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place of business.
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MEMORANDUM OF AGREEMENT made the M

between

Shri/Smt./Kum.*
son of/wife of/daughter of
at present carrying on the business at**

as sole proprietor/proprietress under the firm name and style of Messrs***

(hereinafter referred to as "the Borrower" which expression shall unless repugnant to
the context or meaning thereof be deemed to include him / her and his/her heirs,
executors, administrators, legal representatives, successors and permitted assigns) of the
One Part.
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OR

Shri/Smt./Kum. *

son offwife of/daughter of
Shri/Smt./Kur..*

son offwile of/daughter of
Shri/Smt./Kum.*

son ol/wife of/daughter of

and Shri/Smt./Kum. *

son offwile of/daughter of

at present carrying on the business at **
in partnership under the firm name and style of
Messers ***

(hercinafier referred as “the Borrower™ which cxpression shall unless repugnant (o
the context or meaning thereol*be deemed v include them and SUrVivors:or- survivor
of them or the partners or partner for the-time being thereol. and his/her/their
respective heirs. exceutors. administrators. legal representatives successors and
permittied und assigns) of the One'Part.
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OR
Shri

son of - . for scll and as
the Karta ol his joint family carrying on the business

ul as joint fumily business under

the firm name and style off
therainafier referred to as “the Borrrower™ which expression shall unless repugnant
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to the context or meaning thereof be deemed to include him and all the coparceners
or coparcener of the joint family of the Borrower and the survivors or survivor of
them and his/their respective heirs executors. administrators, legal representatives
successors and permitted assigns) of the One Pant
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OR

a society/association registered under the Socicties Act,
and having its registered office at

at present carrying on the business of

(hercinafier referred to as “the Borrower™ which expression shall unless repugnant to
the context or meaning thercof be deemed to include its suceessors and permitted
assigns) of the One Part '
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OR

mls DILPREET TLRES PRIVATE Limited, a company within the
meaning of the Companics Act. 1956, and having its registered officcat plof mo - 8
Nadeoyer Tedorieid Sfrcte Hedexavod .

al present carrying on the busines of =
(hereimafter referred to as “the Bc “Wwhich expression shall unless repugnant 10




the context or meaning thercof be deecmed to include its succcssorsvand perrpiued

assigns) of the One Part and STATE BANK OF INDIA, a corporation constituted

under the State Bank of India Act, 1955 and having one of its Local Head Office at
Hey deraleod

and amongst other places a branch at Ba-lcrnmacw

(hereinafter referred to as “the Bank™ which expression shall unless repugnant to the
context or meaning thereof be deemed to. include its successors and assigns) of the

Other Part.
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WHEREAS in terms ol the Agreement of Loan exccuted by the Borrower on the

254 day ol Oecembhexr Yooy 19 (hereinalter referred to us
“the said Agreement of Loan™) the Bank has agreed to finance the business of the
Borrower by granting all or some or any of the credit fucilitics by way ol overdrafts,
demand loans, loans. cash credits (by way of pledge lock and key type. factory type
or mundy type or by way of hypothecation or in any other form including working
capital term loan). term loans (including funding of interest or in any other form
granted as part of rehubilitation packages). pre-shipment and post-shipment credits.
opening of letters of credit. issuing of guarantees including deferred payment
guarantees and indemnities. negotiation and discounting of bills and cheques. inland
as well as foreign. and such other fucilities as may be agreed upon 11 n time 1o time
between the Bank and the Borower [or sums not exceeding at any one time in the
aggregate the um of Ry, (2-S0 & (Rupces Tuwsele Croves Qf‘y
(ofser Qf only) (hereinafter refered to as “the aforesaid facilitics™) on the terms
and conduions specified and contained lhgrcin.
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AND WHEREAS onc of the conditions specificd and contained in the said
Agreement of Loan 1s that the Borrower shall as security for due payvment of the said
P O /- and interest discount commission charges and costs
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(between Advocate and Client) and expenses payable to or incurred by the Bank in
relation thereto hypothecate by wy of first charge all the Borrower’s goods book-
debts and all other movable assets.
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AND WHEREAS the Bank has requested the Borrower to cxecute these
presents which the Borrower has agreed to do in the manner hereinafter expressed.
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NOW Therefore These Presents Witnesscth -
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(1) That in pursuance of the said Agreement of Loan and in consideration of the

