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OFFICE OT THE PRINCIPAL COMMISSIONER OF SERVICE TA)(
ISI frT 3NTgFdTilq, fu19T4-:: SERVICE TAX COMMISSIONERATE'

HYDERABAD
L L -5 - 423. I L I A: : fiaRrfi sEni zrer: : ts frrt3 3 f,q'1rr4 -+

Ll-5-423lllil:: SITARAM PRASN) TOWER:: RED :: ITYDERABAD-4

OR No.131/2O15 - Adja.lSTllCommrl
C.No: IVl16/197 2O11-ST.Gr.

Dated:21.1O.2O15.
x

SHOW CAUSE NOTICE

lNotlce uader Sectlon 73(1A) ofthe Finance Act 19941

Sub::Servlce Tax - Non-Pa5rmeat of Senrice Tax on Taxable Servlces
readered by M/s. Greenwood Estates, Ilyderabad- Iesue of Show
Cause Notice - Regardlug.

I

M/s. Greenwood Estates, #S-4-La7l3 & 4, II Floor, Soham Maosioa, MG

Road, Secunderabad-Soo OO3 (here-in-after referred as "M/s Greenwood' or "the

assessee(sl") are engaged in providing "Works Contract Serrrlce"' The asssessee is a

registered partnership firm and got themselves registered with the department vide

Servlce Taa Registratlon Number AAHFCTOT 1 1 BSTOO 1 .

2. As seen from the records, the assessee entered into i) sale deed for sale of

undivided portion of land together with semi finished portion of the flat and ii)

agreement for construction, with their customers. On execution of the sale deed the

right in a property got transferred to the customer, hence the construction service

rendered by the assessees to their customers under agreement of construction is

classiliable under' Works Gontract Servlce" under Section 65 (105) (zzzzal utdet

Service tax as there exists service provider and receiver relationship between them.

As there is transfer of property in goods in execution of the said construction

agreements, it appears that the services rendered by tl.em aJter execution of sale deed

against agreements of construction to each of their customers to whom the land was

already sold are taxable senrices under "Works Contract Servlce".

7 c.No.tv /!6/197 /2011-ST Gr.X



3 Accordingly, the following Show Cause Notices had been issued to the assessee:

4. In the show cause Notice vide o.R.No.156/20l4-Adjn (ST) (Commr) dated:2s-O9-

2014, covering period Ju1y2012 to March2ol4, in the Annexure to the said Show

CauseNotice,whichgivesdetailedcalculationoftheserviceTaxliabilityfortlre

2

Stetus

Anount of
Servlce Tax
demaaded ln

Rs.

Perlodsl.
No.

SCN O.R. No.
Date

Confrrmed vide OIO No.

ST, dt.24-ll-2o10. PartY's aPPeal

was dismissed vide OIA No'

tl/.2}ll (H{I) S.Tax, dated 31- 1-

2011. CESTAT Granted StaY on

25.04.2012 vide staY Order
No.666 & 667 l2ol2 without Pre

deposit condition. Vide Misc Order

No.21860-21877 l2Ot4
dt.31.07.2014 extended staY for

six months from 31.07.2014.

47 l20to-9,47,737Jan-
Dec,
2009

HQPOR No.

77 l2OlO-Adjn
(ST), dated

2t-5-201o

I

Confrrmed vide OIO No'

Adjn (ST)(ADC), dated 3r-8-2or2'
Ordered de nouobY the
Commissioner (APPeals) vide OLA

No. 39/2013 (H-II) S.Tax for re-

quantifrcation of the Service Tax

5tl2012-

payable.

48,00,391Jan-
Dec,
20lo

c ORNo.6ll2O11,
dt.23-4-2011

Adjn (ST)(ADC), dated 3r-8-2or2'
Ordered de novobY the
Commissioner (APPeaIs) vide OIA

No. 39/2O13 (H-II) S.Tax for re-

quantification of the Service Tax

Confrmed vide OIO No. 51 l2or2-

payable.

46,81,850Jan-
Dec,
201 I

3 OR No.

52/zor2-Adjrr
(Addl.Commr.),
dt.24-4-2012

An amount of Rs.15'641777
towards ST has been conlirmed
vide OIO No.FIYD-SWAX-0O0-
COM-02- 14- 1 5 dated: 20.O2.2O 15.

t-16,53,856Jan-
June
2012

4 O.R.No.83/2013
Adjn. (Sr) ADc
dated
02.t2.2013

only towards ST has been

confrrmed for the Period JulY,

2Ol2 to December, 2013 vide OIO

No.FIYD-SVTAX-000-COM-02- 14-

15 dated: 2O.O2.2O15. The S.Tax

amount of Rs.14,96,770/-for the
period 01/2014 to 03/2014 is not
covered in the demand of
Rs.92,38,975 /-hence a fresh SCN

covering the Period from 01/ 14 to

O3l 14 along with PaYable
amounts for the Period 04/14 to
O3/15 is issued, as observed bY

the Adjudicating authoritY.

An amount of Rs.89 ,5717831-92,38,9751-JuIy,
2012

to
March
,2014

O.R.No.156/201
a-Adjn (Sr)
(Commr)
dated:25-09-
2074.
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'relevartperiod,thereare5quartersperiodforwhichcalculationsareindicated

separately. However, the service tax liability has been reckoned only for t.Ile period

upto December2O13 and the service tax liability for the period January'2Ol4 to

March2014 has not been added in the total while arriving at the tax tiability which

wasdemandedintheShowCauseNotice.Hence,tJrePresentShowCauseNotice
coversperiodJanuary'2o:r/-toMarch,20ls,whichisinclusiveofJanuary2o14to
March2o 15.

