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Personal hearing dt 04-07 -2014

-- xx ---

M/s MODI & MODI CONSTRUCTIONS, Modi Complex, Ranigunj, Secunderabadare the registered dearer vide TIN No 28g94097180 *ei or-oz-2011 0n the rols ofCTO MG Road C,rcle and engaged in construction oF Independent Horr". / fioi,
l;H:.:. " 

the name styte of NrLGlRr HON4ES at Rampa|y vittage, Xeesaia M;";;j;

On authorization of Deputy Com miss roner(CT) Begumpet Division they wereserved Form-vAT-304 to produce the tlooks or accornti. ihe assessee has fired theirbooks of accounts from o1-02-20r r to 3r-r)-loi: ror audit verification on29-07-2074.
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Ref 1

2
?

4
5
6

15-03-2014

1. Reported Statement as per VAT_200
2. VAT-200 Retu rns File
3. P&LAlc
4. Purchase Register
5. Work Receipts

The undersigned has verified the records on 2g_Ol_2O14.

On verification of books of account of the dealer, purchases and Salessubmitted by the dearers verified with reference to tne' montnty vAT-200 Returnsfiled during the period from 01-02-201r to:r-ii-iorJ.-Tne folowing turnovers aredisclosed :
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VAT DUE
VAT PAID
EXCESS / BALANCE

t-
t_
L

27 8240
27 8240

2 5B 930
258 9 30

35352403
1767620

141409612
1767620
17 67 620
1544042

3243075A

10810250
540512

43241000
540512
540513
3 30 514
209999

On verification of records it is noticed that they are constructing rowlindependent by
il: lll. & styte of Neetagiri Homes. They h'Jve opted for comiosition;t";-,;; @4oh / 5o/o on the 25olo of the receipts under section ao)@) of the npVnr'nlt. - --" -

Th€,v have effected purchases, ljke Sand, Bnck, Metal, Electrical items, Hardware,Sanitary items etc', both from rocar registered dearers and unregistered aeaiers-. 
- -

There are no inter-State sales and they have not obtained.C,Forms.

on verification of agreements fired by them it is noticed that they have entered into(3) separate agreements with the buyer for (i) sale of plot (ii) Devetopme;i.;;;;;on rand and (iir) for constructron of House on the prot (as per the .rar.e- (E)'o?agreement of sare. The assessee has colected separate amounts ror sare oi tandand for development / construction of house.

The assessee is the absorute owner of the rand and effected sare of prot in favour ofbuyer rn the first instant (crause 1 & 4 or sare deed) and subsequentty enteieJ-intoagreement with the buyer for construction of house on the prot (crause t & 2 0f theagreement for construction ).

Section 4(7)(d) reads as:

1(d)"Every dealer engaged in.construction and selling of residential apartments,houses, buildings or commercial complexes may , in- lieu of the u.norrt of ti"payabre by him under crause^ (a) opt to pay tax by way of composition z(at tlre rateof 5olo) on twenty five (25o/o) of the amount received or receivable towards thecomposite value of both the land and building or the market value fixed therefore forthe purpose of stamp duty, whichever is higher, subject to such conditions as may
be prescribed"

The provision of the above section applies where the dealer engaged in construct and
selling of apartments, houses, buirdings and commerciar complexls and received the
amounts towards the composite value of the both the land ti ouitalng. Hear in thii
case the assessee sold open prot to the customer through a sare ;eed and then
through a separate construction agreement with the customer the assessee takes up
the construction of a house on such plot.

SNo Description

INPUT TAX

2010-2011 2011-2012 2012-13 2013-14 (Upto
_ 01t14)

Exempted Sales
106057209

14143000
141430

2350000

fax 10k

Tax

1% Sales 27824000
27A240

27824000
278240

5% Sales

OUTPUI TAX
TOIAL.SALES

117500
16493000

258930

-f

L

22357A
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The construction of house on the plot sold to the customer does not fall under
section 4(7)(d) and its falls under Works contract liable to tax under section 6(7)@
of the APVAT Act with the dealer opts for composition. In this case the assessee

opted for composition, hence they are liable to tax @ 4 / 5o/o undet Sec. 4(7)O of
APVAT Act.

As per the advance ruling by the authority for clarification and advance ruling in the
case of M/s Noble Properties, Hyderabad vide No- A.R. Com' / 48/2012 dt 75-9-2012
the following issues were raised for clarification.

1) Construction and selling of Villas along with land in a single deed.

2) Sale of land and construction of residential houses on the same land with two
agreements one for sale of land and another for construction of Villas. It is

mandatory for the buyer to 9et the villa constructed by them only.

a) Whether above two transactions fall under section 4(7)(d) of the APVAT Act

b) If not, then what is the rate of tax for the above two transactions as per APVAT

Act, 2005, (lvith composition and without composition)

c) Are there any other taxes to be paid ?

Regarding the above nature of the transactions and the questions posed before it.

The committee clarified as under:

A.(I)onyfirsttypeoftransaction,i.e.constructionandsellingofVillasalong
witn land in a single deed will fall under section 4(7) d of the APVAT Act

2005, if the dealer engaged in construction and selling of residential

apartments, houses, buildings or commercial complexes opts to pay tax by

way of composition under section 4(7) d of the APVAT Act, 2005, if not, the

transaction will fall under section 4(7) a of the APVAT Act, 2005'

Regarding the second type of transaction the clarification issued as under:

i)ThesaleoflandandconstructionofVillas/residentialhousesaretwoseparate
tiansactions, for which the land lord has entered into two separate agreements
with the buyers.

ii) The sale of land, which is an immovable property, is not taxable under the

piovisions of the APVAT Act 2005, since the land is not a property in goods'

iii) The agreement for construction of villas on the land sold by the applicant to

the buyeiwill fall under the section 4 (7) (a) of APVAT Act 2005'

Inthepresentcasethedealersoldtheplotwhichisregisteredthroughsaledeed
and constructed a house on the same plot entering into separate agreement for

.onriru.tior. Therefore, the facts of the case are squarely fit into the facts of

the case in M/s Noble ProPerties.
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In view of the above modus operandi of the transactions of the assessee, the
assessee is not erigible to opt under sec.a(7)(d) of pvAT vAT Act but they are
assessable under Sec. 4(7)@ / a(7)(b) of APVAT Act.

