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GOVERNMENT OF INDIA
MINISTRY OF FINANCE

INCOME TAX DEPARTMENT
OFFICE OF THE INCOME TAX OFFICER

EXEMPTION WARD 1(2), HYO
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To,
M.C.MODI EDUCATIONAL TRUST
5.4-187/3 AND 4 SOHAM MANSION ,M.G
ROAD SECUNOERABAD
SECUNDERABAD 500003,Telangana
lndia

PAN:
AAATM5488Q

AY:
2017-18

Notice No:
ITBA/AST/F/1 43(3XSCN)/20
19-20/1019734304(1)

Dated:
04t't'112019

Hearing Oate and Time
07/11/2019 01:39 PM

SHOW CAUSE NOTICE

ln connection with the assessment proceedings for the assessmenlyeat 2017 -

18 and further to your response daled 02.11 .2019, the following is noticed.

1. As per the information submifted by you it is noticed that the donations paid by
you to the following do not have 80G approval. Hence the same are being
disallowed. (a) Fee payment to

(a) Shadan Degree College : 16500

(b) Tapadia and medical foundation : 100000

(c) Tapadia and medical foundation : 1200000

2. the following donations to the trusts which have approval are being restricted to

5oo/o.

(a) Heal a child foundation : 25000 (donation 50000)

(b) Narsing Swain Memorial Trust : 600000(donation '1200000)

3. As per the information submitted you have FD interest income from lDBl Bank. " 'o
HowevercopyofBankaccountStatementisnotsubmitted#'<.

- \''

ks
n

t{ote: lf digitally sign€d, th6 d.le of diglttl slgnature may be taken as d'te ofdocum'nl

AAYKAR BHAWAN, oPpos|TL t-s sraotuM, aASHEER BAGH, HYoERABAo, HYDERABAD, Telangana, 50001N

Email: HYDERABAD.ITO.EXiitP2@INCOMETAX GOV IN,

, The Notice/Lener/Ordsr No. menlioned above may be treated as DIN lor the purpose of ptocedure Ior issuance ot lncome Tax Notice

prescribed by Circular No.19/2019 dt. 14 August 2019'



AAATM5488Q- M.C.MODI EDUCATIONAL TRUST
A.Y 2017-1A

rTBA/AST/F/1 43(3XSCNy201 9-20/1 01 9734304(.t )

4. The rental income offered by you and the amounts credited in the Bank Account
are not matching. Please furnish the Form 2645 for substantiating the rental income
claim and interest claim.

5. lt is noticed from the rental agreement entered with Sri Sai Enterprises, the
lessee would pay property tax of Rs. 50,000/-. Why the same amount should not be
reduced from the property tax claimed by you.

6. lt is also noticed that you do not have approval for any exemption under
lncome Tax Act. Hence you are not eligible for accumulation of funds as claimed in
the return of income. You will be treated as an AOP for the assessment purpose.

7. The reply to the above mentioned show cause notice should be furnished
online electronically through e-filing portal or through e-mail latest by 07.11,2019.
Failing which the assessment will be completed with the information available on
record.

MADHAVI YELLAMRAJU
EXEMPTION WARD 1(2), HYD

(ln case lhe doclmenl is digitally signed please
refsr Dlgilal Signature ar lhe botom ol lhe page)

Page 2 ol2

ThB docum€nt is digially srsnd _-,^ I
Sisne': irAOtlAVl YEr /rlRAU
oet6: 04 November ;JE 16 14

Location: DIRECTRa^ATE. IndiaJ



Date:07-11-2019.
From
M,C. Modi Educational Trust,
5-4-L87 13 & 4, 2'd Floot,
Soham Ma nsion, M.G. Road,
Secunderabad - 500 003.

To

The lncome tax Officer,
Ward 1(2)/ Hyd.,
Aaykar Bhawan,
Hvderabad.

Sub: lT Asst Scrutiny proceedings - Own case - pAN A/dqTM5488e.
Assessment Year 2017-18 - submission of information - Reg.

Ref: Your Show Cause Notice dated O4-I!-2O!9.

1. Dona tions to Trust that do not have 80G aooroval
The Trust is a charitable Trust established under a Trust Deed dated 15-11-195s and
subsequently a supplementary Trust Deed Dated o1-04-201G is executed. The Trust was
registered with lncome Tax Department u/s.rl/72 of l.T. Act. unfortunately the original rrust
Deed dated 15-11-1955 and the registratlon letter has been lost and therefore fresh application
for registration got filed u/s.12AA of the lr Act. The application got rejected mainly on the
technical Bround that the Trust could not produce the original Trust Deed dated 15-11-1955 for
verification.
Keeping in view the essence of the Trust being a Charitable Trust since 1955 and also that the
Trust has been giving donations to various charitable entities, during the financial year 2016-17
also Donations were given. The significant donations are given to Tapadia & Modi Medical
Foundation (Rs.1,00,000/- + R.12,00,000/-) which is running a Thalaseemia Centre for a poor
and needy people of the society free of cost. The Trust has 12A registration (copy enclosed
Annexure 1).

