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DIRECT ORS' REPORT

To the Memnbers

Your Directors have pleasure m presenting the First Annual Report topether wath
audited statement of accounts of the company for the financial peniod ended 31" March
2003. Youwr Company has been incorpomted on 29" August 2002

Financial Results:

The stnnmagised tinancial results far the peand are as under

{Rs. inlacs)

Gross Turnover

Profit before depreciation & fmance charpes
Iess/ (Add) Frnance Charpes

Profit before Depreciation
T e 3/ (Add) Depreciation

Profit before tax

I ess: Provision for current taxation 1.50
Prowvision for deferred tax 0.78

Less: Appropnation

Balance carned to Balance Sheet

Review of the Operations:

Your Company is mainly engpged in the business of manufactuning Mild Steel Tubes

(Pipes) both Black and Galvanised.
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The promoters of the Company have been successful bidder m the tender aumn bid Joated
by Andhia Pradesh State Financdial Corpotation (APSFC) {or sale of land, buldmgs, plaot
and maclnnety belongmp, to Delli Tubes (P) Ltd. The Company after obtanmng  the
possession from APSFC has commenced 1ts commercial production w.ef 9" December
2002 and your Directors have pleasure m mformung that there has been 0o major set back
m comunencing the production 1n a plant which has remamed idle for about 8 to 10 ycars.
The products of the Company are also very well accepted in the market. The Cornpany 1s n
the process of creating market net work for its product. The demuand for the Company’s
products with 1ts marketing efforts is increasing pradually.

Dividends:

The Directors with a view to plough back the profits in the Company and to conscrve
fimancial resource of the Company, do not recommend any declaration of dividends.

Di vy Resoensbilin: S :

As required by Section 217 (2AA) of the Companics Act, 1956 the Board of Directors
confinm that:

a) mn preparation of the Ammual Accounts, the apphcable Accounting Standards had
been followed along with proper explanation relating to matenal departures,

b) the Directors had selected such Accounting Pohicies and applied them consistently
and made judgements and estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the Company at the end of the financial
penod and of the profit of the Company for that penod,

c) the Directors had taken proper and sufficient care for the mamntenance of adequate
accounting records mn accordance with the provisions of this Act for safeguarding the
assets of the Company and for preventing and detecting fraud and other inregulanties;

d) the Directors had prepared the annual accounts on a gomg concem basis.
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Conservation of Energy, Technology absorption and foreigh exchange carnings

and outgoing;

Information in accordance with the provisions of section 217(T)(E) of the Comparues Act,
1956 read wath the Companies. (Disclosure of particulaes m the teport of Board Directors)
rules, 1988 regarding, conscrvation of energy, technology, absorption and Forcipn carmings
and outgoig 1o the extent applicable and relevant is given here uader:

(a) Conservation of Energy:

The main form of enerpy utilised by the Company for production s dectiicity and
the Company has becn giving to conserve energy by close monitoring ot energy
consuming: machineries. The Company does not have any propose of additional
mnvestrents for reduction of consumption of cncTpy. The measurc of conservation
of consumption of Electrcity has not resulted 1 }w\ ct on the cost of
production. The Company 1s purchasmg power fmmg\PSF(_ pose

(b) Technology, Absorption, Adoption and Innovation:

The Company has its own indigenous technology. The Company has not mcurred
any expenditure on R & .

(c)  Foreign Exchange Earnings and Outgoing;
The Foreien exchange earmmg and outpomg durng the period under reviev- s NIL.

The Company did not accept any fixed deposits from the public during the period under
review within the meaning of provision of scc. 58A of the Companies Act, 1956,

A _40,“/;
cp—




~(

Phone : 27177358
27176845
27176846

Fax 27170988

DILPREET TUBES PVT. LTD.

REGD. OFFICE & FACTQRY :PLOT NO. 8, NACHARAM INDUSTRIAL ESTATE,
HYDERABAD-500 076. ANDHRA PRADESH
Manufacturers of : Steel Tubes & Pipes.