Further, it is noticed that they have purchased certain items Sand, Hardware and
PVC Items etc worth of Rs 24085/- taxabre @ 5o/o afid Erectricar items, sanita.yitems worth of Rs.2,31,292/- taxable @ 14.5olo respectively during tie periodApril, 2011 to 13-09-2011 from unregistered deareis and incorpo;ated in theconstruction. But they have not reported the above turnovers and not paid thetax on the same. Such purchase are liable to levy tax under Sec.4(7)(e) undei
composition scheme up to 13-09-2011.

In view of the above facts the- assessment for the year 2010_2011, 2O7l_12,
2072-13 & 2013-14 (upto Dec_,2013) rs proposed to assess as under.

2 70-2 L
Total Contractual Receipts

Taxable Turnover U/Sec-4(7) (b)

Tax Liability @ 5olo
Tax on Un-regd @ 4o/o ---
Tax on Un-regd @ 14.5olo

TOTAL TAX DUE
TOTAL TAX PAID

BALANCE TAX DUE

2072-2013
Total Contractual Receipts
Tax U/Sec-4(7)(b) @ 5 o/o

Tax Paid as per VAT-200
BALANCE

7t ,1,2,960/ -

2,78,240/-

Rs 8,11,882/-
Rs 963/-
Rs 33,537 /-

Rs 8,46,3 52l-
Rs 2,58,9 30/ -

Rs 5,87,422/ -

) Rs 2,78,24,000/-

, Rs 2,7 8,24 ,OOO/ -

Rs 7 ,64 ,93,O0O/ -

Rs
Rs

BALANCE TAX DUE Rs 8,34,7 20 / -

201 1- 2072
Total Contractual Receipts ,
Less : Non VAT purchase at 4olo ,- Rs 24,OgS/--do- al 74.5o/o -- Rs 2,31,292/-

Taxable Tu rnove r U/Sec-4(7)b

RS 2,s5,377 / -

, Rs 7,62,37 ,6231-

)
,
,
t

Rs
Rs
RS

Rs

74,L4,O9,612/-
70,70,481/ -

75,54,O42/-
55,t6,439 / -

Tax due @ 4 o/o

TOTAL TAX PAID



2013-2O14 (Upto December 2O13)
Total Contractual Rece ipts
rax U/Sec-4(7 )(b) @ 5olo

Tax Paid as per VAT-200
BALANCE

,
,
)
,

4,32,4t,OOO/-
2L,62,O50/ -

3,30,574/ -
ta,3a,s36 / -

A detailed note submitted to the Deputy Commissioner (CT) Begumpet
Division, vide ref 2nd cited, and obtained permission for assessment of the dealers
under the provisions of APVAT ACT 2005

As per the authorization of Assessment by the Deputy Commissioner (CT)

Begumpet Division vide ADM 1C No 20140315017195 Dt 15-O3-2O14 proposed

to assess the dealer for the period 2077-72 to 2013-2014 (Upto December 2013)
as under :

TAX LIABILITY
2010 2011 )
2Ar1-2012 

'2C12-2013 
'2C,l -1 Zt-)i4 )

8,34,7 20/ -
5,87 ,422/-

55,16,439/-
18,31 ,536/-

RS

RS

Rs

Rs 87,70,177/-

A Penal proceedings will be followed separately as per provisions of APVAT Act'

Accordingly a vAT-305A issued and served to them calling for their objections if any.

In response to the notice, the assessee filed a letter on 27-03-2074 requesting a

time of 25 days and they were granted time accordingly. on 27-04-2014 they have

filed their oblections along with documentary evidences like (1) Agreement for
Construction, Agreement of Sale and Sale Deed of certain Villas 2) Amounts received

from cancelled Villas 3) Amounts received from un-registered villas 4) Non-taxable

receipts and 5) Details of VAT Payments as under

1) We submit that we are issued show cause notice of assessment
daled 7a/o3/2014 for the years 2010-11, 2ol1-12, 2012-13 and

2Ol3-L4 (upto December,2073) proposing levy of VAT @ 4o/o /
5o/o on the total contractual receipts of the said years under
Section 4(7) (b) of the Act against our payment of tax @ 1olo/

1.25olo under Sec' 4(7) (d) of the Act. we request to kindly

consider our objections on the following grounds:-

2) We submit that we are engaged in the business of construction
and selling of (94) independent villas by name'Nilgiri Homes' in
Survey Nos. 728,129,732 to136 situated at Rampally village,
Ranqareddy District and opted for payment of tax @ 1olo under

com-position under Sec. 4(7) (d) of the APVAT Act by filing Form

Vat i50. We have declared the turnover relating to construction
and sale of flats in the monthly VAT returns and paid the tax on

the amounts received from the custoirrers @ 7Yo/l'25o/o'

RS

Rs
RS

Rs
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3) We submit that in the course of our business we in the firstinstan-ce enter into agreement with our p.orp".ir"" buyers forsale of independent villas. of similar size, ii.if!, 
"lurution, ,r..colour scheme etc., along witn cel.tain 

'l.n-"-nj,,"r. 
Theagreement of sale consists of the consideration receiveO throughsale. of land,_ development charges of ianJ']na cost ofconstruction of the villa. We havl paia Vnf-@-f y" / l.2io/oduring the above said vears on the total .onriO".-ution receivedfrom these three components of the ugr""rn"n-il- -''

4) In the notice it was stated that we have sold the plot which isregistered through sale deed and .on.tr*t"O 
-a-fr.ouse 

on tnesame plot by entering into a separate uqr""r"nt fo.construction. As such as per the Advance nullng- given in thecase of M/s. Nobel properties, Banjara Hi s d;;;e istog/zotz,we are assessabte under Sec. 4(7) (b) / 4 (7) 1i; oi nevnr ncttaxable @ 4o/o / 5%o on the total coniije.ation r.u."i""0.

