ oLretationnl gzrted housir-rg complex at IDA
Clrerlapally and pa'.;irri, Lax k]) 4o ot )-5o/o of sale consideration. In this
gated housing cor,: prlc.< tire'' are iaylng Bitr.rrnin roads, constructing club
honsel;. swimming il,-,',,1i. iraitls, ;:ai'ks. clectlicrtv, etc. The5r [av6 started
paying ta-r tl'orn 2L)Ljtr ll r'. r\:{ per Deputy Comrrrissioner (CT)' Begumpet
Division ^trr1 t au'.h,ri. .,:rl ir.rI-r in AI)I\J tB No ..'I)121 I280911281i rit:
'-l!) I L lO I .) issuecl zrrr.l (ir'rvr'(l VA l' :JO'+ l-rotice rlu 2L) .l1 .2072 to Sri Jaya
Pral<ash, accollnls c1ft, r'r ol-1he .irlrlPanJ- to kecp readv of their business
records lor VAI' r,irl(irr l,r be held on 11.12 2012. After taking
adjourrrment they til.(l ii'jll{)\l illtl t;rrsine s;s records. - c611f€>-

\at9l'1'ot

Comnierclal Tax officer (lltT.)
O/o. The Deputy Sommlssioner (CT)

Begumpet Divislon, HYderabad-
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1) Statarrent (if :;il(l
star-t in g oI prc','..: i.t

.a,/\
C:tails of villas rr'hcle VAT is paid from the

2) Statement of ur: -- registererl villas ar-rd vacant from the sta-rting of
project

3) Statement oI iltrstract purctrase vzrlue of goods involved in
executive of r,,,orks contract ()I.04-2009 to 3 t.O3.2OiO certifred by
Chatted Accoi!ri i;rl!1

4) A-udiLecl p & l, balanr:c sheet ,lCrO9-1O,2O1O-11,2Oll-72

5) Sale deeds r;f residentizrl ploLs to p1'ospective buyers of villa
Prashanth Benerii. Ra:leslr Chanda, Anil Kongeri

6) Copv of agreenlcnt:i lbr' .,:onstruction rvitl-r buyers Sri Prashanth
Bener.ji, Ramcstr ()handa. Anil I(ongeri.

On vclili,;iiticrr .'rt Lhc eil;ov. doctt rrrents it is noticed that they
are selling lan.,,l ,1 plor- separateiy and entering separate agreement
lbr (:onstructirrir of villa and paying trr-x U/s 4 (7) (d). As per
advernce ruling ir AP (jol4i/48,/2012 dt: i5.09.2012 on the case of
ivl,1s Nobel Pr,: l-,,: r'l 

je:;, Bajatir;: hil js. H."',:lcreLba-rd it was clarified that
i'.qrcement fDr ,,rlirslluction ol villa on the land sold by the builder
to the buyer r'. iil fzrll rtnrjct' t-l-re sectiorl 4 (7) (b) of APVAT Act
tzrxablt: (z 5',i, on total r:o trsitl eratiot:r received tou'ards the
r:onstluctrorr r:I lrr.rildilg. I'rt rl-he r as irer arlvance ruling in AR
LOl\41 165 /2C)i)6 dr t)1.0,1.11CXt7 in the cast <-ti ivl,/ s VPL Projects (P)