Bank having granted and/or agreed to grant to the Borrower all or some or any
of the aforesaid credit facilities for the purposes and subject to the terms and
conditions specified and contained in the said Agreement of Loan and in
consideration of the premises aforesaid it is hereby agreed and declared that all
present and future goods book-debts and all other movable assets of the
Borrower including documents of title to the goods, outstirding moneys,
receivables including receivables by way of cash assistance and /or cash
incentives under the Cash Incentive Scheme or any other Scheme claims
including claims by way of reund of customs/excise duties under the Duty
Drawback Credit Scheme or any other Schemc, bills, invoices documents,
contracts, insurance policies, guarantees, engagements, securities, investments
and rights and the present machinery listed in the schedule hereunto and all
future machinery belonging to or in the possesion or under the control of the
Borrower wherever lying stored and kept and whether in posscssion of the
Borrower or of the Bank or of any third party whether in India or elsewhere
throughout the world (including all such goods, other movable assets as may be
in coufsc of shipment transit or delivery) (hercinafter referred to as “the said
goods and assets™) shall stand hypothecated to the Bank by way of first charge
(subject, however, o any charge in favour of any third party which may have
been notified by the Borrower and accepted by the Bank as having priority over
its own charge) as sccurity for payment and discharge by the Borrower to the
Bank on demand of a sum of Rs.12.8© (Rupees Twele oroves R0y Ly,

» only) and all other moneys at any time payable by the
Borrower to the Bank under or in respect of all or some or any of the aforesaid
credit facilities granted or to be granted to the Borrower and also as security for
the payment and discharge of all indehtedness whatsoever or liability of the
Borrower to the Bank in respect of any liability undertaken by the Bank under
any letter of credit opened or guarantee or indemnity issued by the Bank for the
Borrower or otherwise in respect of any account at any office of the Bank
(whether in India or elsewhere and whether accrued, accruing or contingent and
whether solely or jointly with others) and any bills of exchange promissory
notes or instruments at any time drawn made accepted or endorsed by the
Borrower solely or jointly with others which the Bank may discount or become
interested in together with all interest discount commission charges costs
(between Advocate and Client) and expenses payable to or incurred by the Bank
in relation thereto, Provided however, that where the Bank has at the specilic
request of the Borrower and in its sole discretion communicated in writing to the
nrrower that in respect of any specific items of _oods, byok-debts and other
movable assets this charge by way of hypothecation will not operate, such goods
book-debts and other movable asscts shall be deemed as not having been
hypothecated to the Bank as stated hereinbefore.
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Right 1o charge
interest at such
rate(s) as may be
determined by the
Bank

Right to enhance
the rate of interest

(2)
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Interest shall be charged on the outstanding(s) in the accounts opened in respect
of the aloresaid credit facilitics at such rate(s) as maybe determined by the Bank
from time to time at the Bank’s sole discretion on the basis of any internal credit
rating accorded Lo the Borrower or otherwise provided that the rate(s) shall be
subject to changes in the State Bank Advance Rate and/or changes in interest
rates prescribed by the Reserve Bank of India from time to time. Where interest
is charzed by the Bank at a concessionary rate or rates because of the credit
facilities being grantcd by the Bank to the Borrower under the Interest Subsidy
Scheme or any other Scheme(s) formulated by the Government and/or Reserve
Bank of India and/or any other authority from time to time. the Borrower agrecs
declares confirms and affirms that in the event of the withdrawal, modification
and/or variation of such Scheme(s), the concessionary rate or rates of interest
shall stand withdrawn and the usual rate or rates of interest of the Bank
applicable at the material time to such credit facilities shall become effective
and the Bank shall become entitled to charge the Borrower such rate or rates of
interest and the Borrower shall pay to the Bank on demand the difference
between such concessionary rate or rates and the usual rate or rates of interest of
the Bank applicable at the material time to such credit facilities and such
difference shall become due and payable by the Borrower to the Bank from the
date the withdrawal, modification and/or variation of such Scheme(s) becomes
cffective. interest shall be calculated respectively on the daily halancg of such
account(s) and k> debited thereto on the last working day of the month ¢~
quarter according to the practice of the Bank. The Bank shall also be entitled to
charge at its own discretion such enhanced rates of interest on the account(s)
cither on the entire outstandings or on a portion thereof as it may fix for any
irrcgularity and for such period as the irrcgularity continues or for such ume as
the Bank decms it necesary regard being had to the nature of the irregularity and
the charging of such enhanced rate of interest shall be without prejudice to the
Bank’s other rights and remedics.
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That the Bank shall not be requied to grant or continue all or some or any of the
aforesaid credit facilities otherwisc than at the Bank’s discretion and in no
circumstances for sums exceeding at any one time in the aggregate the sum of
Rs. | 2. 50 ™ (Rupees Tusalwe  wover Ry lalu only) or
a sum cqual to a stated percentage of the value of the said goods and assets
which the Bank may specify from time to time whichever sum may be the less,
valuation being done in the manner and at the rates approved by the Bank.
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That the Borrower will at all times maintain a sufficient quantity and market
value ol the said goods and assets to provide the margins of security required by
the Bank [rom time to time and will forthwith whenever necessary provide
further goods and assets (approved by the Bank) to restore such margins or pay
the Bank the equivalent in cash. In respect of letters of credit opened or
guarantees or indemnities issued by the Bank on behalf of the Borrower, the
Borrower will deposit sufficient cash or other security as may be acceptable to
the Bank as margin money as stipulated by the Bank. The Bank shall be entitled
to and shall at its sole and absolute discretion change the margins and the
Borrower shall be bound by it notwithstanding any margins earlier agreed to by
the Bank.
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That the Bank shall be at liberty to have any of the said goods and assets that
may be hypothecated as aforesaid valued by an appraiser appointed by the Bank
and the Borrower shall render/give all assistance/co-operation to such appraiser
and the fees and expenses of such appraisement shall be debited to the said