5) We submit that this part of advance ruling is not applicable toour case as t^/e enter tnto rnitraJ agreement ftr sale ofvilla/apartment along wjth lancj for a.p".if,. urourt irhere as inthe above advance ruling there is no initiat-aqre-e;*"nt us in offcase.

In the said Advance Ruling, the clarification sought was whether'construction and seling oF vi a atong with tand i;;'s;;te deed,will falt under Sec. 4(7) (d) of the A"pVnt nct.- ei 
-pJ.u,n 

it *u,clarifred tha onty First type of transact,on, i.;, .;n;;;;ction andselling of viltas along with land in a singte a""O *iii ]], ,n0",section 4(7)(d) of the APVAT Act, 205, ii$re aeatei enlageO incons.truction and selling of residential apartments, 'houses,
buildings or commercial complexes opts to pay tax 

-[y 
way ofcomposition under section a(7)(d) of the APVAT Act, 2065 if not,the transaction will fall under section 4(7) (a) of the apVAf e.t,2005 . We submit that as per clarificaiion'given'in tn" su.onO

?u..1P^."bo":. we are righuy eligible for payment of tax @ 1olo/ 7.25o/o on the total consideration under Section 4(7) (d) of the
Act as we have entered into one single agreement for'the sale ofVilla along with land.

We submit that in the Advance Ruling in CCT,S Ref.
P&L/ A.R. Com/80/2006 Dated 30-07-2006 in the
Maytas Hill Country pvt. Ltd., Begumpet, Hyderabad,
is given as under: -

1) The applicant shall be eligible for composition under Section4(7) (d) to pay tax @ 4o/o on 25olo of ihe total consideration
originally agreed upon whether received in composite
manner or in separate portions towards land cost and
construction cost.

No: PMTI
case of

the ruling
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2) The applicant is not eligible to
consideration received towards
excluding cost of land though
sepa rately at any stage.

opt to pay 4o/o of 25o/o
construction cost by

it could be registered

3) If the property is registered only as a land through a sale
deed in the second category of transactions explained by the
applicant and there is no subsequent registration after
completion of construction, the applicant shall ensure
payment of 7Vo of total consideration received or receivable
(as per initial agreement of sale) by way of demand draft in
favour of CTO/ Asst. Commissioner concerned at the time of
executaon of sale deed before Sub- Registrar as prescribed in
clause (i) of sub rule (4) of Rule 17 of APVAT Rules,2005.

From the above Ruling it is quate clear that if the property is
registered only as a land through a sale deed and there is no
subsequent registration after completion of construction the
applicant shall ensure payment of 7a./o ol total consideration
received or receivable as per the initial agreement of sale. We
submit that we enter into agreernent of sale with our
prospective buyers wherein the sale value of land, development
charges of land for laying of roads, drajns, parks etc., and cost
of construction are mentioned in this single document of sale
agreement. Even though we enter into agreement for
construction and agreement for development charges
subsequently the amount mentioned in these two agreements
are already shown in the original agreement of sale and we have
paid VAT @ 7o/o/ 7.25o/o on the total consideration received as
per the original agreement of sale. Thus the payment of tax @
lo/o/ 1,25o/o by us is as per the provisions of Section 4(7) (d).

6) It is again submitted that we have initrally entered into
agreement of sale with the prospective buyers where in the sale
value of land, development charges of land for laying of roads,
drains, parks etc., and cost of construction are mentioned in this
single document of sale agreement. This initial agreement of
sale is the legal document which speaks about full and total
consideration receivable for the sale of bungalows on which we
have paid tax @ 40lo on 25o/o of total consideration based on this
agreement of sale, which is the 'mother agreement'. Even
though we enter anto agreement for construction and agreement
for development charges subsequently, the amounts mentioned
in these two agreements have already been shown in the
original agreement of sale (mother agreement) and we have
paid VAT @ 7o/o/ 7.25o/o on the total consideration received as
per the original agreement of sale. Thus the payment of tax @
to/o / 7.25o/o by the appellant is strictly as per the provisions of
Section 4(7) (d).
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The case of Maytas is that in both the situations, there is'initial
agreement of sale', which is generally called 'mother
agreement'. In that agreement the entire price for the sale of
land as well as construction cost is mentioned. This fact has

been affirmed by the authority itself in the said Ruling as

follows: -

"In clause 2(a), it is sPecified that developer and the landowner
have agreed to sell the property consisting of a finished house
for a total price specified in Schedule 2 of the agreement The

specified price is found to be the total price for the land and

construction cost. "

Thus the case of Maytas is that whatever be the situation, the
prospective buyer enters into an agreement for the purchase of
a flatTbu nga low/villa for a specified price, which includes both

the value of land and construction cost ln this mother or initial
agreement the full price is mentioned, As a consequence
thlreof, there is a sale deed for the sale of land/semi finished
structure and then a construction agreement. The ACAR

the Act.