i-td. it was clrrriirr'.:1 illat on a la;rl a.lreacli. 6't';ne,-1 by the customer
and the applir';,ri-rl h;rs rtc rilth1s to sell or tr-r register the housing
r-lnii . sucl-r 1i-i-rrJr:ai'i ir)lrs ,:i()!lti rl,)t r:olne ivithin the preview of
,'-,rn:itLuction a, ,(l s{^l1rng of rt:siclent-ial houses. Further the tax rate
r:f 4t',/o ot1 25o,', ct[ thc .on siidel a I t,rr-, ,.g6ivecl is specificaillr linked to
consicteration l ('rrcivrj,:l or rcceit'atble or narkct value fixed for the
orltrDose of :ri.atrlp ,lutY zis r-'larified irl advauce ruling no
cc'i/ PMT/ Pe,i-,/ AR (;( )r,4,/ 5 60 I 2OOi, clt.; I 8.o5.2OO6in the case of
N,I/s l(ashi 11an,;hzrn '['ir-rrrrr l1-{ht-r rr... Hr:uce t-his is a norma] works
a(rntract atlrir( i;jr! rr t,ivjsirrs ii,'id€r (.1?ruse (ll) and clause ( c ) of
srtb - sectiiti, ii ) oi :ir:i:ri,'rrt {'l) of t.he APVAT Act. Whereas the
!rsscsse is 1r.r.. i!.]g (irx 1r, 4 i S')ti ctt-t 25o,(' valtle of total sale

cor r siclerat iorr rri viii:r as 1t,-t- ,'r.'r iiort 4 i;') iii) ol APVAT Act 2005
rr,,hir:i-r is agairr:ir l-lrr,' :lar-iiir-ailit.,r, ,;ited :r l-trr",e rvhich are binding on
rfris 45sr:ssini-: .ru tl. r,lritv Hcnr:e ii is propcsetl to reject the payment
,ri \uA'I' tax drr,., !.,; ;.r:;i1es:1. I I./i: .1 (7) {dl rrnd proposed to lev-y tax
tJ,i rr Lt r7) ('t--l ;;r I ' i'1., r-r;1 i.11,11 I r-'ltsicierit!irrlr rer-eived on building

- (-z^)-b 7
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co_llstl uctioj1 Clrarges as rvUrkrd out belo\\r ll-om 2OO9_1O to 2Ol1_
12.

Descriptior r ?oto-I1
res Rs. In Lakhs

20 1 t-t2

I

I
I

I

l
i

2L)09- 1 0

+19.s'.l 935.31

{upto
S
1041.63

(After
9,P-_ is) 15S

2

Turrover
der:lareri

Tax paid (4t 4./ 5".i
or-t '25ok vaiui: r,i'

4 .49

1l
No of villas sc-'lr:l f i No s

9.35

26Nos

i o.41

22Nos
4

c

Estimated
turnover ol'

(:crr !s tructiO n (,
l{s: ?,l,0C,Cr-)(,,/

ra,:h r-ill r
'iar i)l opo..jel! ;, .?
.l;5"r, I-J7's I :,'i ;

(41

Un,1cr decl",,'.:ri
tzrx :

624.OO

28

C+ l: @4'l k

:ili6.o0

I _?.44

216.OO
@

e 4
24 9rt

e
10.80

't+'ht+
6.3 6

.9 2-

+'fi -1'',\' - t^,*!
)2

: i t'.7l6 15.r:ll 10n 
-

- - c4\ tAq

41fK

Tirtts the1.. lui,-c ttttdel declared tot?11 otltput tzrx of Rs: 44.85 lakhs
frorn 2009 10 to :a()I") - i3 (lril to sep) as '^'ot ked out above as per the
disc u ss r,.'rl lti:Jd( :'.'1.,

Ir-r vj.rr.: Uf iilq ;rir,rvr lt is pi()p():iLial to d-ssL-SS them total under
declarccl otltpr-lL tir;< rrl iis: '14.85 Li:kh:; ."ncl iss;ued VAT 305 A
assessu]r-'n r t.lotjr:e er., pir [''rpttty Corrtrnissiorrt:r (C'f) Begumpet Division
assesstr'rent authoriza ti,:rrt in ADI\{ 1,C 20 l llo22 352-5462 dl:23.O2'2O13'

Ar:i--rrlr:ltngl.., ii \,''1'l' .l()5 A nolir:c r.l'.: ')il O'2-2O13 was issued and
servecl on thr: assr)ssc ot 2il.Ct2.2]13 requcsting them to file written
objectiors il'arrv ruiitrilr il i-jt rlltYs of l-,:t r:ip1 of ille tlrrtice On 12 03'2013
Sri M- ' ta1., Pt-ali:is;lr , .jrrjot i j'rLIJ ollit'r)t irl the c(rlrrllanv {iled letter raising
follorvin g crl;jri t;ons'

