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2019

T

01,Tax Oftce Address:
Ass,ss16p1 gorln rsioner asT.l
M.c.Road - s.D. noao cirtt.''
Hegumpet Division, 4h Floor 

'

Pavani Prestige, AmeerD€t.
Hyderabad - 5OO 016.

o3.Name :M/s. Paramount Builders
Address 54-1871344,2d Floor, Soham Mansion, M.G.Road, Secunderabad

SJb:-I VATAct 05 - M/s paramount Builders, M.G.Road, Secunderabad _ Assessmentcompleted for the Derioc AontRegarding. 2015 to June 2017 - Notice for penalty issued -

Ref: Orders passed in A.O.Nr. 47012, deted Or12-2019 in Form VAT 305 by State Taxofficer -t (t,'c), MG Road _ SD Road c;r"t;, ;1i;;;;. -"" ,^,

.. . . Mr_a Paramount Builders, M.G.Road, Secunderabad are registered dealers on theio!!s_of rhe Asst commissiorer (srl, M G n""o _ s o a""i-ciril,]ryoeraoao with TtN No.36547131584. They are engaged in t1e business of co*t.Jioi"iJ's"ring of Apartments.

- . Their assessment for the period Aprir 2015 to June 20,17 under T vAT Act. 2oos wascompleted by the undersignec and arrived an unour' ouct"reJta* oi i"]z,ro,oogr_ ," ,na"r.

Sl.No Period

01-04-2015 to 3't-03-201 o
01-04-2016 to 31-012017
u-a4-20i to 3G0G20 't7 0

The under declared tax sc anived is hereby proposed for penatty @ 25yo undersection 53 (1) (ii) of T VAT Acr, 2OOS which comes t" is';i6r-.- "-

Hence you arg requesled to rile written objections if any agajnst the proposedpenarty of Rs' 52,50,,- within (07) days receipt of ,i" 
"ifi"", i"irrr"'*t'ich the orders wil bepassed wthout any further intimation by 

"onn_ing 
.t o* "";; noiLl 

'

210008

,.1:,,- -.-,.-)--- ---j
State Tax Officer-l {fc\, 

-'
MG Road - SD Road Circt6.

Begumpet Division
Strte Tbr Olficer-I

M.G. Rord-SD. Rord Clr*,
flydcrsbsd

10 12

02.TtN 36547 ,t 
31 584

(in Rs )

Under declered tax found

1
36780

2
173228
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GOVERNUENT OF TELANGANA
COTXERCI.ALTA)GS DEPARTf, ENT

ORDERS OF ASSESSTENT OF VALUE ADDED TAX
See Rub 25 (E)

Present: M.KanmctEnd

FORil VAT 305

Dated 0$12-20'lg

4.O.No.47012.
TIN No: 365471 31 5&4/VAT,,Audit

Sub : T vAT Act '05 - M/s paramount Burrders, M.G.Road, secunderabad - Audir. /
conducied forthe period Aprir 2015 to June 1017 - strovi, csuse-l.lotiE i*JJii
_- Reply catted for-Revised shorv cause nolice iqsued _ Rdly fiE f p;;7
Hearing availed - Orders passed - Regarding.

Ref : 'l . Notification for Sq.rtiny of Acco.rnts of VAT in Form VAT 3O4, dated
1+12-2013

2. Authorization for assessment.issued in Admn 1C, dated 0&1G201g by
- geputy Cornmisr oner (CT), Hyderabad.
3. Shou, cause noffcr: in Form VAT 3OSA. dated 0&10-,2019 issued by theurdersigned.
4. Revisd Sholfl caLse noticE, deted O2_1i_2019.5. Reply fiH by the dsalrr d8t€d o411_ZO1S.
5. r,eEonal headng lppor funig arrailetl by the deater dated 1+11_2O1g.

- oOo -
M/s Paramount Buirders, M-G. Road, sec,nderabad are the regis*ercd dearer on therols oc cro M.G.Roa*s.D.Roda cirr"-*niiiN-r.ii-ffi7131584 and are engaged in thebusiness of construcrim ."0 serring ;-d;r;fi"*i;'l"e name & styre of paramount

s*'gqg*,rry,1'*ffi [#[,nllffii,tffi*'"rm:il
Upon authorization of--T_oty..Cornmiceioner (CT) Begumpet Division they were

iHkHHpj#.,H:.#s;iffi rffi-3'ffii$;ffi,y,T##,r.
1l ["port O S-ratement as, perVAT_2fi)z, t'ales AocounE and Statementq uamde Sale deed coo.es,4) P&L Accounts ,t

1
On verification of bor

ren.lrvvni_ido-Hl,i'.""-ihiiffi 
,fr 

"Hsa3[.t:ff 1s.y[ff r#B#ffifollorving tumovers are reveaiedwtri"h;,=-ft;;;-tJ'#.sss"eo 
as per the authorizauonissued in Admn f c dared oa,tozotdin=iiJ[f,il**"2tr",t"a-

1



TumoveB as per VAT 20O tDtrrraB (

S.No. Description 201$16 2017-18 (up
to June
201

1 Purc*rasee
Saleg Accounts

Sal€s 11550780 5836501
5% Salee

2814750
3850m0 938250Tax 5% 192513

Total sal€6 46S13
15401(xo 3753@0o tar 192513 ,18913

VATtxle 192513 46913
VAT Paid 190514
Balance

4@13
r999 0

I
z
3
4.
5
6.
7
8.

20'1b.17

Purchase Account

1945500
97275

't7820r},
97275
9'f275
27sfli)
69775

r Short p{Fnent of Rs. llTl{t- ls notioad.

Tumover
liaUe lo
tax @ 596
as per
VAT
rchtms

t9a55q)
19455(x'

Tax @ 506

57131
67131

_ Dunng the course or audit, the conectrees anc @mpreteness of the retums fired
along with. pay-ments paid by ttre dealer are verified with refereirce to the tu."6;;"d"d
in the books of account maintained by the dealer.

on verification of reords such as agreement of Sah.s, sare deed and condrudionagreemefit it i8 noticed that uley follored a modus operandi that they first enterino intoageement d sale wiEl o$nomefs bf conskuciion and semqg ;-fla61 nir"r-.r,tlnn's t*agrEement- of sFl frey haw executed the sate deed of sdmi finished n* in'n"riL otcr.tqner for certain amounr and for cornpretion of remainirlg ,^rk" t "iffi; It 
"aagreement for consffuction and Ecg@ remainirg a.ount is per rre iiritai & .orc,agrcement They have paid tax @ 5% On fie 25o; of total condideraio" Gi*o'u-nO*Sectiona@(d)ofvATAdr - --'- -'-