In support of our argument the dates of mother agreement and

the subsequent agreements in one case are detailed as under:-

To substantiate the fact that we have entered into agreement of
sale with the Prospective buyer in the first instance showing the

iotut ,utr" of the sale of land, constructron charqes and

development charges the following is the dates of agreement

and the amounts shown:

Aoreement of sale dated 25/02/2008 in favour of Mrs' U' K'

PJdma Latha, Plot No.73, admeasuring 170 s yds with built up

area of 1694 sq.ft.

Aqreement of sale dated 25/02/2008 (Mother Agreement)
'ni.ig,zs,ooo 

wherein the value of land of Rs 1,70,000/-' the

a'"""iJpr""t charges of Rs'17,15,000/- and the ,cost of

."nrii].tion of Rs.2O,93,o0o/- totaling to Rs 39'78'000/- was

rnuniion"a. Thus we have already sold this villa.for a total

.""iia"r"ii"n of Rs.39,78,000/- on 25-02-2o0s Subsequently'

the following agreements are made'

Sale deed for sale of land dt'29/03/2008 Rs

aor."r"nt for Devpmt charges dt 29103/2008Rs

ai.""r"nt for construction dl29/0312008 Rs

The cooies of the above documents are enclosed as Annexure-I

;il=,;:';:;;;d;6-ir. ii.iruav ror the vears 2ort't2' 2or2't3

u"o-ioi:-l+ the following are the sample documents'

1,70,000
1 7, 15,00 0
20,93,000
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Agreement of sale dated 76/09/2010 (Mother Agreement)
Rs.39,78,000 wherein the value of land of Rs.1,79,000/-. the
development charges of Rs.14,21,00O/- aod the cost of
construction of Rs.24,00,000/- totaling to Rs.40,00,000/- was
mentioned. Thus we have already sold this villa for a total
consideration of Rs.40,00,000/- on 16-10-2010. Subsequently,
the following agreements are made.

Sale deed for sale of land dt.03/11/2010 Rs. 1,79,000
Agreement for Dvlpmt charges dt.03/1112010Rs.14,21,000
Agreement for construction dt.O3/71/2070 Rs.24,00,000

The copies of the above documents are enclosed as Annexure-II
for the year 20lL-12.

Agreement of Sale dated 09/08/2012 (Mother Agreement)
Rs.44,00,000/- wherein the value of land with semi-finished
construction of Rs.17,60,000/- and the cost of construction of
Rs.26,a0,000/- totaling to Rs.44,00,000/- was mentioned. Thus
we have already sold this villa for a total consideration of
Rs.aa,00,O00/- on 16-10-2010. Subsequently, the followinq
agreements are made.

Sale deed for sale of lar,d dt.zL/03/2074
With semi constru ction
Agreement for construction dl.2l / 03 / 2074

Rs. 17,60,000
Rs.26,40,000

Rs.35,10,000
Rs.11,65,000

The copies of the above documents are enclosed as Annexure-

III for the veat 2072'73.

Agreement of sale dated 04-06-2013 (Mother Agreement)
R4.46,75,000/-wherein the value of land with semi-finished
construction of Rs.35,1O,OO0/-and the cost of construction of
Rs.11,65,000/- totaling to Rs.46,75,OOO/- was mentioned. Thus

we have already sold this villa for a total consideration of
Rs.46,75,000 on 04-06-2013. Subsequently, the following
agreements are made.

Sale deed for sale of land with
semi constructio n d1.28/09/2013
Ag reement for construction df.Zgl09/

The copies of the above documents are enclosed as Annexure-IV

for the year 2013-74.

In the Revision order No.LV (l) 1464/2009 dated 29'6'2011

"r.i"i o, the Honourable iommissioner in the case of

["-ii*." 'pr"o"rties Limited, Hyderabad, it has been observed

as follows: -



"one more cructaI factor that clinches the status of the dealer

compa ny as nothing more than the contractor for the

constru ction of the house, is that in the original tripartite

a9 reement the value of the house is not mentioned. It is only

the value of the land that finds place in that agreement' The

deed for the sale of land subsequently registered also conforms

to that value. The value of the house is mentioned only in the

construction agreement betwee n the dealer comPany and the

Purchaser of the Plot. In the co nstruction agreement the name

of the original land owner does not aPPear' It is therefore

unambiguouslY Proved that the leqal status of the dealer

compa ny is that of a contractor only for construction but not

that of a contractor for construct ion and sale of aPartments or

residential houses specified under section 4(7) (d) of the APVAT

Act. There is no element of sale in the house. There is no sale

deed for the house and in the sale deed for the house site the

value of the house is not included for payment of stamP duty. It
should be noted at this juncture

1, lo t-

tas case cited bY the dealer c
aoreement its

aTe

el B in th r ent
nt ned tal ln

that the Advance Ruling in
ompany is based on the fact

May
elf lltql'ralLLe ol the land the

that in the triPartite
value of t[e house clearlv mentioned eit iointly or

val of th ho IS

or inal a rti aqreement. The

her

TI

ifre Oeater comPanY who is at
agreement onlY saYs that
developer shou ld be necess arily appointed as contractor' No

further additionaI status 
's 

conferred on the dealer comPany

The house ls constructed as Pe r a works contract agreement the

he plot as contractee entered into with the dealer
purchaser of t
company as
assessable un
the said Act "

contractor' The dealer comPanY is t herefore
e APVAT Act, but not 4(7)(d) of

der 4{7) (c) of th

The Commissioner has categorically observed that-.rf- in the

;;;"#;;; f"t sale, the valu-e of house is also menttoned as

i,i"T,^ ni"r"-t .ut-", tn"n tax can be paid under clause (d) ln

ff;;; [!io." tn" commissioner' the value of house is not

mentioned in the initial ugt"L-"nt' Hence tax has been levied

;;;;i;;t; o or tn" a.t' But in our case the total val,ue of the

;;;;;t ;;;ti.ned in the mother aqreement which includes the

land value, constructlon vatue and the development charges.

