
Note on payment of VAT
Date:21-10-2019

1. This is a note to clarify procedure for payment of VAT'

i. Vef ispayableonreceiptsupto30-06-i7'VATispavable @\:h"p:". ^-1ndthereafter- 
t.25X on ihe total consideration. where vAT is not paid calculate @ 1.25%.

3. tAi is payable on total net sale consideration i.e., sale of land * agr. ofconst. or in_other

cases fuil sale deed value. consider net receipts after deduction of amounts received

towardsVAT,servicetax,GsT,corpusfund'registrationcharges,electricitycharges,etc.
4.Generatethestatementthroughbuyerinfodatabase.However,dataofvalueofsaledeed..ug*"..,torconstruction,o"caut",registrationdate,detailsofpayments,etc.,needtobe

updated before generation of statement'

S. i'ut" of .a"n flaior villa must be separated into 3 categories and calculation ofVAT

should be based upon. The categories are:--- 
u. cu,"go.y I _ Sale made bifore 30.06.17 and registration completed before

30.06.17. In such cases vAT would have been paid. check. If vAT was not paid

then PaY @ 1.25%.

u. cateioryit _ Sale made before 30.06.17. part or full payment received before

3O.O6J;. registration not done' VAT may not have been paid' Pay VAT on net

receiPts received uPto 30.06.17'

c. Catelory III - Flats & villas sold only after 30'06'17' No VAT payable'

6. In many caies falling in category II - sales were cancelled and sold to intending

customlrs after 30.06.17. In iuc-h cases no VAT is payable. Such cases to be identified

and note made for each and every flat/villa. copy of AoS/sale deed for such sales must

be kept ready for PurPose of audit'

7. For purpose of audit make 3 statements - one for each category' Split VAT statement

geo"rated by database into 3 categories. For payments related to category II can be

obtained from statement given in point 4 above'

8. Only if required, prepare a correlation statement between revenue shown in vAT retum

Vs i"renr" shown i; IT retums. Such a statement was prepared for SOR. Consider entire

duration ofproject.