- In $e [gm of the 
- 
judgment- ,rl *" o"" of M/s Omega Shelte]B Lmited,securderabad in wp No 'rtuu 612a+i-zlcrs renalre" oy i."'orriilgh d;;'& IF, *"medrod of tax payment under s€cffon 4eG) of the AE*- is agreed to, tre poJ consin honafter exeorting sale deed also. fhe gist if ili, luOsment ,s as unOer :

2

Sl.No. Period Constuction
ac@ur
receipb as
per P&L

turnover
liaHe to tax
@5%as
per P&L

1 2016.17 123525q) 3088125
Total dlfieronfd
br

12352500 308812s

Differential
trmover
anived

1142A25
1142625



;:j

'rf dearers engaged i1. th6 construction and sare of resirrediar apartments, houses,buildings or commercialcomptereJ iiercl"einiJpt-on, and compry with the conditionsstiputated in sec.rion 1ggpg_R!;lii4):-*5;'*"nor be denied the benerrt ofcomposition there undef for tre construction ii.,J"'uv them for the very same person,after exec,tion or a reoisrered d;Ji;r-i;;;Jlii.uri finished s'ucrure. D.enht ofthe benefits u ure coripositi"" ."n-"r" .,iaTi-sl#"n ac4(d) to such dearers, for rhepost-sare construction pg in t -" or *,. inidJ-Jgreement is ilegar and is contraryto the provisions of tho Vat Act and il*-_i; ,"j. [i.r, uno"..
Ho'vever the dearer is requosted to produce a, originar egreements of sare, originalsale deeds and oriEinar -nitrr.tion-{;"ffirtYi'i trtt., verification which wereProduced on sample bEsis at the tirre ot auAii. 

-"'-"'- '-'
ln view of the above it is proposec to assess on the foflowing under declared tax for theperiod April 2015toJune 2)17 ai.rnOeri : 

------

l. ShortpaymentofTax :Rs.717721-tX).:. 1a( on undor declarcd fumovfr, Rj. 57191_00Total : ni. rZagds{o

Accordingly a shorv cause.notice in form vAT 3054, dated 0$1G.201g uras issued tothe d€alers cafling their written oui:c*ions ir-a"y-;;Lii;ti" proposed tax and r€quested toproduce documentary evid*=-.lt:" 
1*o,idi,i i,ii-i irents of sate, originat Sate deedsand Odginal construclion aore€ments wtttr r6prd [o iaramount Residency at Nagaramvillage Keesara Mandar. nh- oirt.'la""n"tir#;; inl ,qr"rt of the dearer (io) dayse)denson of time i'e' up to 21-1o10-ti-*g1 ;j.i sd,"d*'il the assessee and arso provideda peraonar hearins opporrunitv on 21-10-2ors. iioc'AM'. il] 

"" 
riiir[iill"lH5'iJ*n",

llbr'ttud any doqrmentary e:vioence as-reqil;H ilil; show cause notice nor attended

fr fii.ry"#,rr":Hil"goH:i"**Immg,liHtrtr#*a,::trffi ,*Agrcenent of sate tumovei on uei oir"og,;;;'t"t frf,t, .rs 
done as under.

Sl.No. Sale
deed
value

Estimated
AgEemert af

I tsale yaue
l.(Addlng Btrtt
i valuo on Sal5

deed value)
9205r5r0

0

1

2

3

281I

Total under declared tax pEposed in the revissd ahow cause noti@.
1. Shortpayment.of Tax : Rs..71ZI4-q)
... 11 on uider dectarEd turnoven Rs. 5iffsf{6
5 . I ax on difforertial fumover Enived wr.t e^grEernE; of sal€ tJmo\rer Rs.gl 1 03Total : ns..zio008.,i6

+
.t

Period
Proposed to
tax @ 5%
on 25oh
dlfference
tumover

tumover
anived

201$16 9275000
347812782fiO2016-17
$3223705750zor7i6-

(April'l7 to
June'17)

'2352500
0 0 0

Totat 216275q) 6488250 81t03

3



t

Ueuied e Wrt.s -lo! ene! W alefl. ie]qfl qanorlJ uo/la .spoop
ssrBs €rros .roJ uqge4q6o, Jo e,Lp eqt p pled lvt ,uoaeqril thess€rE,uun
pto^e ot'lVA p.sttrauu,ted ya qgm CO A4ulatqo rep epe@ sarss rol speep
orBs eqJ Jelsr6a, oJ posrue, OUS ot, pouqsaJco ,arsrlos uo ,E er oH .p

'apeu eEA r.nlpa4srroc JoJ Jueurgatfu ou pue uolteropysuoo
e4uo rcrl pewexo sB,x poep sgps .cc) Duw6pE,t .r€ruP opau so)res
)a! !V.^ rcpun lggqell ou s! anoql asec pesa,rd eqt u! errolarls,ll pue rry,luer_
to $ ,oe4txp srttotv. lo tuewelo ue Jaqgeu s! a$qt ,g,g 6u1u1e7qo ,sod .c

'peqp eres,to uooe4sr6a, p anq eq 7e qqe/ted sem 1yn pres gql .g

lo ,,a.naattu lo eqe' + p€sp el,s p enp^ * ,agz;:ff*)"iw
uonlsodwoo rcpun elqeiad s, ly aO flqqetW ol toltd sie1 Jo serss 

-.a

'p!ed 46u!N@e
8e/1| wA pue repun se s! sfsglo orEs orlvt to Agqsrlrpde lo aulpueE,rer/.///. )nO .t

'sleJw@
dululelgo ol rolrcl plcs steg fie n! eue(cs rrorJpoduroc npun ged seln 1yn .g

-ulaEq pe,{oeBe s! aiEclllu@
icuednts eq p idco eqJ .poupp se/u s?porg g ile nt qrlcggr@ icuednw
pus NOZ frq pqe@wcn fitry sen llrl[ud hupnoq eqt p uotarryucr eqt .Z

VOSH u.a4gqE u! peulelqo sea. lrouepsey ynounted sB urrcaat :oelold
olil u! WA p .nlg6,frn .at Ulu;,a.t 6rCp0.nC e1t .r141s!O ,U.A ,ppuery erBseoy
'&11111 uete0ell gtl .oN -fS p Wd e 6quuo1 ,7g ,t€ .CV Aqunseewii
pue! uo Wtd Buqnoq ew fiw pedoleaep saq sJepllng Nno/,le@d .sm -l