;;;.;;;;".-;n-ou,- .ut" differ from the observat'on made'

w e a re sq u a.re ry ."".".,_11 t*", [i XJ'il?,. l^# lj:;":ii"" r,'*:
aoreement of sale entereo Ir

clearlv shows that what 
's 

-ugre"O to be sold is only the

:ffi Jl, # "*'i',':: l' l' ": ::;i,j ::,:::T rrT:,1".T"::l l"i :;
::'iff: ilili;"" 1131"";i[: ;;";;;]l Llm missione' In arr

:#;,;'; ;; ; e n te re d. 
I ry;,:: :i"..di # ii,"" il', 

jl Ti ih x, T Il
::";ill" Iil'1",1"" :i""-1"'i'" 5:::= r:fi ; ;;"; i; - u n d e r c I a u se ( d )

L":;il;i;;;'th puv'"nt cannot be raulted with'
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we further submit that in the notice, the total contractual
receipts for the years 2010-11, 2Ol7-L2, 2072-73 and 2013-14
(upto December,2o13) were taken as Rs. 2,78,?4,OO0l-, Rs.

7,64,93,OO0/-, Rs. L4,1,4,09,612/- a^d Rs. 4,32,47,OOO/-
respectively and were proposed to tax @ 4o/o or 5 o/o under
Section 4 (7) (b) after deducting the non VAT purchases for the
year 2OL7-L2. In the said receipts the following amounts were
not cons,dered for deduction.

7) AMoUNTS RECEIVED FRoM CANCELLED VILLAS: out of these
reieipts, some of our customers have cancelled booking of some
villas to an extent of Rs. 1,32,30,000/- durinq the year 2010-
11to whom we have refunded / liable to refund the advance
amounts paid by them. We enclose herewith the request letters
received from such customers requesting us the cancellation of
the booked villas along with our ledger copy and the bank
statement showing the refund of the advances paid to each
customer is enclosed as Annexure-VI. As this amount is

refunded to the cancelled customers we request you to kindly
this amount of Rs. 1,32,30,0OO/- lrom ihe total receipts of Rs.

4,76,O7,753/'for the yea r 2010- 1 1 .

8) AMOUNTS RECEIVED FROM UNREGISTERED VILLAS: WE NEXI

submit that during the have received amounts of Rs.9,24,OOO/-,
Rs. 41,50,000/-, 9,25,oOO/- and Rs, 22,65,o00/' towards
unreqistered villas for which sale deeds are not done The VAT

on these amounts will be paid by us at the time of registration of
the villas even though the amounts are received in advance. The

customer wise and flat wise advances received are enclosed as

Annexure-Vll. As these amounts are advances only and as the
advance amounts are not taxable, we request you to kindly
delete the amounts from the above respective tax periods. After
deteting the amounts received from cancelled villas and the
unregistered villas, the net receipts during the above tax periods

are Cs. 2,74,47,753l-, Rs.6,38,72,oo0/-, Rs. 5,79,77,615/' and

Rs. 2,52,Of ,O77l- respectively.

e) NONTAXABLE RECEIPTS: Durinq the course of sale of the villas

we collect certain amounts from our prospective buyers which

are not retained by us. Such amounts include VAT which is paid

to the Commercial Taxes Department at the time of registration
of villas, service tax which is paid to the Customs Department,

registraiion charges paid to the Registration

D;oartment, corpus fund paid to the association of the flats'

"f"Liii.itv 
deposii paid to the Electricity Department etc Such

ntn tu"lur" amounts collected and not retained with us by

o"ri"q a the respective departments/ assgclat]9n are Rs'

iZ'oiret-. Rs. j,zo,oa,or2/-, Rs. 5,79,77,6rs/- and Rs'

i-.\-i',-iit't resoectivelv' The details of the said amounts

;;;ir;;i paid io the respective Departments/association are

enclosed as Annexure-VIII'
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We submit that as per Rule 17 (a) (i) of the APVAT Rules, the
VAT dealer executing the construction and selling of residential
apartment, houses, buildings or commercial complexes and opts
to pay tax by way of composition shall pay an amount
equivalent lo lo/o or 7.25o/o of the total consideration received or
receivable or the market value fixed for the purPose of stamp
duty, whichever is higher. We submit that we have opted for
payment of tax under Section 4 (7) (d) of the Act and filed the
VAT 200 returns by disclosing the turnovers of registration
values of the villas and paid the tax @1olo/ !.25o/o as applicable
in the respective years. As per our returns the following are the
turnovers disclosed by us in the respective years and paid the
taxes @1olo or 7.25o/a as per the above Rule.

Year Sale consideration

2010-11 Rs.2,77,O0,OOO
2Ol7-72 Rs. 2,47 ,93,947
2OL2-73 Rs. 4,41,55,151
2Ol3-14 Rs.4,59,41,000
(upto 12l11)

VAT paid

At the time of registration
Rs. 2,7 8,OOO
Rs. 3,77 ,373
Rs. 17,26,198
Rs. 5,74,264

A statement showing the month wise turnovers disciosed in the
VAT returns along with the payment particulars for the above
four years is enclosed as Annexure-lX which may krndly verified
and adopted the same at the time of passing the order.