accounts opened by the Bank and shall be a charge on the security created
hereunder.
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& i Sty (6) That all the said goods book-debts and other movable assets hypothecated, or
[T charg:dt e otherwise charged o theBunk as security for the aforesaid credit facilities or
ER4 any of them as maybe required by the Bank shall be kept at the Borrower's risk
UG and expense in good condition and fully insured by the Borrower against loss or
damages as maybe required by the Bank duc to any rcason whatsoever and
particualrly the -machincrics hypothecated to the Bank, against the fire and or
that such other risk(s) as the Bank may from time to time stipulate in the joint names
ank of the Borrower and the Bank with an insurance company approved by the Bank
e and for such amount as the Bank may consider necessary and that the insurance
aid policies shall be delivered to the Bank when required by the Bank to do so. if
iad the Borrower falls to cffect such insurance the Bank may, but without being
obliged to do so. insure the suid goods and other assets against the fire and/on
such risk(s) in such joint names and debit the premium and other charges to any
account of the Borrower opencd or 10 be opened and in the event of the Bank
W being at any time apprehensive that the safety of the goods and other asscts and
t' machinery is likely to be endangercd owing to riot and/or strike (including fire
I anising therefrom) and/or floods carthquakes ctc. and/or also resulting in the
) loss or production therefrom the Bank may at its discretion but without being
~q bound to do so insure or requirc the Borrower to insurc the same in such joint
T names agaisnt any damage arising therefrom the cost of such extra insurance
being payable by+he Borrower and be debited 1o ahy such account. If the Bank
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desires that the said goods, and other movable assets shall be insured against
theft the Borrower shall provide the necessary cover therefor. The Borrower
shall provide if the Bank so directs sufficient insurance cover against breakdown
of such machineries and against loss and damage by fire lighting and flood to
such properties of the Borrower. The Borrower further expressly agrees that the
Bank shall be entitled to adjust settle compromise or refer to arbitration any
dispute arising under or inconnection with any insurance and such adjustment,
settlement_ compromise and any award made on such arbitration shall be valid
and binding on the Borrower and also to receive all moneys payabe under any
such insurance or under any claim made thereunder and to give a valid receipt
therefor, and that the amount so received shall be credited 10 the Borrowers
account and the Borrower shall not raise any guestion that a larger sum might or
ought to have been received or be entitled to dispute his liability for the balance
remaining due on any account or accounts after such credit, provided that the
Bank may at its own absolute and unqualificd discretion waive all or any of
these requirements.
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T i (7) That the Bank its Agents and Nominces shall be entitled, at all times without
2 iy notice to the Bormwc':r but at the BcTrmwcr‘s risk and expensc and if so required
& frcht as Autorney for and in the name nivthc Borrower to enier any plucc where the
3 3 said goods nnd.ussets maybe and inspect, vuluq insure, supcrintend disposal
and/or take particulars of all or any part of the said goods and asscts and check
T gy - any statements accounts reports information and for the purposc of such entry to
a % ar ' do all acts, deeds and things deemed necessary by the Bank including breaking
A open of any place where the hypothecated goods and the books of account or
A : other documents relatig to the hypothecated debts and assets may be lying or
N : stored or kept and also on any default of the Borrower in payment of any moncy
hereby secured or the performance of any obligtion of the Borrower 1o the Bank