It is therefore requested to allow the donations paid as expenditure and as application of
income towards charitable activities in accordance with the objects of the Trust Deed.

2. Donations to Trust h ing aooroval u/s.80G
Donations of Rs.12,50,000/- (Rs.50,000/- + Rs.12,00,000/-) are given to the Trusts which have
approval u/s.80G. lt is proposed to restrict the deduction to 5O%. lt is submitted that such
donations paid are in furtherance of the charitable objects of the Trust and therefore requested
to allow the deduction for the same fully.

Bank Account statement with lDBl Bank:
The Trust has no bank account with lDBl Bank. The Trust has only made FD with the Bank

Sir,

ln connection with the above the following is submitted for your kind consideration.



4. Details of Rental lncome:
The details of Rental lncome as per Books and as per Form 2oAs is enclosed in Annexure -ll. lt
may be noted that the Rental lncome offered is Rs.46,36,2o2/- and the amount in Form 2645 is
Rs.44,50'720/-. The rental income offered is more by Rs.r,g4,103/- as compared to Form 26As.
The interest income for the year as per books is 3r,02,696/- and as per Form 26As it is
Rs.30,81,248/-. The difference of Rs.2r,448/- is towards interest on saving account on which no
TDS is required to be made.

5. Prooertv tax of Rs.50.000/- - M/s . Sri Sai Enterprises
The property tax of R.50,000/- payable by the lessee M/s. sri sai Enterprises as per the rental
agreement is not paid by us. The property tax of Rs.2,32,695/- debited to income & expenditure
account is for property called soham Mansion which is tenanted by Ajay Mehta, Modi properties
Pw. Ltd., Fortune Motors Pw. Ltd. and Ashok Motors. M/s. sri sai Enterprises is tenant of
premises No.1-8-179, situated sD Road, secunderabad. Thus it is submitted that property tax of
R.2,32,695/- paid should not be reduced by Rs.50,000/-.

Rs. 17,455.00
Rs.30,85,241.00

Rs.74,88,848.00

(b) ln the event, the Trust is assessed as AOP, standard deduction @ 30% allowable u/s.24

amounting to Rs.!3,21,082/- (i.e. 30% ol RS.M,O3,6O7 / - )is to be considered while
completing the assessment.

6. Treatment as an AOP for the assessment puroose:
ln the lrR 7 Filed (as applicable to Aop (Trust)) the following is claimed deduction for which
accumulation of funds keeping in view that the Trust was a Registered Trust, as stated above,
the documents have been lost. ln fact we had requested for a duplicate copy ofthe Registration
letter vied our letter dated 12-06-2017 (copy enclosed Annexure lll). A reply is received from
Commissioner of lncome Tax (Exemptions), letter F.No.CtT(El/HyO/Misc./L2A & 8OG/20t7_18
dt.21-06-20t7 that there is no procedure to issue the duplicate. The copy of the reply received
is enclosed Annexure lV.
It is our request, keeping in the view the peculiar facts and circumstances to considered the
Trust as registered Trust for the purposes of assessment and not as AOp as proposed by you.
Without prejudice to the above submission we submitted the following:
(a) ln the ITR 7 filed, the aggregate of income referred to in section 11 & 12 is considered at

Rs.74,88,748/- which is ............... at as under:
Rental lncome Rs.46,36,302.00
(as detailed in point No.4 above)
Less: Property Tax - Soham Mansion Rs. 2,32,659.00

-------Rs.44,03,607.00
lnterest lncome
(as detailed in point No.4 above) Rs.31,02,595.00
Less: Audit Fees Rs.12,679.00

Repairs Rs. 3,500.00
Bank Charges Rs. 1,276.00



(c) Further, since the Trust is proposed to be assessed as Aop, the amount accumulated and set
apart is proposed to be disallowed, the amount ol R.30,94,675/- considered as income
chargeable u/s.11(3) in ITR 7 shall also be not considered as part of income.

(d) The AoP is to be taxed at a normal rates as applicable to an individual and not at the
maximum marginal rate.

Hope you will find the above information in order.

Yours faithfully,

MODI TRUST,

TRUSTEE.
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PROCEEDTNGS OF THE COMMTSSTONER OF TNCOME TAX (EXEMpTiONS)
HYDERABAD

Dr, S.V.S,S. PRASAD, LR.S.,
Commissioner of Income Tax (Exemptions)

F. No.CIT(E)/Hyd/1 19(06)/12A&80c/20 16-17 Dated:28.11.2016

Sub; Registration u/s.12AA cf the LT. Act, 1961 in the case of
TAPADIA AND MODI MEDICAL FOUNDATION
(PAN:AAEAT2185Q), l-7-1072/A, Musheerabad, RTC 'X Road,
Hyderabad - 500020 - Reg.