6upqqe{, uo srroflrqfgo no repl,,t,, ftpup, o1 nol penbet e1g.lrcZ ,aunf ot r;#ilffiurut pued o,lt rot y9a6,6z.l -st 
Jo ret e pueuep ot ittlsodAd'6i6mio'6ii woewA uq u tVA lo luotttsfesse rol @nou eq lo N!@t u! are erfi jEltlj, Uuq/:A e r

se peonpord er 
".,e 

610z-l l-'0 pelep .,.11€l sp! rqeep a$ Iq pau suopce[qo 
",,r 

'*'n

pelBp Jolrq oql u! pElU suol]uepc sr{l pspreuer anEq {eqt qrsou snec ,*r"Urb?fiilffi
ol Ee ll€fl\ se puB osou esnrrfioqs E(S ur apeu, slesodoJd eql ol EuprqEJ qgu 6lOi-ll+l
?p uo pe[e^B 6upeeq geuosred p eurg aq1 f puv tlOZ-[ ]-?o pqep rellsl .t!aq u1 euogce[qo
uaurrvr pqleFp pelg Ipea4e aaeq Aerg lero pelels eeq .qeap ero uleJeq.,n 610z_ t t-20 p€lEp p€nss! q4ou Esnec oqs pes6ar o1 &luepr 6107_l !_gO papp Jagal:aqoue pag
pue 610Z-0!{0 FlEp psnBs! ErJlcu ssnee rnor.ls ol oupepr 610z-l l-ro paFp Jellol e peu
seq Fieap aW ,tP€J ul '$ai\ournl pasodo.ld er4 puge8e ,tue 1; suogpeqo uap;:m aaql Ounpc
slqeep oql ol penss! sEUr g!02-ll.Zg pefep q4lou Esnec moqs postae.r e Ig6u;prmoy



s

poled @!10u eql 6uynp sa,os rol palnsexo uoeg se., uo:?on JsL.@ 1c lueweatte oy'iuedorct ene^ontut! go tlancl_s1 qes eW tlps tlc;i-irr4u* p"r1ro^ lo sluewepou s! a$qt se ,!vA r€pun serBs ttcts uo Attqq ii rr" .q 6;;;;;:;1o sgdpcet nge €peu, ser,s ot uleyed poped ;i;ioi'Eut np 
""to .,$ lp @u!s .t L

.potpale are speap ores qcnsJo so.rc oC .selued 
N!,tt ol s,ep@Alunowae4 rq gos reret etelt wu g eq p t .pi .yj sqvaora pr,ii'.t iiiiiti,ser lunoure eqt pue pa o!,uec rfpuenbasgas sanr s"lr" pe"oaoJ 6qr-i"ffii iiy4 selyedot4 1pW 's/W ot steA peWawq filry p ,fo ;q arelvt GpU I rot) srep ngtunowaed tq Nu.pcer s;d.recer e,at p itlroliw eq1 plted e@tp;;;i"6,rffi;:;L

eseeld iew szg,r0,g -sUJo xarlo t^et pesodad o,lt puect b^oury;{;f:;lnol lq peryon se ga'zr,Ll .su lo re^o.ury eq u1 eciategp eq1 s,anpt lVA etlt u!peyodet pue Nooq u! sto^otant nd se 1yn g.d'ort. 
"ni,l "AA.eonou 

eql to selqet
QJaq u! peflope fipetoc uaeq seqtLgLOT s;eel eql6e,Jrnp seres %g o.l! .rrauoc
lou s! lunoccE wd pue swnte., lVA utc,4 reto.ary luudope p ;;;q;; ;W:;

tew 94,i1 .gy 
1o luewted yoqs pssodo, eq121g1g7 ,,et "rrff'r7:,ff#;f,g 1i 197 ne/( eq rot t Lg,o6, L'sA p enp rel ppl i iiurrrca lo iii ;:p;;i;en U9L0Z pue SI*LOZ nel eq1 6upnp 1y11 to slueuted ;!" q;*;;;;;t;;;

eq1 'ped se unoqs fiuo sem OOg,lZ 
.sA IVA 

"i",1 "n 
iwl6 plscl se u;llo,ls ,tluosem rL9,06.L.sA lo ue qqqt^ $!!e6e g14,76,, .SU oJ 1no "rlrorulqg ObO,LO.rg,,'sa p Ercury e uo 96gz.L @1y11-prcd e^eq eAt gloz€Loz ne,t eiiaipio'patoc tou s! stueuied u! tpllrow 6q1ndwoo to1 nor ,rq peiipe oow"ii ifl i

ereerpuep@etdslu-r"r..r.r1:ryr3,H:[,:H:1;'##X:;;T;:;#;
a/Bs ,o sardoC -@ued @aou eq1 Bqunp p"r.ecn se/r,r slag g, urc4 sldpceg 2

cro ,uorreloossB 
steuno ,peoq_l4tcupele ,fiuoq;ne e:r,ldudde u! pue pun!sntuoc 'srq tilcppep 'efueqc uo11e4s6et sptaiq iii's.apcu enaxey,ou qcns|/9gg'6l,tZ.SA sen qdpcet- elqexeyuou rsw suei o, pue -fre L gt,gg.r.sU serrpoped eqrc1 uogercpsu@ elas sp.rearol s;dliar plr4i,it .ulersq peqcene s! .8w

';eg 
'poped ecnou u! 6uynp ,qdpcu p nawwii-itia" pt*rr.i. iii[p-iii

.eufi ol ew uto,! plecl IVA uo sesaq @! eJefr s,anrl) lVA'.121 nt pu E peep e,res lo uoaeqsl8u 
"orr'"_* r.u! oot teqt1stue,wrciut soi to fi!;Aru;;;";;:j :*^ Plc.teus ualellrp

LeeA-eqTaupnpinpwrr,":rlr:p*si"ir"iiii;tr",Liffi '#;##eql Bqunp eei plcueug qcee b! parlulpe 
".n Lg.i Lru"qrn ,lcv lt eqt rapunsqnr.red se s! st,,uet il rq ooa6i" iiii ii' {iri ,on !! parepep re^oun,.rur qqew pu seop sun,o,r lt rsrun*" p frq .ii,ii o,,"*o re^o.Lnr eq! .g



ln light of the above we rcquest you to drop the demand for payments of st,offatt in
VAT. We arc wiilW to ptovide any fwther d*ume s rhdt you away rcquirc pleas€
give us an opportunity lor personal hearing.

The above objeciions of the dealer arc verified in the ight of :he p.ovisions of T VAT Act,
2005 and considered as under.

