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COMMERCIALTAXES DEPARTMENT

REVISED SHOW CASUE NOTICF FOR ASSESSMENT OF VALUE ADDED TAXSee Rute 25 (5)

FORM VAT 3O5A

_rt
N 71 15 /Audir

Sub : T VAT Act ,05 _. M/s paramount Builders, M.G.Road, Secunderabad _Audit conducted for the.period nprif ZOiS io 
"ru ne 2017 _ Show CauseNotice issued ._ Reply called'fo, _ Oealer has failed to file certaindocumentary evidence _ Revised snow cause notice issued _ n"SriJi.S..

Ref : 1. Notification for Scrutiny of Accounts of VAT in Form vAT 304, dated14_12_2018
2. Authorization for assessment issued in Admn 1C, dated 03_10_2019
^ -by 

Deputy Commissioner (CT), Hyderabad.
3. Show cause notice issued in iornivni g-osn, dated 03_10_2019

issued by the undersigned,
4. Letter filed by the dealer dated 09_10_2019.
5. personal hearing opportunly_provided on dt. 21_10_2019.

M/s Paramount Builders, M.G. Road, Secunderabad are the registereddearer on the rols of cro rvr G Road-s D RorJ'cr.l" *ir,'rrN No 36547131584 andare engaged in the business of construction and se ing of Apartments in tne name &style of Paramount Residency at Nagaram v'rra!e,-ieE#a Mandar, R R. Dist. Theyhave 
^opted 

for composition siheme rlnder .";t;;;Aiad];r r vAT Act by fitins FormvAT 250, dated 20-03-2013 and paying taxes at tnu'ia|-or sy" on25yo or the totarconsideration received.

On authorization of Deputy Commissioner (CT) Begumpet Division they wereserved Form-VAT-3.4 to produce the books of ,.lori.,tr. Accordingly the assesseehas filed the books of accounts and connected;;;il;"r the period April 2015 toJune 2017 for audit verification as under.
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Reported Statement as per VAT_2OO
Sales Accounts and Statement
Sample Sale deed copies
P&L Accounts.

On verification of books- of account submitted by the dealer with reference tothe monthrv vAr-2oo Returns,fired JuG;;Hilf;m' 01-04-2016 to 30-06-20.r 7the following turnovers aniv^rt which h";; ;.;';;;seo as per the authorizationissued in Admn 1C dated 03-10-201g i" in" _i"i",i*"Zil""ituO.
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Dated 02-1 1-2019



2017

2017-18 (uP

to June
2016-17201 5-16DescriPtionS.No

uo ntcAceashuP rc
Exem dPurchases

1 tnucose Acas 281475058365001 1550780SalesExem1 9382501945500
2 40v rJ97275

Tax 5o/o

5% Sales
2 3753000

192513
1 5401040

3850260

Total Sales4 46913
7782000

97275192513ut taxOue 4691397275192513VAT Due6 4691327500190514VAT Paid7 0697751999Balancea

T rn sve rVAT 20 re I s

Short payment of Rs' 717741' is noticed'

Tu ov r varia on s er &L Ac ou t ALEOFF T

During the course of audit' the correctness and completeness of the returns

nreo aron"g";ii"h Frlf._r ^iiilj".,:l;3:;;il5:X,jlrererence 
to the turnovers

recorded in the books ot accor

onverificationofrecordssuchasag.re-ementofSales,saledeedand
construction agreement't it ""oil"i '-n"t 

Iiev ioiroweo 2 modus ooerandi that they

first entering into agreement iI'.5: ;il ;tomers for construction and selling of

flats. After entering tne ag'ee;;eil& sale' they have executed the sale deed of semi

finished flat in favour 
"f 

*tt;':;'i;ct;in'ii'ouni 'no 
for completion of remaining

works they have entered 'g';#;i 
# ;;nJ"tion and received remaining amount

as oer the initial or mother d'e;;;i 
'ily 

rrave paia tax @ 5% on the 250lo of total

l]r|dilffi;;;ceiveo undei Section 4(7)(d) of VAr Act

ln the light of the judgment in the case of M/s' Omega Shelters Limited'