Ref: Applicatlon in Form No.10A filed on 30.06.2016.***
oRpER U/S.12AA(1'r(b)(i) OF THE TNCOME TAX ACT. 1961:

1. As constituted by the Memorandum of Association (MoA), registered on
30.04.2015, the above society has filed an application in Form No.10A for
Registration u/s. 12A(1)(aa) of the Income Tax Act, 1961 on 30.06.2016. After
filing the application, the applicant has made amendment to its MoA on
10.11.2016.

2. Accordingly, the said society is hereby registered and assigned
AAEAT2185Q/07 / L6-L7 /S-L299 in the register maintained in this office
registration is granted with effect from 30.06.2016.

URN:
This

3. The registration does not ipso facto exempt the income unless the
provisions of Sections 11, 12 and 13 of the LT. Act, 1961 are adhered to.

4. The applicant shall comply with the provisions of Section 139(4A).

5. No amendment in the MoA /Trust Deed shall be effected without the prior
approval of the Commissioner of Income Tax (Exemptions), Hyderabad'

6. This society is henceforth assessable by the Income
offi cer(Exemptions), Ward-3, Hyderabad.

Tax

7. In terms Section 12AA(3). if the activities of the society are found to be
not genuine or not being carried out in accordance with the objects of the
society, the regi ed vide this order shall be liable for cancellation.

* Commissi

sd/-
(Dr. S.V.S.S PRASAD)

oner of Income Tax (Exe,'nptions)
Hyderabad

UNDATION,

*-rn
Copv to:

A. raPADIA AND MODI MEDICAL FO
7-7 -lO72l A, Musheerabad,
RTC'X Road,
Hyderabad-500020. D

2.rhe iro (Exemptions), ward-3, Hvderabad' 
(cH.vENK[rgA,l^,flA RAo)

Income Tax Officer(Hqrs' )(Exemp ' )
O/o CIT(E), Hyderabad'
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3 Modi Properties Pvt. Ltd 588,152 570,274 tt7 ,938
4 Sri Sai Enterprises 3,553,209 3,549,634 13,575

1,379

4,450,720 784,L03

5 Ajay Mehta

4,636,202
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Form
M.C. Modi Educational Trust,
54-18713 & 4,2nd Floor,
Soham Mansic,n,
M.G.Road,
Secunderabad - 500 003.

Datc : 12-06-2017

3T

Sar,

Sub: Request for issuc of Duplicate 80G & 12A Certificates.
Ref: 80G No- V/19/67-78 dated 01-06-19168 - PAN - AAATM5488Q.

ln connection with thc bove matter the following is submitted for your kind considcratior.

1. M.C. Modi Educational Trust is a public charitable trust created under a Trust deed
dated 15-1t-1955.

2. The Trusl is duly registered under lncome tax Act vide lelter No.Vr19/67-68 datcd 01-06
{968.

Thanking you'

ithfully,

To,-fhe 0o.--ic,slon cA !+.irn,.., ..*
Cenentlior).@-, .ttfdcu<c.f.*.i, I

Co,,rr.r::- +' -.:-jrit'r4
t{*..ri-.-'.:';i

nl-2,
ission-o+lncgl{leTax

TRUST,For M. DI ED

EE
I g Jijt{ 2017

tererr i Hyder-,b=d.

c\L

3. The Trust has been filing its Retu.n of lncorne regularly.

4. We have noticed that the Trust Registration letter has been losl / misplaccd and we are
n3t able to lraco on old'records.

5. Wc request you to kindly issued a copy of rcgistration lcttcrs-

Should you rcquirc any further details in this regard we shall furnish the same.



Office of the
Commissioncr of Incomc tax (Exemptions)

Annex, 2nd Floor, Aayakar thawan
Basheerbagh, Hyderabad

oated ztlobl 2017F.No.clT(r-)/HYD/Misc./l-2n & Boc/2017-r.8

lo
The Trustee,
M/s. fvl C frriodi Sducational
s-+187 /3 & 4,

2nd Ftoor, Soham mansion,
f!4 G Road

Secunderahad 500 o03.

l\1 a d:r rn/Si r,

lrust,

Sub: Requcst for issue of duplicate 80G & 12A Certiiicates - Iioply - llcgarding.

Rcf: 'l'ho applicant lol.ter dated f2-06-2O17.

Please refer to the above.

Vidc lettcr datcd citcd abovc, as dosircd hy yorr, I am dircctcC tc conununicatc that
tfiere ls no provision for issue of duplicate certificates of registratiort t,/s.12A and approval 1.]/s.80G

of lT Act. This is for your inform ation.

Yours faithfull

clnse Absolorn)
lnr:()rn(r t.tx Oificcr (iiqrsi(i)

O/o.ClT(E), Hyderabad