or breach of any term of the said Agreement of Loan or the occurrence of any

LRI

L HYg circumstances.in the opinion of the Bank cndangering this sccurity 10 take
T oeiy charge of. seize, recover, receive, take posscssion of, inter-alia, by puting its
I 9T locks on godowns and other places where the hypothecated goods or accournt
%y books and ether Q(wumcnts relating to the hypothecated book-debts arc lving or
kept and to appoint receiver or remove all or any part of the said goods and

R assets and also all books of accounts, papers. documents and vouchers and other
A ? records relating thereto, and also to give notices and demands to debtors and
foar third parties liable therefor sue for recovery receive and give receipts for the
AT same and/or sell, realise, dispose of and deal with in any manncr including by
T tender or public zuction or privale contract and whether with or without the
7% intervention of Court all or any part of the said goods und asscts and to enforce
realise, settlc compromise submit to arbitration and deal in any manner with any

3 rights and debts or claims relating thereto and to complete any engagements and
i carrying on the buiness of the Borrower through Agents, Managers or otherwise
) without being bound to exercise any of these powers or being liable for any loss
1 in the cxercise thereof and without prejudice to the Bank’s rights and remedics
m of suit or otherwise and notwithstanding there may be any pending suit or other
proccedings the-Borrower undertaking to give immgi'atc possession to the Bank
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on demand of the said goods and assets and to give notices to debtors as and
when required by the Bank to transfer and deliver to the Bank all relative bills
contracts securities papers and documents and agreeing to accept the Bar}k's
accounts of sales receipts and realisations as sufficient proof of amounts realised
and relative expenses and to pay any shortfall or deficiency thereby shown
provided thaf the Bank shall be entitled at all times to apply any other money or
monies in its hands standing to the credit of or belonging to the Borrower in or
towards payment of any amount for the time being paya'b'lc to the Bank in
respect of all or some or any of the aforesaid credit facilmf:s granted and/or
agreed to be granted by the Bank or otherwise as aforesaid anc 10 recover at any
time from the Borrower by suit or otherwise the balance remaining payable to
the Bank in respect of the aforesaid credit facilities or otherwise notwithstanding
that all or any of the securities may not have been realised provided also that
subject to these powers of the Bank the Borrower may with the approval of the
Bank dcal with the said goods and assets from time to time in due course of
business provided the margin of security required by the Bank is fully
maintained and on the terms of payment-or delivery to the Bank of the proceeds
thereof or documents therefor immediately on receipt thereof.
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(8) That the Borrower will submit to the Bank monthly or oftener as may be
required statement of the said goods and assets hypothecated to the Bank in the
form prescribed by the Bank from time to time with list of current insurance
policies and amounts verified by certificates of the Borrower that the quantities
and amounts stated are correct and that all the said goods and assets are fully
covered by insurance and will also furnish and verify all statements reports
returns, certificates and information and will also execute all documents and do
all acts and things which the Bank may require to give effec. hercto and the
Borrower authorises the Bank and each of its Agents and Nominees as Attorney
for and in the name of the Borrower to do whatever the Borrower maybe
required to do hercunder.

(9) f ax O Il adt TR, Hmit sk dandt @ fou W @Y A
v & %9 O QW SR 39 9@ F S AR A 92 5wy ar
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(9) That this Agreement shall opcrate as a continuing security for all moneys
indebtedness and liabilities aforesaid notwithstanding the existence of a credit
ba'ance in the account or accounts at any time or any partial payments or
fluctuations of accounts.