The dealEr, in his leter, has stated that the building .€rmit for construclion of flas in theprojed knoirn as Paramount Residency nras obtainec in 2006 ftom HMDA and was fulty
completed by 2009 and occupanqr certiftcate for all 5 blocks wBs obtained. rnis part or
contention of the dearer is verified with submitted c:pies of (5) occupancy certfrcates
obtained from "panchayat secretary, Grama parchayathi, Nagaram vilt.g". Mat.
Keesara. Rarpa Reddy Districf, and observed that t1e s"re ,,rrer" issued in contraren.
to the rules provided in Andhra pradesh Buirding Rure6,2012 issued in G.o.Ms.No.16g,
dated 07-04-2012 by Municipal Administration and Urban Development (rvr) oepartme.t,
Govemment of Andhra pradesh. As per the Rure 26 (a) of the said 

^ir"l, 
ol-rp"i"v

certiftcate sharr be issued by sanctioning Authoriu onty. Ttre Rule 26 (a) of Andhra
Pradesh Building Rures, 2012 is odracted as under as under for ready rebrence..

. 26. OCCUPANCY CERTIFICATE
(a) o@tpancy @tt'fuat, srrar, be mandatoty for att buidi.,g,- Aro porson slrar,,o icupy ota otlt etry otr:rr rprson to ocrury any buitding or F.att d a buifdng fot eny prrp ." ,rtosltd, buircting r,as .aen $enw and oanpancy c,tifure w me xn;tuig ;"t 

"rw.Paftiat Oeupancy Crrrfsrrr may be @nsictered Oy ne Saiuoning autoriy r;-;k
i.e. f,aE / unfl' or araa wr? n a @mptsx whict' haw iumW an Ue rqunneni i, ,&lko,
fr, basic facrifitbs l/,/(e lifrs waits,t supplyt, sanitation dninage, roads. oo)mmoa l:,tJhling etc.H t'wr, in ,E*ect of inc^tutuat buildings in ptots up to i,OsC. n wtU tnigni upio in
obteining O@upency Ce,fificato is optionat .

ln view of the above Rute, the occupancy certificate shafi be issued by the sancrioning
authority and in the present case the sanctionrng authority is .ine 

rrret oponan
commissioner, Hyderabad Mehoporitan Deveropmert authoaty' since the buirdiFg ;;itfor consEuction of flats in the projeci was obtained from HirDA n 2006 as 

"ruriinJ 
ovthe dealer. Hence the occupancy certificate issued by .panchayat secretary eraia

Panchayathi. Nagaram M[age, Mdr Keesara, Ranga ReJdy Disticf is treated 
". 

inr"riJ.

Further, the dearef has stated that a[ the sares made after receiving oc, sare deed wasexecuted for entire consideration and no agreemenr for constructon u,Bre made. But insupport even though they wBre requaied, the dealer has failed to submlt the es.;r,tof sale (mother document) ftom which it can be ascertained that whether tre ire aeeotumover is shorvcasing the entir€ tumo\rer or not and a3 mentioned in pre para tr.," aoL.has not yet Eceived a vatid occupancy certificate to craim .*.pton unaei itr.provisions of r VAT Acq 2@5. Hencei the proposed tax of Rs. atto3r- in tre rcvlseoshow cause notice by estimating differentiar saie aeeo tumover by adding 300,6 varue onSale de€d value stands cored.

5



Funner the dealer has stated that the tumover decrared in tho book of accounw rr retumsdoes not match with tu morer. decrared i" vni *tr." and the method adopt€d for rrretu'ns is as per rures under the lT na, *n"-i";;d *"" estimated for each financiarvear during the cou*es of the projea anil;ffi;I;l based on instarments due durinsl[ ffiilli;ffi!;Hf'; d;'*" ;#;;:r receipt or mosi,*"rri""t., *,"t

Eve,' though the dearer has- exprained the possibre reason behind the tumover differEncebetvreen rr retums and vAT otr-",-i"ir'Jio-Jrtrii 
"rpporting 

documents such asreccnciliation statement supported by rerated r"os;"i*"s instarments amounts whichwere formed as sare deed anouni and *ti.i-""-'i"-ed as advan@ amount, theproposed tax of Rs. E7,i3i/- for the period Zoiotiii t 
"r.by 

corfirmed.

The dealer has further submited that the detarrs of receipts and summary of receipts,durirg the notice period, FraE wise, ir "tt""tJlJ the totar receipts towards sareconsideration for the period was Rs.1,65,4g,t301- anJ towards other non-taxabre receiptswas Rs'24,79,88s' and such non-taxaLr"' ,"L,pir r*r" towards registration charge,electricity bils, corpus fund and in 
"ppropri-"t;'i*on r, erectricity board, orvnersassociation, etc. The dearer ha8 suumiiteo rnat ttre- metnoa adopted for computingshorffall in payments wa' not conect rhey 

"t"t"o 
u,"t during the year 20,15-2016 theyhavepaidVAT@ 1'25700n-atumoverof Rs. r,sr,,oei",trichworksouttoRs. 1,92,513aga nst which an amounl ofj1.t,S-OaS]+ was onfy ,'n"*n as paid similarty for the period201s17 thev have paid vAT ns. zlsoo;;;;iv;il as paid. Thev stated that thedetails of month wse Faymenls of var ourrng the year 201$.i6 and 2016-17 urereenclosed which stated to show_the totar tax due o'r i.. r,go,st+ for the year 201$16 andRs 97,275 for the year 201S17 urere paid.

The above contention of the dealer is verified with submitted Etatement of "cATEGoRyNO OI.VAT DETAILS SA.LEAND REGISTRATON iEiONE 3O-OG2O17'ANd A8 P€rthisstatement during the audit p€riod i.e. eprir zors to .rr* 2017 rhedearer h6 pard onry Rs.1,2.,g2g- against VAT due whereas it ,*. C". Z,e+,CZ_ according to pmposedassessment wfrich was taken hom the,{xis Bank chaflan postrng E;isier.-nio-*,"tumover anived from this statement_ for rre a,olt penoo is Rs. 73,g$,fl)0/- only not Rs.
]:6s-,f:1101- as stated bv lt_o:t,-n""*, uI"urs rhe statement of "cATEGoRyNo'cr-VAT DETATLS Ser-eano neersrnnnb* Ailbne 3o-0&2olr as not reriabre,the short payment propo:ed for the audit p"riJ 

"t 
n". ir,?7ru- basing on the tumoversrepcned in the VAT efurns is hereby confirmed.