Dircctors:

The Director of the Company Shii. Goverdhan Dass Drwan, Sha. Bharat U NMchia, Sh
Sudhir 17 Mehta and Shn. Dilpreet Smgh are the first Ditector of the Company and are not
liable to tetire by rotation n terns of Article 19 of Article of Assocation of the Comapany.

Mr. Ajay Mehta, Chartered Accountant, auditor of the company hold office ull the
conclusion of the ensuing; Anmual General Meeting and being eligzble have consented for
their reappomtment.

Particulars of Employees:

The information required under the provisions of section 217(24) of the Companies Act,
1956 and the rules made thereunder s NIL.

Acknowled gement:

Your Directors would like to express their grateful appreciation for the assistance and co
opeation received from the Company’s Bankers State Bank of India and Company’s
Customers, Vendors etc. Your Directors also wish to place on record their appreciation for
the dedication and contribution made by the employees at all levels.

For and on behalf of the Board
’ é"/““_-
Place : Hyderabad (Goverdhan Dass)
Date : 02.092003. Chairman.
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Chartered Accountant

AUDITORS REPORT

TO THE MEMBERS OF DII PREET TUBES PRIVATE 1IMITED

I have audited the attached Balance Sheet of DILPREET TUBES PRIVATE
LIMITED, as at 31st March, 2003 topether with the Profit and Ioss Account of the

( Company for the peniod ended on that date annexed hereto. These financial statements arc
the responsibility of the Company’s management. My sesponsibility is to cxpress an
opinion on these financial statements based on my audit.

I have conducted my audit in accordance with auditing: standards generally accepted in
India. Thosc Standards require that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of matenial muisstatement. An
audit mchudes estanmning, on a test basis, evidence supportmg the amounts and disclosures
m the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well az evaluating: the overll financial
statement presentation. [ believe that my audit provides a reasonable basts for my opimion.

1. As required by the Manufactuning and Other Companies (Auditor’s Report)Order, 1988

sssucd by the Company Law Board in temms of section 227 (4A) of the Companics Act,

C 1956, 1 annex heteto a statement on the matters specified in  paragraphs 4 & 5 of the
said order .

2. Further to my comments in the annexure referred to in the pamgmph 1 above I
report that:

a) I have obtamned all the mformation and cxplanations which to the best of my knowledge
and belief were necessary for the purpose of my audit.

b) Inmyopmmon, pmperbooks of accounts as required by law have been kept by the
far as appears from my examination of such books,

Cont. 2.
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¢) The Balance Sheet and Profit & Loss Account referred 1o i tlus report are in
agreement with the books of accounts and comply with the Accountng, Standards
referred to 1 section 211(3C) of the Companics Act, 1956, to the extent applicable.

d) On the basis of wrtten representation received and taken on record by the Board I
report that none of the director is disqualified as on 31st March, 2003, from bemg
"~ appomted as a director in terms of section 274(1)(g) of the Companics Act, 1956.

e) In my opmion and to the best of my mformation and according to the explanation
@ven to me, the said Balance Sheet and Profit & Loss account read togpether wath the
notes thereon gyves the nformation required by the Compamies Act, 1956 10 the manner
o required and give a true and fair view.

1) m the case of the Balance Sheet of the state of affairs of the conpany as at 31st
March, 2003,
and

. 1) 1 the case of the Profit & Loss account, of the profit of the company for the penod
ended on that date.

T
Ajay Mehra
(Chartered Accouniant)

Place : Secunderabad

Date : 02.09.2003
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ANNEXURE TO THE AUDITORS REPORT

Statement referred to i pamgraph 1 of my report of even date to the ruermnbers of
DILPREET TUBES PRIVATE LIMITED on the accounts for the penod ended
31" March 2003
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The company has mamnianed proper records io show bl pariieuiars  micluding,
quantitative details and sitmation of its fixed assets. The fixed assets of the company
have been physically verfied by the management at the penod-end, and to the best of
my knowledge no senious discrepancics have been noticed.