Secunderabad in wP No rriili'ii za-oalo-Gienaereo bv Hon'ble High court ol

Ap, the method or t"* p"y."iiirio'"i,*ti* ltz)(d) of the Act is asreed for the post

construction after execurrng ."i""$;;'tJo. trJ 6lsi of the iudgment is as under :

"lf dealers engaged ln the construction and-sale of residential apartments'

houses, buildingt o' "o''i"i"-i'i 
comptexes exercise the option' and comply
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@Tax
SYo

Differentia
turnover
arrived

Turnover
liable to
lax @ 5o/o

as per
VAT
returns

turnover
liable to
lax @ 5o/o

as per
P&L

Construction
account
receipts as
per P&L

PeriodSl. No

57131114262519455003088125123s25002016-171 5713t11426251945500308812512352500differentialTotal
tax



1. Short payment of Tax : Rs.71714_OO2. Tax on under declared turnover: Rs 57131-OdTotat 'Rs. 128905-00

Accordingly a show cause notice in form VAT 3054, dated 03_10_2019 wasr:_syed to the dearers cailing their wrirten objectionr ir iii 
"grinrt 

the proposed taxand requested to produce documentary evidlnce such aJ atioriginar aireEments oisale, Original Sale deeds and Ori.ginal .on.trr.1Ln .ir""r"nt, with respect toParamount Residency at Nagaram Vi age, Keesara H,lano"ar, n. n Dist. Meanwhile asper the request of the dearer (10) days extensron or trme-, e up to zr-ro-zors wasalso granted to the assessee and also provrdeJ , pur.In"l hearing opportunity on21'10-2019, 11-00 A M But, so far, tne assessee *rinui.ro.ittud any documentaryevidence as requested in the show cause notice noi 
"trunO.o 

fo.. puiror.i n"rir6opportunity Hence, in the said circumstances, the unoeisigneo has reft with no otheroption excepl estimate the difference sale deed trrnor"i *,tn reference to Agre;;;;tof sale turnover on best ofjudgment basis which is done as unOer.

However the dealer is reguested to produce all Original agreements of sale,original Sare deeds and originat construli,ir-l"s;"r;Jrts for furrher verificationwhich were produced on sampie basis at the ii;e;; ;;i"
In view of the above it is proposed to assess on the folowing under decraredtax for the period Aprit 2015 to June 2017 as rnOui. 

- ' ''

with the conditions stipurated in sectron 4(7)(d) andRure 17(4), they cannot bec'enied the benefit of comoositio.n tn"r" 'ri!l,J# ti""'.inrt..r"tion made bvthem for the very same oerson, after 
"*".rtion 

oiI'r"gi.;"A deed for the saleof a semi finished struciure Deniat 
"r 

** L"i"iit. o"t t'ie=corpos,tion schemeu,nder Section 4(7)(d) to such dealers, foii;;;;;t:.#*nstruction made in
l9ll". 9f the initiat agreemenr is iilegat ano is-.[nioi]'ioihe provisions of theVat Act and the rules made there ,ni"r - - - -vi ^i s, rv I

Total under decrared tax proposed in the revised show cause notice.

1. Short payment of Tax .. Rs.71Z74_OO
2. Tax on under declared turnover: Rs. 57131_OO
3 

1rl _o,. 
differential turnover arrived w.r.t Agreement of sale turnover: Rs g1 103

r orar : Rs, 21000g-00

Sl.No Period Sale
deed
value

Estimated
Agreement of
sale value
(Adding 30%
value on Sale
deed value)

Proposed to
tax @ 5o/o

on 250/o

difference
turnover

1 2015-16 9275000 12057500 2782500
16058250 3705750

0 0

2 2016-17 12352500
0

3
2017-18
(April'17 to
June'17)
Total 21627500 6488250

Difference
turnover
arrived

34781
46322

tt

28115750 8t ,03
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rhe dealer is requested to rile the written obiection: l1-:Y.'"sf',1t": :i:.lJ:Xiffi:
ijii#tt *nn,niz) a'vt of receipt of this notice' tarrure

;l#ej;, """iii'itb 
thii show cause notice , f\-m- \ r

State rax 6fiicer -t ttrq-zl)tl I
MGRoad-SDRoadCircle

T^

M/s Paramount Bullders'

s-i-lal tl aad 4, Znd Floor, Soham Mansion'

M.G.Road, Secunderabad'
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