10)We also submit that against the VAT payments ot Rs 3,17,313/-,
Rs. 17,26,198/' and Rs. 5, 74, 26 4 / - f or the Y ears 2O7 1' 1 2, 2O7 2-

13 and 2013-14 we are given tax credit of Rs. 2,58,930/-,Rs'
L5,54,O42/- and Rs. 3,30,514l- respectively The tax payment

details are also given in the Annexure which may please be

verified and credit to our total payment may be given'

11)In view of the above submissions we request you to kindly drop

the proposal to levy tax at the rate of 4o/o/5o/o under Sec' 4(7)
(b) of the Act on the contractual receipts in each year'

12)It is therefore submitted that the purported demand is not

sustainable under law. As the notice is patently erroneous on

facts and in law, we request to kindly withdraw the same' We

also pray to grant personal hearing before conclusion of the

proceedings We aiso reserve the right to submit additional

submissions at the time of personal hearing'

Subsequently on 17-06-2014 they have filed further. objections stating as under

;;;;;'d ;;.r.entary evidences of Land values of the villas' Discounts issued to

;h;:;;i;r;; copies of sal; deeds of Land and Provisional Balance sheet for the

,""iioi: r+. They also requested for personal hearing to explain their tg:9' A:

lll',i"-[or"tt oiine dealer, personal hearing was granted on o4-o7 -2oL4 a^d

Sri M. Jaya Prakash, llanaglr. inccounts). app-eare before the undersigned and

reiterated the same objectio'ni filed in reply. lhe contentions of the reply filed on

77 -06-2014 as under :
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a) We submit that we are issued show cause notice of assessment dated

l8/03/2}t4 for the years 2O1O-11, 2071'72, 2Ol2-13 and 2013-14 (upto
December, 2013) proposing levy of VAT @ 4o/o / 5olo on the total contractual
receipts of the said years under Section 4(7) (b) of the Act against our
payment of tax @ 1o/o/ L.25o/o under Sec. 4(7) (d) of the Act. We request to
kindly consider our objections on the following grounds:-

b) You have adopted a Gross Turnover Inclusive of land value

Rs.22,89,67 ,672l- as our receipts during the year 2010-11, 2OL7-77,

2072-!3 & 2013-14(Up to Dec'13), and proposed levy of tax @ 4%' We

submit that we have declared aFter discount and less Land value is a turnover
of Rs.3,50,89,600 for the year 2010-11, Rs. 3,56,86,894/- tot the year

2O77-r2, Rs. 2,96,52,080/- for the Yeat 2ol2-73 and Rs. 93,09,604/-for the
year 2013-14 (up to Dec'2013),pard VAT @1olo under composition under Sec'
4 (7) (d) of the APVAT Act, 2005 based on the declared in Income Tax

neiuins done during the respective periods. In the notice of assessment for
the year 2010-11, 2Ol1-12, 2012'73 & 2013-14(Up to Dec'13),

c) We have computed tax liab'ilii) for thc period 2010-11, 2A7172,2017-73
& 2013-14(Up to Dec'13) under'-rorks .cntract services, composition scheme'

Details of receipts during sald period and computation of tax liability is

attached herein. Receipts were first appropriated towards

a. Sale deed.
b. Then towards the agreement of construction'
c. Towards additions and alternations and

d. Finally towards VAT, Service tax, stamp duty, registration
charges, excess consideration received etc'

The receipts under the following hea.js were excluded for computation oF

taxable amount under work contract servlces:

a. Receipts towards value of sale deed'
b. Receipts towards payment of VAT, service tax, stamp duty and

registration charges that were remitted to the government wither

in advance or on a later date'
c. Receipts that are in excess of the agreed sale consideration which

were refunded or liable to refunded to the purchaser'

d. Receipts towards the other charqes like corpus fund, maintenance

charges, electricity charges, etc received on behalf of the Owners

essoiiaiion or the electricity department which were paid to them

in advance or on a later date'

Turnover declared in IT Returns at the time of position given to customer as

,;; IT;.a. Accordingly, the taxable amount under works contract services

iith compositlon was computed statement enclosed'

We request to kindly adopt the above turnover and levy VAT @1olo only' In case you

;;;;J-frrth", we request yo' to klndlv provide us as opportunitv of personal

i'rearing to explain our case in detail with statements of turnovers are below :
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1st Se '11 to 31st Mar'12
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2013-14 (U Dec 13

0 1680000 1120000 758000 362000 21000 18100

115673973

The contentions of the assessee are carefully examined and discussed as under :

Theyhavestatedthattheyareengagedinthebusiness.ofconstructionandsellingof
s+-tnoepenoent villas and opted for payment of tax under composition under section
qrzlto)'or ApvAT Act and paid tax on the amounts received from the customers @

7Yo / 1.25%o.

They stated that in the first instance they enter into agreement for sale of

inaepenaentvillaandtheagreementofsaletonsistsoftheconsiderationreceived
i1,.",]gh *f" of land, development charges of land and cost of construction of villa

."J-i"iJ tax lo/o / 7.25o/o on total consideration received from the above (3)

components of the oPPonents.

They stated that the ref. of advance ruling in the case of M/s Noble Properties is not

appiicable to their case as they entered into initial agreement for sale of \'/iila

.iJ"g*th Land and they relied on the advance ruling of Mytas Hill countri- pvt Ltd.