The cearer has further submitted 
lt:t they received receipts trom 15 flats during the noticeoeriod' copies of sare deeds of g flats i** 

"n""t 
J uilrein. The other sare deeds aremisplaced and they 

"r" 
rrins-lg ootain certitJ-;;;;, the sRo. During rhe noticedperiod' the majonty of th€ re*ipts received ov pr[i"r,t Buirders (for g flats) were forsale of fu'y compreted flat8 to Mrs: ruooi p.p.rti"" il L. However. the proposed sareswas subsequenty cance[ed and the amount *r" i"t ria] to Modi properties R/t. Ltd. 7of the 8 flats uere rater sord bJ paramount eriil; il ;rd parties. copies of such saredeeds are attached. since a, the sares orri"Ju. i"ti* |noo p.*"rn to sares made afterreceipts of oc, there cannot be any tax tiauiSry- oi-",it'""t"" under vAT, as there is no
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elements of works contract in such sale. The sale iB pur€ly of immovable property. No
agreement of construction has been executed for sales during 'he nctice period

The above contention of the dealer is verified with sut,mitted 15 copies of Bale deeds and
noticed that wherein 1 sale deed peilains to 201+15,3 sale deeds pertains to 201&19. 4
sale deeds pertains to 2019-20 and only.7 6ale deecls pertains to the audit period April
2015 to June 2017. As per the submitted copies of :he sale deeds it is not possible to
anive total value of taxable fumover for the audit perioJ. Dudng the course of audil. aB per
the books of accounts, the dealer has produc€d various stratements r€porting vadous
values which are tabulated as under

Sale d6ed valu€ as
Palan ount
Builders
VAT peid
Staten€rt

Fer FrB
f,€d

lhs l€tbr dt
1t-!01s

r€coipb
sale

2:,1fir00

240@00
240oqx)

772500
772ffi

I

16548130

As per the above table it is evident that the dealer has produced various tumovers in
various statements. Hence it is not possible to rely upon the books of accounta produced
by the dealer- Therefore, with reg*ard to tumovsr vE riation, the dealer contention is not
acceptable and proposal made in tle naice are hereby conffrmed. Further as observed in
!b p. para, the Occupancy Certfiiate issued by .panchayat Secretary, Cr.-a
Panchayathi, Nagaram Mflage, Mdr. K€esara, Ranga ieday Distdcr is not m]U for the
reason that the sanctioning authority of the occupancy certificate shal be ths The
Metropolitan commissioner, Hyderabad Metroporital Deveropment autnoritr ,,nL in.
building permit for construc{ion of flats in the project uras obtained ftom HMDA in 2006 as
said by the dealer.

8

Sl.No. Perbd Blod( & Flat
No. Sale

de€dg
submitted

CateSory
No.01-VAT
ddails 8ale
and
r€gisfaton
bEb(E 3G
0&.20't7

Paralrount
bu der8 h the
Flnandal year
m1$r0, 201617 (conhaciual
'ecelptB)

1 201$16 2C - 509 l l(xxno
2 201$16 A-501 m10(n0
3 201st6 3C - 5(}5 1@5000 10250m
4 201+1G A -304 2q)0000

1025qX)
2000@0

5 201S18 3C - 206 r000000
6 A.6{)2 sooomo 3250m0
7 A-104 19(n000 't9000q) 1900000I D-304 1450000
I 3C-50tt 10000m 100qn0 1r@mo
10 A-3(x | 2oo0ooo axxrmo

Total 7€5000' 035IEOO E23SmO 02r5000
1t 201&'17 2C - 300 r 100m0
't2 201e-17 B407 loo,{m
13 2018t7 2C-503 1575000
14 fr1A-17 3C-s@ ts75(m
15 2016'17 A-505 161t6 2016'17 A.508 I
17 m16,17 &502
1E 201E'17 &509
19 2010-17 D-307
20 201&17 t){06

1004000 I

---:]

Total tl0(xr00 10040010
2',1 um17

to
06tm17

D-307 1070000

Total 1070000

tc04000-

Grand Total 0605000 l03al000 9239000 21627600



ln v,ew of the above reaons, the tax proposad fur lhe euil
2012 is hereby confimed as under. " patlod I'e. April 20ls to June

Total under declarEd t x detormlnod:

1. Short payment ol Tax : Rs. 71774{0
2. Tax on under dedered hmover: Rs. 57131{0
3. Tax on difrrentd Ul'no\r6r afltved w.r.t Agr€sn€nt d ssl€

Total : Ro. a10,008{r0
tuffi. trEll0a

jt_e-r---: 4-=GJrax 
om"", -r 1y"if,t'J4

M.c. Road - S.D. Road Circlo,

ffiHo;r."ent
Di.G. ?* d-*jD. p.ood Ctr*,

!l;'d'r:rh.;,'

ln v.e$, of the abovg the assessment for the yrriod April 2015 to Jun6
corrplet€d on an und8r oeclarec tax of Rs. 2.'i0,o0gr-. The doaler has to f ls hereby
of Rs. 2'10,fi)u- wlthrn (10) days from receipt of thb order. Falruro to mak6 dsman;
leao to rBcovery proceed ngs under T vAT Act, 2@5. 16rt wl
From th€ folgoing t is ,r1{i6qte6 that the dealer has oommittod an ofience u.
provisions of r vAT Act 200s for vuhicfi penatty proc.€dings u.'ill be lssu.d esparat\o

]|rc dealer can fib an Eppear beJore Appeilate Deputy commissroner (cr), paniag.
DMsion withln (30) days cf feceiDt of this ord€r.
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Paramount Builders
*18fi&4, U lloor, MG Roo4
Sc(rDdlrobad - 500 003.
PhoEG; +91-4&66335551

To,
The State To< Officcr -1 (Vc),
IU.C'. Road - S.D. Road Circle,
H1'derabad-

Sir'Madam,

Date:08-11-2019

Sub.reet S/ritten objections to your notice for ass:ssurem ofVAT.
Refe'reuce: l. Yorn notice d*ed ()3-t0-20!9 tegro3 uo. TIN No. 365471315s44/AT/ Audit,

issued to M/s. Paraoount Buildcrs.
. 2, Ou application for exrension of tinre to provide dctails dded @-10-2019.

3. Our application for exrension of time to provide details dzdrd,2+l}-2}lg.
4. Writen objections with srpporting drxunents zubmitted to yorn offic€ on

04-11-2019.
5. Your revised shorv cause notice nc.. Tbl No. 365 47l3li8y'iN ATI Audit dated

(D-11-2019 received by us on OGl l -2019.

lt'e have requested for ti:ne to lile rvritten objec, .c ns and to provide srryporting documents as
per reference 2 & 3 aborc. Accordingly we irave Sled a detailed vnitt€rl objec'tion on 0,1-11-
20 19 (reference 4 above). A copy of the same is anached herein-

Ple.rse note rhrt the period April 2ol5 to June 2017 for ntich aotice was issued is after
co'rpletio-n of the only housing project taken up by the fim- The housing project was
corrpleted in phases in 2009 ano occupaDcy cEnificare r€ceived-

since all the sales dr:ring the notice pedod pert in to sales made after completion of housing
prciec( there cannot be any tax liabfuty on sur sates under vAT, as thoi i" * element of
wotts coutract on suc;h a mle.

L Jith€r case vAT under comrosirion scheme rt the rate of lolo or l25o/o in a large number
of .xses on the insistence of the sr:b-regisEar in rhat 6sa

Page 1 cf 1

ln l:ght of the above we request you
are *illing to proride any further
oppomnity for a personal hearing.