(10)§F g%
For DILPREET
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w;:r i;: o (10) That nmhingf herein contained shall prejudice and rights or remedies of the Bank
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arance

ntities (11) That the Borrower declares that all the said goods and asscts hypothecated

hercunder ind arc at present in existence and all the said goods and assets over

: fully
*ports which security may be created hereafter for all or some or any of the aforesaid
nd do credit facilities and arc in existence at the time of such creation of secunty are
id the and shall be the absolute property of the Borrower at his/its sole disposal and
orncy free from any prior charge licn or encumbrance except such charge lien or
laybe encumbrance as have been notificd to the Bank and accepted by it as having
priority over its charge and that all the Tuture goods and assets to be given as
securily to the Bank shall likewise be the unencumbered absolute and disposablc
aret property of the Borrower and the Borrower shall not without the Bank’s prior
& ar permission create any mortgage, charge, lien or encumbrance of any kind upon
a & or over the same or on the undertaking property (whether movable or
immovable) and assets (including uncalled share capital or any part thereof in
the case of Borrower company) except to the Bank nor suffer any such
neys mortgage, eharge lien or encumbrance o affect the same or any part thereof nor
redit do or allow anything that may prejudice the security while the Borrower
Is or remains indebted or liable to the Bank in any manner without Bank’s writlen
consent. The Borrower shall also not resort to outside borrowings without the
Bank's prior written consent.
wit
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(12) Subject always to the Bank’s rights powers and privileges under th%s Agreement
or otherwise the Borrower may with the approval of the Bank and in due course
of business scll from time to time the said goods and assets which have been
hypothecated to the Bank provided the margins of security required by the Bank
arc always fully maintained and on the terms of payment and delivery to the
Bank of the proceeds thereof the documents relating thereto immediately on
reccipt and on the express understanding that the security created hereunder and
all rcalisations, recoveries and ingurance proceeds thereof and all rights and
interests in respect and all documents therefor shall always be kept
distinguishable and held as the Bank’s exclusive property specifically
appropriated to the sccurity created hereunder o be dealt with only under the
directions of the Bank.
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(13) That the Bank shall not be under any liability whatsoever towards the Borrower FET

or any other person for any loss or damage to the said goods and assets the
subject of this Agreement from or in whatever cause or manner arising whether
such goods and assets shall be in the possession of the Bank or not at the time of
such loss or damage or the happening of the cause thereof. The Borrower shall sft/
at all times indemnify and keep indemnified the Bank from and against all suits
proceedings costs charges claims and demands whatSoever that may at any time

arise or be brought or made by any person against the Bank in respect of any A g&d
acts matters and things lawfully done or causcd to be done by the Bank in _|Yg
connection with the said goods and assets or in pursuance of the rights and ;
powers of the Bank under this Agrcement. Signec

Shri/S
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(14) That the Borrower shall display the Bank’s name on the godown factory and
other places approved by the Bank where such goods and assets as are
hypothecated to the Bank and against which limits for purposes of drawings
have been fixed under all or some or any of the aforesaid credit facilities have
been stored indicating that such goods and assets are hypothecated to the Bank.
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(15) All the machinerics of.the Borrower hypothccated and charged to the Bank shall
be treated as movable property and not as an immovable property and shall bear
the name of the Bank indicating that the said machineries arc hypothecated and
charged to the Bank. The Borrower shall also cxhibit conspicuously in the main-
hall of the factory a list showing the items of machincries hypothecated and
charged to the Bank.

IR gey F affa sEgf
THE SCHEDULE REFERRED TO HEREINABOVE
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(Give description of the machinery hypothecated|
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IN WITNESS WHEREOF the parties hereto have cxecuted these presents the day and year [irst
hereinabove written.
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Signed Sealed and Delivered by
Shri/Smt./Kum.

For and on behalf of Messrs

for and on behalf of

Messrs




as proprietor/proprietress
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Signed Sealed and Delivered by
Shri/Smt./Kum.

Shri/Smt./Kum.

Shri/Smt./Kum.

Shri/Smt./Kum.

for and on behalf of

Messrs

as partners
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Signed Scaled and Delivered by

Shri

for and on behalf of

Messrs

as Karta of his joint family

THE COMMON SEAL* OF THE ABOVE
NAMED

was hereunto

affixed in pursuance of resolution of the

Committee of management of the said Society
passed on the day of 19

and these presents have been signed
by (1)
and

(2)

Members of the said Committee and
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SIGNED by
of the for and on behalf of State Bank of India
(Department)
(Designation)

of the Bank and as such one of the authorised
officers of the said Bank or and on behalf of
the Bank. (Authorised Officer)
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