1) r'irat ariis.rncc iuittrg itr \4,'s I''lo t--ie I Proptrlies is not applicable to
iitcir- CasC :ls tijr' cr-rii:i irrillal rigroclnellt fi'r s:lle of villa along with
lairci. As pet ci..,rilicaiir.rtr in se':oncl para B above they are eligible to
parr i "", fa.x (x1 ',.atirJ r:,1n sicleratiot t

2) 'l'irat rr.llittg irr sc''on(i pilrl of Vt'L Plojects (P) Ltd, is apPlicable to
tl]cn.: artrl hct-ri-e paYlrtt:t-)t of l'l'a ol tax ot'l tota'l consideration is in

2Or2-73 (

up to Sep)

355.61 449.67

4.44 6.34

9Nos 8Nos
L92.00 -

@(.',i.
| -96=

6.y'

rrr tier

t. rl:-.



,,q
3) Ttrat- irrlt,atrr r: irrilrrrl ,rr irlls }iashi [itrrrr,]1211 is in respect of land

dci'e lc,l;ers a,tr(J I %, r'al e is; specially linkcrl to consideration for thepurpose of s:tarnp dutv. 'fhev statet'r r,rrat as per their initiar
agreertent t ht, l :trvi cYct.r, righ t lo scl.i :iuch property hence this
rl,rl.inE! is rlot e{,i)ii(xl.rrj t0 lhcin.

4) That thev enier irgrecllenr with p-ospccti..,e bnyers for sale of proto
type bungalorrs vrith certain amenities and tota_l consideration
consists r-if (:nsL trl lzrncl, cieveloprrren L of i:rr-rcl, cost of construction
ol'bungalos' arrtl thev pa.id 19.c, on this rec.ripts as per ruling in M/s
Mvl:as clt: 3O U7.:lCOrj and enck,sed coP.;.-.

5) That they arc eiigiblt' ro paly lTo tax lvhe[her consideration received
in cornposit-e -r,;!aqner or separate tou.ards land cost and
corlsl-t'uctio,1 { r,sl .

6) 'l'hat. ;-rlter ;;:gi:;:r:rrltB .lirl'rc[ [:iy' a sah.' deed and there is no
:;ub:irqr;ent r!:flisii"tli.)r:l aftr-'r.- r:ornplc:tior; of constructiorr also they
zrit ctigible lLl j: ?l\. 1,r1 ti2?r tlLx on to1.;rl consiileration.

7) 'l'lrat- cvcn i ir(,r-i{li ihr-i, ar-tr sepal'atel'v enl.cring agreement for
cuirlit-ructioir ilit.-i i,-,,r ,-iur 

'-'k-.,Prricrrt r:har1.,.:s subsequently they are
1.r;,r1ipq !.1.1;; i. i',n :)ri t-trtcri ,.;i dr('s(: Lwo ,.,.Ai cemcnts.

8) i'lrrit i,s [rr-'! ,,/i7iirs rrrlirrg tlre-; ?Iie !)ii\'irre tax (tt) 7o/o on total
r:rii.rri.lrtta:li0l, ,:i t:-.rrr'i ,ra,,.l irnd ,l(rnstlrii tion r:ost hence requested
to dlol) propos.rl rii tav^ Li,1 s, + (7) {ll).

