FORM VAT 305

GOVERNMENT OF TELANGANA
COMMERCIAILTAXES DEPARTMENT

ORDERS OF ASSESSMENT OF VALUE ADDED —AX
See Rule 25 (5)
Eresent: M Karamchand

A.QNo 47012
TIN No_36547131584/VAT/Audit Dated 05-12-2019

Sub : T VAT Act ‘05 — M/s Paramount Builders, M.G.Road, Secunderabad - Audit /
conducted far the period Aprit 2015 to June 2017 - Show Cause Notice issued/
— Reply called for —Revised show cause notice issued — Reply filed - Person
Hearing availed — Ordets passed - Regarding.

Ref : 1. Notification for Scrutiny of Accounts of VAT in Form VAT 304, dated
14-12-2018
2. Authorization for assessment issued in Adnmn 1C, dated 03-10-2019 by
3. Show cause notice in Form VAT 305A, dated 03-10-2019 issued by the
4. Revised Show cause notice, dated 02-11-2019.
5. Reply filed by the dealer dated 04-11-2019.
5. Personal hearing opportunity availed by the dealer dzted 14-11-2019.

—00o —

&&sMWMG.RmMa{e&erwmwﬁm
rclis of CTO M.G.Road-S.D.Road Circle with TIN No 35547131584 and are engaged in the
business of Construction and Seliing of Apartments in the name % style of Paramount
Reﬁ&ncgamvm,ﬁees&&m&&m&mgm opted for composition
s&e&au&ﬁ%ers&etio&éﬁ(?}éé}of?\!ﬁ?kﬁhyf&g Form VAT 250, dated 20-03-2013 and
paying taxes at the rate of 5% on 25% of the total consideration receivad.

Upon authorization of Deputy Commissioner {CT) Begumpst Division they were
save&wﬁ&Fonn—VﬁF—&O&mwaﬁme&wMeksofmm&ngymﬁmeem
fited the books of accounts and cornected records for the period April 2015 to June 2017 for
audit verification as under.

1} Reported Statement as per VAT-200
2} Sales Accounts and Statement

3} Sample Sale deed copies

4} P&l Accaunts.



Turnovers as per VAT 200 returns.

S.No. | Descrigtion 1 201518 | 203617 | 2047-18{up |
' to June
| 2017) :
| Purchase Account: i
1. | Exempted Parchases | — — ] —
Bales Accoumnt:
1. Exempt Saks 11550780 5836500 2814750
2. 5% Sales 3850260 1945500 938250 |
3. Tax @ 5% ? 192513 97275 | 46913
4. Total Sales 15401040 7782000 3753000
5. Output tax 192513 97275 45913
B, VAT Due 192513 | 97275 | 48813
7. | VAT Paid 180514 | 27500 | 46913
8. { Balance 1999 89775 | D]

« Short payment of Rs. 71774/- is noticed.

Tumover variation as per P&L Account {SALE OF FLATS)

| SL.No. | Period | Construction |tumover | Tumover | Differential | Tax @ 5% -
i account liable fotax | iable to | tumover :

: : receipls as|@ 5% as |tax @ 5% | amived

| : per PAL per PR as per

i relums

1. | 2018-17 12352500 | 3088125 | 1945500 1142825 57131
Total differential 12352500 3088125 1545500 1142625 57131 |

| Bax ] :

During the ccurse of audit, the comreciness and completeness of the retumns filed
along with payments paid by the dealer are verified with reference 1o the turnovers recorded
in the books of account maintained by the dealer.

agreement it is noticad that they followed a modus operandi that they first enterng into
agreement of sale with customers for construction and selling of flats. After entering the
agreement of sale, 1iey have executed the sale deed of semi Snished flat in favour of
agreement for construction and received remaining amount as per the initial or mother
agreement. They have paid tax @ 5% on the 25% of total consideration received uncer
Section 4(7){d) of VA~ Act.

in the iight of the judgment in the case »f Mis Omega Sheliers Limited,
Secunderabad in WP No 11528 dt 24-04-2015 rendered by Hon'ble High Cowt of AP, the
method of tax payment under section 4(7){d) of the Act is agreed for the post construction
afler executing sale d2ed also. The gist of the judgment is as under :
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!n%d%mmﬁmmwmmwmE.e-AprZ&tSEche
20"~ is hereby confirmed as uncer.

Total under declared tax determined:-

1. Short payment of Tax :Rs. 71774-00
2. Tax on under declared turnover: Rs. 57131-00

erertial tumover arrived w.r.t Agreement of sale isnove~ Rs.81103
: Rs. 2,10,008-00

Enmofmeasbwe,éte assessment for the period April 2015 to June 2017 is hereby
mﬂ%&dﬁﬂ@@ﬂsd@r&d%&xéﬁ&Z‘EB,@S&%&&[&%‘&E&S%&D&EMW
of Rs. 2,10,008/- within (10) days from receipt of this order. Failure to make payment wili
lead to recovery proceedings under T VAT Act, 2005.

me@fmﬁﬁmm&mmmmﬁedmmm&
provsions of T VAT Act, m%mm&mmm@ﬂmmm.

The dealer can file an appeal before Appeliate Deputy Commiss oner (CT) Panjaguita
Bivsb&witf@éaﬁfcagséremofﬁsmx

-
4

. “___’_j
L T s A
State Tax Officer -1 (W), © 0~ -

M.G. Road - S.D. Road Circle,

wie 1Ay :Hfnoer-1
5.3, 7 ead-5.D Rand Tirgle.

e phen
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DATE & TO & REMARKGS,

FROM:
VanSar | Ly,
Kagay.

L M\; Rook. Ralance. 3 () 21, 000(~

wecludn \c‘; Salaries

&%dua“h\? 'na?m’e_ fJu"ds “FCW

SVLDORSE —  37,too/—
NVaT ?owut — 27,300~

Tobal  Fundg Qz&xcﬂ'_‘ ok—
B3 85,900[.%

M — 1
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