4.1 As per the information fumished by the assessee vide

t7 .Og.20 14,27 .Og.2014, 27 .rO -20 14, 19'02'2015,25'05'20 15'

th€ir letter dated

27.O8.2O15 and

ls.og.2olsalongwithstatements,itisseent}rat..thea38es3ee''haverendered
taxable services under the category of "Works Contract Services" during tl.e period

Jatruaty,2Q14toMarch,2ols.Theassesseehadrenderedservicesforataxable
value of Rs. 14142,58,8861- (RuPees Fourteen Crotes, Forty two Lakhs Ftfty etght

ThousaadElghtHua&edandelghtyslxonly|.AfterdeductionofVATof
Rs.44,l7,600/- the taxable value works out to Rs' 13'9 a'40'Aa6l' on which service

tax (including Education and S & H'E cess ) works out to Rs'69'13'7}gl-' An

amountofRs.69,13,733/-,unpaidpaidfortheservicesrenderedduringthesaid
period, is detailed in the Anaexure enclosed' 

I

S.VideFina-nceAct,2Ql2,subsection(lA)wasinsertedinSectionT3which
reads as under:

sEc?,o^I73(1A).Nottllitlstandingangthingcontainedinstlb-section(1)(except

tte penod. of eighteen mnntls of seruing the notice for re@uery of serube ta'4' he

Central Excbe Officer mag serue' subseqtent to ang notice or notices serued

under ttat sub-section, a statement, containing tle details of seruice tox not

leuiedorpaidorsllortteuiedorstortpaidorerroneouslgrefundedforthe
subseqtent period, on tle person chorgeable to seruice tax' then' seruice of such

statement shall be deemed to be seruice of notice on such person, subject to the

andition that the grounds relied upon for the subsequent peiod are same as are

mentioned in the earlier notices'

6.Thegroundsasexplainedintlreshowcausecumdemandnoticesissuedabove
are also applicable to tJre present case. Hence, tlis statement of demand/show cause

notice is issued in terms of Sectlon 73 (1Al of the Flnaace Act, 1994 for the period

January, 2OL4 to March' 2O15.

7. In view of the above, M/s Greenwood Bstetes' 5-4-l$7l3 & 4' II floor'

Soham Maasloa, M.G.Road, Secunderabad-s0O OO3, are hereby required to show

cause to the commlssioner of serrrlce Tax, ofllce of the Princlpal commlssioner

of Servlce Tax, Hyderabad-Servlce Tax Commlssiorerate, LL-5'4231L I A' SitaraE

Prasad Tower, Red Hills, Ilyderabad- 5OOOO4 within 30 lthfrtyl days of receipt of

this Notice as to whY:-

(il An amount of Rs.69,13,733/- (Rupees Sixty rine Lakhs thirteen

Thousand Seven llun&ed aad thirty three oaly) including Education
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and S & H.E cess, should not be demanded from tl:em on the'Works

coatract servlces" rendered by them during the period Jaouary,2O,.4 to

March' 2O15;

lill Interest on the amount at Sl.No' (i) above at apPropriate rates should not be

demanded under Sectlon 75 ofthe Finaace Act 1994;

(ilil Penalty should not be imposed on them under Sectlon 76 of the Flnance

Act 1994; and

(tvl Penalty should not be imposed on them under Sectlon 77 of tlre Flnance

Act' 1994.

8. M/s. Greeawood Estatesr llydembad at the tirne of showing cause as above

are required to produce all the evidence upon which they intend to rely in their

defence.Theyarealsorequiredtoindicateintheirwrittenreplywhethert}reywishto
be heard in person before the case is adjudicated' If no cause is shown against tl:e

action proposed to be taken within the stipulated time or having desired a hearing if

they do not appear for the personal hearing on the appointed day & time ' the case will

be decided on merits, basing on the material/evidence available on record'

g. Ttre assessee filed the relevant sT-3 return on 25.O5.2O14 for the period

october,2013-March,2014(duedatebeingon25.o4,2ol4)hence,theduedatefor
lssue of thls SCN ts 24.10.2015.

lo.Thisnoticeisissuedwithoutprejudicetoanyotheractionthatmaybetaken
against the noticees / others under the Finance Act, 1994 or under any other law for

the time being in force in India.

11. Reliance for issue of this notice is placed on the following:

1. Letter dated 17.Og.2Ol4, 27.O9.2O14, 27'lO'2O14, l9'O2'2O15'

25.05.2015 , 27.O8.2O15 and 18'09.2015 along with statements'

submitted by M/s. Greenwood Estatea, Hyderabad'
2. sT-3 Returns submitted by the assessee for the period october'2013

to March'2O15.

(D. PITRUSHOTIIAMI
COMMISSIONER

To

M/s. Greenwood Estates'
5-4-1A713 & 4, 2nd Floor'
Soham Maaslon'
MG Road, Secunderabad - 5OO OO3. ( By SPEED POST|

Copy to:
l.TheAssistantCommissionerofService,HyderababServiceTaxDivision-Il,Hyderabad.
2. The Superintendent (Adjudication), Hqrs Oflice, Hyderabad Service Tax

Commissionerate, HYderbad.

3.TheSuperintendent,Range-II-A,HyderabadServiceTaxCommissionrate'Hyderabad'
4. Master / SPare coPY.
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M/s GREEN WOOD ESTATES

ANNEXURE
From 01.01.2014 to 31.03.2015

it(

1al

TOTAL Tax

payableBefore OC

t23,O45,92t t44,258,4462t,2t2,565 Gross ReceiptsGross Receipts
4,417,600Less VAT & Registration 4,043,083Less VAT & Registration 374,5L7

Net Receipts 119,002,838 139,840,885Net Receipts 20,838,048
4.944%Tax Rate 4.944% Tax Rate

5,883,s00 6,913,7t3Total Tax Payable 1,030,233

TIIIII

After OC