In p,-'rstrrrrtl lteir;iirP r,n l,'r.Oll.2L)1.i S;j Il'l. ,,la.va Prakash, G' Kanka
Rao of 11re cr--rnTratrv i.rnc[ Sti tr.S.ttarn hLttttilr, C.A'authorized tax

rther th statedconsrrliirrtt aiso r,'ilr:iateil Lirc sanrc cc;ntenrion
tl-ra! tllc ' al(-: lIir. 1t aiiert rl ,-irt irr t rl / ri iitial erne

e8 ital i-,'.tt 1ror s,!l!rr,iliei Lirl , c,,i(lcircc Ltr this effect. In very few
egistar. 'IheCaScir ljl! I l(jFr,ri ,'!:{

Irr thtir I,itlic t.ll('i.-' iii

i Cirl'rsli ll( ii{,:I iigre..rli-r'-l1L at

i) r-r rt lu lc s;.;ll

Su
conlention o[ .].sticssu J.:: e-r.alrln(,-cl caref--tll,l' in the light of advance
rulirt j.'s Cil{td. A., ',,-:t t rtlitrY ,t Ir,I,i:r }'1,)llel FI O!)f l'ticS Onl1, ConStruCtion
ancl .,r.llil;s o[ vilil,:r ;,r .:rtB v:illi li'rr]d iu r1 siugle deed w'i]l fall under
SCC ttrl:t 4 17\

the lanri sold bl't!re:rf"'i)licarlt t(t thc l)r,lyct
(rl), I;ttriirr:r il Lhe alrrtr:ine n( i(!r cf,1)stl'tlction of villas on

rlricsn't fall under section 4
t7) ltl) hut 1' 11- r11;rler lii ('ri,',r' rl (71 ((') if onr.s ,:onlposition and 5%o of
VAj ,,r, i!rt: lrri.rr ,.,riir,l.-r3,,,r1; rrr'-t-l\rr'al lll i cilstrur:tion oI buildings.

icccl of ianc1 and buildin shence
thev d r:c su't cLil'li( r..lrl el :reCtto[.[

r irrrili,'rt rlr:rr ii tltr :itll:lii
iZJ {rl)--.l n Irl/s VPL Projects (P) Ltd,

rant is executing the
by the custonrer aud

[Or C:r.:,-';.'"'j]O i1f I ii
col)sI I'-r ( l l(-tlls',f r'1:l t ses l,' a l:ittil .:il c.rcl-r' .'l'. i:ed
the ;r;.rl.,lrcarir Iriti; tl.r rlBhts ((' r'egistei l-he housing unit such

. C--fbt
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.,s..
trar.rs;tctiort dt.'e sr: r ,:,rirre. r,viLhin prc,..iera, of crrrslruction and seuing ofhouse hence drre:;rr't falr ul s ,t (?l (d). Irrri.ther for- query lsl r irrehoust s eilher i i.r s:ryri finished r.rr tinished coni.lition .r. ioia Uy 

"r,initial agrec:merli L,i-sales and su Llsequenl.l-y 1l1, a sale deed whereinthe a1'rplit:ant i.:.; lt;r...rir:rt rigfjt to -tell an<1 ."ali,,. the consideration
rvhereas in their r'..rrirt ijrilly. plol is sold a r-rr.l there is no right to sell
subseqtrentlv hcn,,.r: riris rulrug irr query (3i is not applicable-to them.

ln M/s l(astri liar:ct..ilr-r il u,:rs c[arilierl l.hat only in respect of
DuilcicriJ and d.vcir_,pr:r's; who have right to sr:ll such houses settion 4
l'7) ld) i:J applrc.aLlc. Fr,rther rare of 4ol, rrt '2'ok of consideration
recelved or re(etr.iririr:' c,r- t-rrarkcL vailre- t-1xe,-1 lbr the purpose of stamp
dut", 1,,1.41 Sl arrr;r 11111i is ,roilecled. on houses including on land
whereas in their case oLriv on lar^,cl cost srarnp duty is paid hence
sectiofi 4 l7l l.o) is rot api:lictr b]e to LheIr.