They- stated they are paying @ Toio / 125o/o of total amount received or recelvable

as per initial ug.e"."ni of sate as Per ruling in Mytas Hill Country Pvt Ltd'

The provisions of Section 4(7)(d) reads as under :

"Any dealer enqaged in the construction and selling of residential

upuit."nt., houses, buildings or commercial complexes may opt to

pay tax by way of composition at the rate of 4?o.of twenty five percent

[Zsozo; ofin" ionsideration received or receivable or the market value

iixed for the purpose of stamp duty whichever is higher subject to

such condations as may be prescribed;"

From the above provision of law, it is not only the dealer engaged in the

.onrtrr.iion, but also such dealer must also sell such constructed building or

ir,"lit", i" 
"ra"r 

to fit in within the scope of sec. 4 (7) (d) of the Act. This is

ih" r.uuron why the Committee for Advance Ruling observed that the applicant

inul U" eligible for composition under Sec.4 (7) (d), whether it received

aoniia".utio"n in composite manner or in separate portions towards land cost

"ra .o"rirr.ti"n cost; and that the applicant is not eligible to opt for

i"rp"titi"., if it had received the consideration by excluding the cost of the

land though it could be registered separately at any stage'

In the case on hand, it is only an averment of the assessee that it has been

,"vi"g i"- ,, 1olo on the agglegate value of the.costoJ the land; cost of the

i"i"iJp."", of the land; uia in" cost of construction of the bungalow' as

aoainst the findings of tnu 
'na"tiiqn"a 

to the effect that the assessee had

:;'"i"i;"''i"-"; 
'; i*o" or In" pioip"tti'" P'vg' i1 the first instance' and

subsequently entered into u1 uOL"'"nt for the development of the land' and

construction of bungalow i#f"tt of registration.of the bungalow in favour

ll'ii:,;'.,p"-.t,u" o',v"' atso L not substlntiated bv adducins the necessary

documentary evidence'

45548032168493096041218625

1038317 4555181r053311259 342848

fis242290

3797274

26?14686

a47l491r

'.r6 l

L
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Furthermore, in M/s Maytas case, there existed a tripartite agreement. In
that, land owner, developer, and the buyer of the land in the first instance,
and subsequently for construction of a bungalow by the developer. In the
case on hand there is no such tripartite agreement. In the revision order by
CCT in the case of M/s Ambience Properties Limited observed the importance
of Tripartite Agreement. The clarification sought for in M/s Mytas case is not
akin to the facts of the case on hand. on verification of agreements filed by
them it is noticed that they have entered into (3) separate agreements with
the buyer for (i) sale of Plot (ii) Development Charges on land and (iii) for
construction of House on the Plot (as per the clause (e) of agreement of sale.
The assessee has collected separate amounts for sale of land and for
development / construction of house.

The assessee is the absolute owner of the land and effected sale of plot in

favour of buyer in the first instant (clause 1& 4 of sale deed) and

subsequently entered into agreement with the buyer for construction of house

on the plot (clause 1 & 2 of the agreement for construction).

The provision oF Section aQ)G) of the Act applies where the deater engaged
in construct and selling of apartments, hoLrses, burldings and commercial
complexes and received the amounts torvard:, tir.' cLrn.ll'c)site value of the both
the land & building. Here in this case the ass€ssee sold open plot to the
customer through a sale deed and then thrcugh a separate construction
agreement with the customer the assessee took up the construction of a

house on such Plot.

Therefore the constructaon of house on the plot sold to the customer doeb not

fall under section 4(7)(d) and its falls under works contract liable to tax

under Sectaon 4(7)b/c of the APVAT Act were the dealer opts for composition'
It is felt appropiiite to advert attention to a recent clarification issued by the

Authority for alarification and Advanie Ruling, in the case of M/s Noble

Properties, Hyd., in No.A.R.Com./48 /2072, dated 75-09-2072, the following

issues were raised for clarification.

1. Construction and selling of Villas along with land in a single deed'

2. Sale of land and construction of residential houses on the same land with two

,9*".unt'oneforsaleoflandandanotherforconstructionofvilIas.Itis
niandatory for the buyer to get the villa constructed by them only'

Havingregardtotheabovenatureofthetransactions,theapplicantposedthe
following q uestions'

A. Whether the above two transactions fall under sec.4 (7) (d) of the APVAT Act

2005,

B.lfnot,thenwhatistherateoftaxfortheabovetwotransactionsasperAPVAT
Act,2O05 (with and without composition)

C. Are there any other taxes to be paid?

Having regard to the above nature of the transactions and the questions posed

L"foru it, tie Committee rendered its clarification as under:
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"Only first type of transaction, i.e., construction and selling oF villas along with land
in a single deed will fall under Sec.4 (7) (d) of the APVAT Act 2OO5, if the dealer
engaged in construction and selling of residential apartments, houses, buildings or
commercial complexes opts to pay tax by way of composition under Sec.4 (7) (d) of
the APVAT Act, if not, the transaction will fall under Sec.4 (7) (a) of the APVAT Act.

Regarding the second type of transaction, the clarification is as under.

"(i) The sale of land and construction of villas/residentia I houses are
two separate transactions, for which the land lord has entered into two
separate agreements with the buyers.

(ii) The sale of land, which is an immovable property, is not taxable
under the provisions of the APVAT Act, since the land is not a property
in goods.

(iii) The agreement for construction of villas on the land sold by the
applicant to the buyer will fall under Sec. 4 (7) (a) of APVAT Act.

In the present case the dealer sold the plot which is registered through sale
deed and constructed bungalorv on the same plot entering into construction
agreement

Therefore the facts of the case are squarely fit into the fact of case in l'4ls
Noble Properties. In view of the above Modus Operandi of the transactions of
the assessee, and the evidence available on record, the assessee is not
eligible to opt for composition under Sec.4 (7) (d) of the Act, but is

assessable under Sec. 4 (7) (b/c) of the Act.

They raised an objection regarding the turnovers taken for assessment and stated
that the said receipts ancludes not taxable receipts as under

1. Amount received for cancelled Villas : Some of customers cancelled bookings

some villas to an extent of P's 13230000/- during the year 2010-11 whom

they have refunded / liable to refund the advance amount. In support of their

claim they have filed request of the letter from the customers for cancellation,

ledger copies and bank statements showing the refund of the advances paid

toeachcustomers.ThesameareVerifiedandfoundthattheyhaverefunded
of Rs 13 2 30000/-.