Tbank You ,+
rJr

to drop the lemand for paymelrt of short&ll in VAT. We
docrm,"Trt 'hat 1ou may require. Please give us an

P

\q
Yours siacerely,

. .-_+'
s

+

1.

M

SolamModi.

rt



- govERNilENTOF TELANGANA
GOilIUERCIALTAXES DEPARTiIENT

REVISED SHOW CASUE NOTICE FO-R ASSESSMENT OF VALUE ADDED TAX
See Rute 25 (5)

TIN No: 365471 31S84/VAT/Aurti

FORilI VAT 3O5A

11-2 19

Sub : T VAT Act ,05 -- IvTs paramount Burlders, M.G.Road, Secunderabad _Audit conducr.d forfhe.period epriiibiEil'uune 2017 - shor causeNotice issued _ nepry_ catted i"; _ b;;iu; has faited to fite certaindocumentary evioence _ Reviseo 
"r,o," 

iilf notic" ffi;:ieg#rri",
Rof : 1. Notification for scrutiny of Accounts of vAT in Form vAT 304, c,ated1+12-201a

2. Authorization fo- assessment issued in Admn 1C, dated O$i0_2019
^ by Deputy Commissioner (CO, nvJJilbio.r. unofl cause no:ice issued in Fomi VAT 3OSA dated O$1G2019
_ .i$sued by the urdersigned.
4. Letter fited by the deal-er dated O9_1G2019.5. persona treirinl opportunitv p&&; dr 21 -1 G.2ol 9.

o*n, #fr 
"?ffiTtTo',il131ft "&iq,Ftr5 "i,ff 

*fli?[?._"T#, JiS[i"i#are engaged in the business or con"ruaun-lio-d"-iiin;'li^p"n enrs in the name &styte of paramount Residency€r Naga,il'\r;6;, it.;;; Mandat, R.R. Dist. Thev

H*i#ti?*'U?Sl;*:x,irf;nisr,i?",si,";iffi "f #?,,"fl d

On authorization of D

6rg$l*ffi ;"m[:1[:*#ii"t"#kr"]m*#;,f*,t"";
r)
2l
3)
4)

s:,r,fff:xi"ffT8lHyfi"oo
uample Sale deed col)ies
P&L Acccunts.

HH,E,$ft HIffi;E,t"i,3,i$,g;$,,g["fl#:t#.r"ffi frf; ::

1



S.No. Descriptlon

1 Exempted Purchases

1 Exempt Sales
2 5% Sales
3 Tax @ 5%
4 Total Salos
5 Output tax
6 VAT Due
7 VAT Paid
8. Balance 1999

TumoveE as per VAT 200 rctnms.

Purcha3e Account:

Sales Account:

account
receipts
per P&L

201$16 20't6-17 2017-18 (up
to June
201

115s0780 5836500 2814750
3850260 1945500 938250

192513 97275 46913
1540't040 7782000

,92513 97275 .06S13
192513 97275 46913
190514 27500 ,{69

69775

t-- :
!

.J

1 3
0

o Short payment of Rs. 71774I- ls noticed.

Turnover varlation as per P&L Account (SALE OF FLATS)

Construction Tax
5o/o

@

a8 tax @ 5%, tar @ 59i

tumover
liable to

as
P&L

Tumover
liable to

per a$ p6r
IVAT

retums
12352500 3088125 r945501 57131

t945501 1142625 57t31
I

During the course of audit, the conec{ness and completeness of the retums
filed along with payments paid by the dealer is verited with reference to the tumcvers
recorded in the books of account maintained by the dealer.

On verification of records such as agreement of Sales, Sale deed ano
Construction agreement it is noticgd that thgy followed a modus operandi that they
first entering into agreement of sal6 with customers for construc{lon and sell'ng of
flats. After entering the agreement of sale, they haJe executed the sale deed o' semi
finished flat in favour of customer for certain amoult and for completion of remaining
works they have entered agreement for construclic,n and received remaining amount
as per the initial or mother agrc€ment. They have paid tax @ 5% on the 25% of total
consideration received under Section 4C4(d) of VAI Act.

ln th€ light of the judgm€nt in thE case of Ws Omega Shelters Lrmited,
Secunderabad in \lVP No 11528 dt 24{d..2015 rend€reo by Hon'ble High Court cf
AP, the method of tax payment under section 4(7)rd) of the Aci is agreed for the post
construc*ion after exeanting sale deed also. The grst of the judgment is as under :

'lf dealers engaged in the construc{ion and sals of residential apartnents,
houses, buildings or oommercial complexes exerc se the option, and comply

2

PeriodSl.No.

1 2016-17
Total dlfrerential
tax

12352500 3088125

Differential
tumover
arived

1142625

37530q)



with.the conditions stipura:ed insection 4(7xd) and Rure 17(4), they cannot be
denied the benefir of conposition 0rere unber for the conbtluai"h ,"0" ov
them for the very same p€rson, after execution of a register.d oiio toi the sar6
cf a somi finished stsucture. Denial of the benefits oflhe composition i"t "r"rrnder Slction 4crl(d) to such dearers, for the post-sate consiruction made in
lgT: gf the.initiar agreement is i[egar and is contrary to the provisions of the
vat Acl and the rules madi there under.

However the dealer is requested to produce all Original agreements of sale,original sate deeds anJ origiiar constru;ti", ;gre;;;ts for further verificationwhich u,ere produced on sample basis at the time ;i ;udit
ln view of the above it is croposed to assess on the fo[oring under decraredtax ror the period April 201S to . une 2017 as undei: 

- -'-

1. Short payment of Tax : Rs. 71Zizl-00z. .lax on under ceclarec turnovec Rs. S7131_OOTotat : Rs. i2S9Om0

,^^ ,,lccgrOinOty. a show ca.us: notice in form VAT 305A, dated 0$.1G2019 wasrs'ued to the dearers carrino th6ir written oqedtions ir iiy against the proposed taxand requested to produce o-ocupgntary wi;;#;;i.rH a[ originar agreements ofsate originar sare deeds ano origiiai fi;fiil;'lir""r"*" with respecr toParamount Residencv a*.raoaram fria;;,-G;#M:,fr".,, *.R. Dist. Meanwhire asper :he request or thi oearei 1r) oay;";id;if;iiitii!,i.". up to 21_10_201e was

*:f, Sff i"$jri:;r3*$i",.Tlj*;#$"J?*fi :xx{rtnl#"teud'3nce as requesred in the slrow ;r;;;G';;'Ihino"o for personar hearinoopponunity. Hence, in tho said 
_c 

rcrrmst*icesl.ti;;ilfigned has teft wilh no othe-roptron except estimate the difference. sare d"aiiffi;;;;;ith reference to Asreementor sare tumover on best ofjudgrr"nt oa"is iiiJt i.'oini L rna"r.
Sl.No. Period