)r, Nj/s I\4irt:, i; I lili (lulrnh' (P) t,td. it ta:; ciarified that where the
lanci ,lrrd ilot-r-s.' c. ,rr:;l ri icleal tlrele un alre .i.r,l{l through a single deed
secri('n ,'i (7) (i) at.,plic.ri;le, lrr respect of * Lrere the land is first sold
and i"\ rr,.r1)sttnci ()i, :rii!.:.:llririI regist-et etl '."'if l-r Sub - Registar section 4
('7) rri) is api.rtrr:.r'rl,' il l2riql ',Jr411'1'! in the inirial agreement of sala
wher -:i:i ri)ev .r,I''i(: r'l(:l .iul)lrii.teri an1, .:;ideitce of registering of
constnlctron agr€iflreni so far. Furttler (3) constructions agreements
mellticlrc(l in vi\'t 'iOi A nolice zllso n')t registered rvith Sub -
Reg,::,lji. i r-r prrt.r;olral 1rl.:lt-i!:rlI ,'ll: 16.O3.2[; [:] r.ls.) they stated that very
ie-,,v <.r)11StI1)r-.ti ,Ii ;r.tlie(:-It(l()ts ili-.' r'('glstrlfc(l !\.'itll Sub - RegiStar.
Hen,..: lhr. iirgtq ,,, l\1.:. \.'''rt.1tr tlil! i,.)r-ytt\: ii'i Ltd. are different to the
apptj,.irr,i owtr , .,f., lr, i,, i- j,tiirlra iil s.ititiriit', I (.)l and l3) of the sa.me is
not a!)pli(allle i(, l!ic a'l:{ls,sc 2ls 11.t,-:1' trrc r,,;1 rrgistering single deed
for l;rrrri ii[d hr-,ti 'r. .ti,:i al:;r', ].i'(rt r:rrisieriilg constructron agreement
with S1r I,i - Reyiis!rr r lr,'i:r:e the Iu litrlz in i\'l -i s l\'lvtas Hills County (P)

I- tcl lr' ,rr-,r ,tpPli: al)j.. 1{) .]lii(issr, c:tsr: ::tr; f..'.,. ls :lt-e diflerent. In view Of
ratesl ,:rarific;rl-;.)i) iir M r s t',roi:el P!-opetl.i.'s ;r'rd IvI/s VPL Projects (P)

l-tcl i,nal rliscrrs.--ic-r lyriic.- srrui a il l ilspe(rt iri lv'l rs lvlytas Hills County
(P) Lrl rirc acllt(-t1{ii',r .)' :1:ri'(l1is( ir; l;-:jeclcr:i :'rrrcl oroposal of tax @) 4 /
.1o,i, t)7 :: 4 l7) i 1 ) (,n :icr llpr-rsr tir lrt cf ,.r.-ll rsid era t-ion received on

'toD'rtlr U,jtiol-1 C,.r:ri i,.; Hl-, r[)(rrii-'-] rr; '"'L\l' 3{rI) .lt: 2j.O2.2O73 is here by
conll r rrr--,-1 irn(l rij.rr.ts j \'.\l ?05 :rsi,css):,rt')i c('titlcation with under
rlecl;r:.,r1 r)utr)ril i.:,)i,ri-li.!: r.1.1.i35,()i)(J,' as I l;,rilcd below.

c-\f65
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'_r 
re n<,r ll,i,rr-, :--l tltr: SaleS

Tlie tlernanrl rI lir.;: +,l,ti5,OO0l- shall be 1.raid nithin (71 days of this
ordcr a s-,r they iljr.6;;_1.ii' ,r-r:riied t jme in filir-rg i,u -.incss r.ecords for VAT
3O4 auiirt inrtaLioir l(-,ri(..r-(lt. '29.71.2012 zrilri llranting (15) days time
in a.ssessment notir.e.

NO'l-l-: .1n iippr,:;l ar-i.rrn.,l Lirr:n:. orders lies t,.) the Appellate Deputy
ilommiss,ir,ler (,.i'Il Puniag'rfia Divi:;iun, r,vrthin (3O) days from
,,ire date i-'f reeei-[ri oi tirese orders.

\q t3 1"2'7

CTIMMERCIAL TAX OFFICER (INT)
I.IEGi:ITV{PI'T. DIVISION HYDERABAD

Commerclat Tax Ofticer (lNT.)
Oro. The Deputy -Commlssioner (CT)

Begumpet Divlslon, Hyderabaa,
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