None of the fixed assets have been re-valued durmg the penod.

The stock of the finished soods stores; raw matenals have been physically vesified by

A > Y Y )
the management duning the period at reasonable intervals. In my opmion the trequency
of verification is reazonable.

The procedures of physical verification of the stocks, followed by the management were
reasonable and adequate in relation of the size of the company and nature of its
business.

As per the information given and cxplanations given to me, no matenal discrepancies is
noticed dunng stocks venfication.

. In my opinion the vahmtion of stocks is fair and proper m accordance wath the noroally

accepted accounting, principles. This being; the fust peniod of accounts the comment as
1o whether the valuation is on the same basis as in the precedmg vear 1s ot appheable.

. 'The company has not taken anv loans from Companies, firms or other parties listed 1n

the register maintained 1/5.301 of the companics Act, 1956. 1 am mnformed that there
arc no companics under the same management within the meaning Sectiop 370 (1-B) of
the Compames Act, 1956.

No loans have been gmnted to Companics, fims or the other parties listed m the
register mantamed u/5.301 of the Companics Act, 1956.
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2 In tespect of loans or advances m the natuee of loans grven by the company 1o 1ts
amnployees, the tepayient of the prncpal amount s as supulated and weeovery of

miterest, where ever applicable s repular.

10.In my opunon and accordme to the mfommation and cxplanation grven o ox, there ace
adequate mtemal control procedures commensurate wath the size of the company and
the naturc of its busmess with regard to purchase of stores, raw-matenals mchuding
components plant & machinery, equpment and other asscts and {or the 10 salc of

( goods.

11.In my opmnion and according, to the mformation and explanations given to us, the
transactions 1f any, of purchase of goods and matenals and sale of goods, matenals and
services, made in pursuance of contracts or armangements entered m the regyster
mamtamed under section 301 and apprepatme durme the peniod Rs. 50,000/ - or more in
respect of each party have been made at prices which are reasonable having repard to
prevailing market prce for such goods, matenials or services or the poces at which
transactions for similar poods, matenals or services have been made with other parties,

12 As explained to me, the company has repular procedure tor the determunation of
unscrviceable or damaged raw mat aals stores and finished goods. Adequate provision
has been made 11 the accounts for the loss ansing, on the jtems so determmned

( 13.The company has not acceptec any deposits from the pubhc to which the provisions of
scction 58A of the Compantes Act, 1956 apply.

14.1 my opinion, in relation to the size of the company and the nature of its business,
reasonable records and procedures have been mantamned by the company for sale and
. disposal of realisable scrap.

15.1 my opimion, the company has an mteinal audit system commuensuzate wath the size and
nature of its busmess.

16.No order has been made by the Central Government for mamtenance of cost record
u/'s 209 (1)(d) of the C nes Act, 1956.

o

y
s Cherered ~ 1

Accountant




)

sl iay etita

7543213 W B.Com. F.C.A.
5-4-187/3 & 4, Soham Mansion,
Above Bank of Baroda, M. G. Road, Ghavesed Aecontan]

SECUNDERABAD - 500 003.

£ 59

17. Company have genemlly been repular m depositing Provident Fand and Faployees
State Insurance Act dues dunng the penod.

i8. According 1o ihe mniommation and cxplanation given (o me, no undisputed amonis
payable 1 respect of Income - tax, Wealth-tax, Custonis duty and Exase duty were
outstandmg as at 31 March’2003 for a penod of more than six months fonn the date
they become payable.

{19 According to the mformation and explanation given to me, no porsomd cxpanses of the
employees or directors have been charped 1o the revenue account other than those
payable under contractual oblipations or in accordance with goncrally accoptad bisiness
practice.

20.The company = not a stck mdustnial company withm the meanmng of the meanmy of
clause 3(1 (o) of the Sick Industnal Cormpamies (Speaial Provision) Act, 1985

L ( Ajay Mehta
( Chartered Accountant )

Place : Secunderabad.

Date : 02092003
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