201E16

Estimated
Agreement ofsale value
(Adding 3Oo/o
value on Sale

Dlfference
turnover
anived

Propos
tax @
on
difference
fumover

Sale
deed
value

ed to
5o/o

25o/o

,| deed value
9275000 2057500 2782500 uzgl i1

201S.17 1235?500 16058250 3705750 !Q3??
0

2017-1I 0 0(April'17 to 0
June'l
Total 2162?500

81t03

2

3

Total undor declared tax proposed in the revised show cause notice.

i, iilli_ijlqii5lilo,,-..." ff l#tlf8r. 
i1on 

differenuat tumove-arrive. 
l{:.{%*EfSof sate tumoven Rs.81io3

3

zAl{5750



The dealer is. requested to file the.writen objectiors if an,, against the proposedlumovers within (7) days of receipt ot ttris n,itice, iaiure wnicn the orders will bepassed by confirming this show cause notice.

F

S'ate Tax Officer -1 Uei .
M.G.Road - S.D.Road Ciicd

To,
M/s Paramount Builders,
5418713and4, Z! Fbor, Soham Mansion,
M.G.Road, Secunderabad.
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Paramount Builders
5-{-rtrB&{, tr,loa. MGRmlL
Sccundcrabod - 5@ fiB.ItG {91-{O66335i51

Tq
The Stde Tax Officer -l (Uc)-
M.c-. Road- S-D. R""d i#1",
Hyderabad-

Sir^tadam,
subjccr: TVAT AcL 2005-lvl/s prarnorm B-u ders- show cuse Notice issued for the periodfrom Aprir, 20 r 5 to runE 2ouabjtl,iffili i,_w.iiliirllti,i"irH_ff*
Reference: Yo.r notice daed 03-10-2019 beeing no. TINNo.365471315*4A/AT/Audit

Dare:04-ll-201g

*'e suhmit rhrt re are in receipt o[thc notice for of VAT in Fom VAT 305,4'ffi :!H;1'#"ffiT.tm*m**ffi.r*#sffi ffi 1,,t 
H:r'ffiHm: !* dTroera only one h*lg-Ipr* on rmd admeas.ring

"s2' The constuction of the housingp".iJ 
"i,I fuly coupleted by 2.,9 md occupancycemificae for a, o uto.t" 

""" ofiuGi-il"frfirL 
""re*ry "ott.*u ir rd..u"a

t 
HIH.*U 

rmder corryosition scheme for all fisb sold prior to obtaining occupoocy
4. 

tr*ffiP of appticabilitv of vAT to sale of flr is as rmder ad vAT was
a Sah of flas prior to obhiniug OC _ VAT is pryable rn{er composition ..h"-e @l%oot l25o/oon vatue otsabteeal;;.oi#*^eo, of consauction (if any).
l' It tu -"t, was pryable ar the time of rwisrgtioo of sale deed.c' l)ost obtaini,g oc- ftere is ocith€r ," Jffili *u" coffiact or of se.rice andthercfore in rhc presem case thqe i" * lirUliii,-,ra.. VAT for sales made afterreceiving OC. please 

T." ,h" il 
"il ffilftf r€ceiving Oe sale deed wasexeqted for emirc consideration ;il;ffi; for constr,stion wer. '.dc.d tlowever' on several occssions rhe sRo;fl:r"d; ryish the sale deeds for saresmade after obtainiag oc *irn"rr6*Li;;t^,i

. - #l##ffiffi1;ffiff*.'*'#H"uffiffi ffi** 
ifr fffi,ffi m," EHd ryp#}ffi tr&ffiLffitr
itffi ffiIffi ;ffiffiffi** a*'* rr *;;.it'i":*,
ffi.,*ffi ffi*l"r.y,-r,"drd;ffi eT'ffi'ffifr**.m
from time to time. 

_c€{l ut not yet done. VAT retrrns were fiI"a U*,i * .iaf*pria

a**aa

lr'
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Paramount Builders
5-{-l&rB&,+, tr floc. MG Rsd-
Sccondcrabod - 500 O(B.
Phmct gr-{G66335i51

6. The derails of receipts Tf ryqry of receipts, d,_:q e notice period, fld wiser isatached h€r,ein" Th€ ag *fip* -t"r.rd" ;il "*"id*d* for tte period was Rs.1,65.,a,.,0/- a,d towads dr*i.*if"?# c.s Rs U.Jg,Bist_. S,ch non_taable receipts werc torru,as^ n:gisGton cffi*aectricity hils, co,rpus fiEd and itrsome casqr vAT md s€ilice taIL These ;ilt- collegEd qere nmitted to &erypupriab arrtoritv- a""U"ity to*4 "*.*,HJ"n ., 
"t 

.7. Receipe fio,m 15 fius r

*r_ff ffii#ilHF%ffi hrfr ffi ffiT,#LHffi
E' The nethod adopted bv you-for_comprting shoff&,, h psym€tr is mt corrEsl Dudng theyear 2015-t6 ure ta'e nala f.{r @ioE;;ffi"* of Rs" 1,54,01,040 ufrich vrc*sou to Rs.l,g,sl3 aminst^vihi_c_h ui'of ru. f pO]'i?'"wr" orf, shouaas pairt- Similarty wehave vAT of Rs.m-Zzs gttso.,;;;;;#;R:.r,reooo 

*uro", qihich an @ountortu' 27'500 was onrv -FI 
-^ edd ft;d;# iiiltu**riv.*i-"iviii*rqethe lears 20ls-16 *izorculi-J"i#it?Horpur-m 

of total tax due of Rs.l'90'514 for tb vear 2015'16 -a n"-6zzs*rJr f" vw ?,,l,r7 rhe proposed short

'ffi-e,
ditrcrcnce in the rrmover."i n" rr,+l,ozs-r"1il il't" ditr€r€Dt meftods adopted forcalculdng t',over rorge-r-u-ryoies'"r feil# for the purposes or rr.rius tnisditrer€nce in tumover of Rs- !t,+\en ;;;*dEy"" does not form tumover md thepmoposed lew of tq of Rs.. 5,04,-SZA ;yd;;; &p*l0' During the notice oerio<l.rhe mqi"rt y 

"tin"EJdL"ir"a uy ro*o* Buildas (fG

fJ:}ffi gy# ffiffi,#$ Yi 
ia"ar n"ftil" n t Ha;;,**.

a###Hffi,H*l*ffi ;,ffiyffi#,ffi#m*.#
r r ' !,nce a,, tbc sales dd'g 

.th" 
ooti."- pedod p€rt.in to sares ,,,pde 4L" receipt of oG ttoecmnot be any tar riability * *.n r"ro'*ao fei as tbere is ao element of wodrscotruct in such a sale' tt".*r" ir p,*ryii rfro*or"- *p*r. No agreement ofconstruction has been execrred fo, JJa.lig-tiffi* p*r"o-

In light of the above o *y I:" ,- drop the de.nand for paym.ent of short&Il in vAT. IVeffir?ffi^*gg.." d."fr;ffi.ilEav rcqutue. P,*"" d,;'; *
ThmkYou

-. 
Sofrrr6 

-frfoai

Eucl: As abone.

eto
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GOVERNiIENT OF TELANGANA
COMMERCIALTAXES DEPARTMENT

NOTICE FOR ASSESSMENT OF VALUE ADDED TAX
See Rute 25 (5)

Tlrtl No: 365471 31 S84/r'AT/Audit

FORiit vAT 305A

Sub T VAT Act ,05 - Ws paramount Builders, M.G.Road, Secunderabad _
Audit conducted fcr the period Aprir 201s to June 2012 - srrow ciuieNotice issued - Regarding.

Ref : 1. Notification for Scrutiny of Accounts of VAT in Form VAT 304, datecl
1+12_2018

2. Authorization_for assessment issued in Admn ic. dated 03-10-2019
by Deputy Commissioner (CT), Hyderabad.

-oOo-
Ws Paramount Buildefs. M.G- Roacl, Secunderabad are the registereddealer on the rols of cro M.G.Roao-s.o.noaJ'circr"-*rfl.iTlru No 36szi7131s84 andare engaged in the business of construction and seilint oi npartments in ttre name aslyle of Paramoun: Residency. at Nagaram Vitirg., i;; Mandal, R.R. Dist. They

lr.11" -oq"o 
for composirion sir,ege i"oj, 

"""rtlr-iiiJiJl ot r velia uv firhg ro;vAT 250, dated 20{}2013 and paying t r"" ii nE 

"l-6 

of s% on 25olo of the totarco'tsideration rece.ved.

On authorization of Deputy.Commissioner (C) Begumpet Oivision they vrereserved Form-VAT-3O4 to oroduce the books of iciouht", nc.irrdingty the ;;.t;;has filed the books of aofounts and connected Eiil f* rhe period Aprir 201s toJune 2017 for audit veri.ication as under.

Reported Statement as per VAT_200
Sales Accounts anc Statement
Sample Sale deed copies
P&L Accourrts.

on verification o' books-of account suknitted by the dearer with referene torhe monthty vAT-2oo RerumsJitcd orrt"gih"E;;rid. oron-zore to 30_06_2017the following tumovers anivqlwhrch t""rd Llii'r"r#ed as per the authorizationissued in Admn 1C datol O3-1G2019 in trre rereienJlEltuO.

1)
2)
3)
4)

1

Dated 0$1G.2019



S.No Description 201$16

1 Exempted Purchases

1 Exempt Sales 11550780
2 5016 Sales 385C260
3 Tax @ 506 192513
4 Total Sales 15401(N0
5 Output tax t92s{3
6 VAT Due 192513
7 VAT Paid 190514 27.5oO
8. Balance 1999

Turnove:s as Der VAT 200 lEtums-

Purchase AccounT

Sales Account:

2016.',t7 2017-18 (up
to June
201

5836500 2814750
1945500 938250

97275 46913
7782000 3753000

97275 46913
97275 /16913

.16913
69775 0

. Short payment of Rs. UTl4l- b noticed.

Tumover variaton as oer P&L Account(SALE OF FLATSI

Turrover
liable to
+ax @ 5o/o

as per
VAT
rctums

1945500 57 r31
1945500 57131

During the murse of audil, the correctness and cor pleteness of the retL ms
filed along with payments paid by the dealer is verified with reference to the tumo\ers
recorded in the books of account maintained by tlE dealer.

On verification of records such as agreenent of Sales, Sale deed and
Construction agreement it is noticed that they followed a modus operandi that they
first enteling into agreement of sale with customerc for construction and selling of
flats, After entering the agreement of sale, they have executed the sale deed of semi
finished flat in favour of customer for certain amount and for completion of remaining
works they have entered agreement for construction and rec€ived remaining amount
as per the initial or mother agreement. They have paid tax @ 5olo on the 25olo of tctal
cons:deration received under Seciion  fi)(d) of VAT Act.

Tax
50/6

@

ln the light of the judgment in the case oI M/s Omega ShelteE Limited,
Seonderabad in WP No 11528 dt 2+A+2O1S rendered by Hon'ble High Gourt of
AP, the method of tax payment under section 4(7Xd) of the Act is agreed for the post
construdion after executing sale deed also. The gist of the judgment is as under

'lf dealers engaged in the construction and sale of residential apartments,
houses, buildings or @mmerdal complexes exercise the option, and cor'lply
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Sl.No. Period Construction
acrount
receipts as
per P&L

tumover
liable to
tax @ 506
as per
P&L

Differential
lumover
anived

1. i 2016.17 12352500 3088125 1't42625
Tota! differcntial
tax

123525q) 308812s 't142625



with the condition_s stipurated in section a(7)(d) and Rure 17(4), they cannot be
denied the benefit of co.Tposition there unoer for the consruaioi, ,"0" uv
th€m ,or the very same perEon, after execution of a registered de.O to. tnt i"f6
of a semi finished structure. Denial of rhe benefits of the composition sctreme
under seciion 4(7xd) to such dearers, for the post-sare consiruction made in
l9rmg of the lnitiar agreement is i[egar and is contrary to rhe provisions of the
Vat Act and the ru es mace there under.

However the dearer is requested to produce a[ original agreements of sab,
onginal sale deeds and origrnar construction agreements for hdher verification
whrch were produccd or sample basis at the time oi audit.

ln view of the above 1t is proposed to assess on the foflowing under dedared
tax for the period April 2015 to June2017 as under:

1. Short payment of Tax -Rs. 7l ZZzH)0
2. Tax on under declared tumover Rs. 57131{0Totat :Rs. 12890$00

. The dealer is reqrested to fire written objections if any against the proposed
tumovers. w hin (7) days of recerpt of this noiice fairing which this notice wifi becorfirmed withoul any further inimation in this matter. -r; 

-

State Tax Officer -1 (t/c)
M.G.Road - S.D.Road Circle

9:ite i:;. i ":'''-
r.n-{i.el,or tl- S,!.R: -:C Cl;: lt'

'llje;a'ridTo.
M/s Paramount Builders
5-4-187/3 and 4, f Floor, Soham Mansion,
M.G. Road, Secunderabad.
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