2. Amount received from Un.regd Villas : They have received advance of Rs

924OOO/-,Rs4150000/-,Rs9,25,000/-andRs22,65,000/-towardsthesale
of some Villas during the year 2010-11, 2o7l-72, 2072-13 and 2013-14

respectively for which Sale Oeeds are not done' The VAT will be paid by them

at the time of registration of Villas' The customer wise and plot wise

adVancesreceivedaresubmittedwhichareverifiedandfoundtheVillasare
not registered upto December 2013'

3. Non Taxable Receipts : They stated that they collected certain Amounts

which is paid to the CT Department towards VAT' Service Tax paid to Central

Excise, Registration Charges paid to Registration Department' Corpus Fund
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paid to the Association of the Plots, Electricity charges paid to electricity
Department etc. The details of the said amounts are submitted by the dealer
are verified and found in order.

They further stated that they have paid tax under sectaon 4(7)(d) on the disclosed
turnovers and filed the details of turnovers as per returns as under :

Year Sale Consideration VAT Paid
At the time of regn.

2010-11
2017-12
2.O12-r3
2073-74
(Upto 12l13)

2,77,00,OOO/-
2,47 ,93,947 /-
4,41,55,757/-
4,59,47,000/-

Rs 2,78,0O0/-
Rs 3,77,373/-
Rs !7,26,t98/-
Rs 5,74,264/-

Rs
Rs
Rs
RS

But on verification of turnovers with ref. to the VAT'200 Returns it is not tallied.
Hence the objection of the dealer is not teenable. They also raised objection against
the credits of Vat payments stating as above but they have not produced correct
details of payments. Hence the contention of the dealer is not considered and the
payments shown in the shorv cause notice is taken into account.

They finally requested to wrthdraw the proposal of tax levying tax @ 47o / 5o/o and to
levy @ 1olo / l.25ok under Section 4(7)(d) of APVAT Act. But in this case as
discussed above they first sold open plot and constructed villas as per construction
agreement. Hence the facts of case in t\,1/s Noble Properties are squarely attracts in
this case were the amounts received towards construction aqreement are liable to
under section 4(7)(b/c). Therefore their request is not considered.

Subsequently on 17-06-2014 they filed another reply requesting to consider their
objections on the following rssues :

a) Gross Turnovers : They stated that the turnovers proposed in the show

cause notice is inclusive of land value and discounts Hence they requested

to deduct the Discounts and Land Values. Further they stated that they have

declared the turnovers in IT Returns at the time of possession given to
customers as per IT Act. They have declared the turnovers for the years

2O1O-11 to 2013-14(Upto 12/2013) as Rs 3,96,21,300, Rs 5,t7,87,000/-,
Rs 8,00,48,000/- and Rs 3,67,42,9151- In support of their claim they have

submitted the copies of balance sheets, the details of land values and the

totalValuealongwithSaIeDeedCopiesandLedgeraccountofdiscountsgiven
to customers.

The documents submitted by the assessee are examined and discussed as

u nd er:

1) The contention of the assessee to consider the turnovers as per balance

sheet is examined and discussed as under :
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They have filed copies of balance sheets for 2010-11, 2017-72, 2012-13
and provlsional balance sheet of 2013-14(Upto 72/2073). On examination
of the balance sheets, the amounts received is Rs 39621300/-,
Rs 51181000/-, Rs 8,00,48,000 and Rs 36742975/- during the period

2010-11, 2077-72, 2Ol2-13 and 2013-14 (Upto December 2013)
respectively.

2) The assessee has claimed exemption of Rs 23,23,700/-, Rs 3567053/-,
Rs 2243470/- and Rs 1218625/- towards DISCOUNTS given to the
customers during the year 2010-11, 2oL7-72, 2Ol2-13 and 2013-l4(upto
l2/2OL3) respectively. In support of their claim, they have filed Ledqer
Accounts of discounts which are verified and found that they have given

discounts to various parties as mentioned above. Hence exemption is

allowed on the above turnovers.

3) The assessee has claimed exemption of Rs 22,08,000/-, Rs L,19,37,053/-,
Rs 4,81,52,450/- and Rs 2,62,74,686/- towards Land Value during the
period 2010-11, 201I-72,2012-13 and 2013-14 (Upto December 2013)
respectively. In support of their claim they ha.''e riled Sale Deed copies,

Executed for Registrataon of Land along with the detalls of sale deed value

and Construction Agreement Value. On verification of Sale Deed copies, it
is found that in certain bungalows detailed as below they have executed

Sale Deed for semi finished house and it is not for Open Plot.

Yea r Flat No Semi Fin ished Value

2071-12 1320000

7327775

30

94

140000083

14 0000086

140000093

140000049

a2477 7 5

2 1000008115-09-
2011 to
31-03- 12

l

r
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Year Flat No SemiFinished Value

2077-1-3 1 1625000
3 1650000
7 1740000

8 2925000

10 1600000

18 7740000

1560000

24 1 160000
25 1560000
26 1560000

27 1560000

32

34

12 1680000

43 1740000

45 1680000

47 1740000

51

61

I

I

63 2299AOO

7l 31 50000
'7) 3150000

73 2 356 500

49 25131 50

4A752450

1560000

15 60000

156000 0

2140000

2342400

L

t

L-

L ---,]

t
I

--l
l
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Hence the amounts received towards registration of semi finished
bungalows are not eligible for exemption. They are liable to tax @ 1.257o

under section a(7)(d) of APVAT Act and the remaining amounts received
towards construction agi'eement value are liable to tax @ 5olo under
section 4(7)(b/c) of APVAT Act.

The details of net taxable tuTnovers are arrived as under :

2010-11
Total Amount Recetved )
(-) Land Value
(-) Discounts given to cust

Net Receipts

2077 -20t2

3,96,2r,300/-
22,08,000/-
23,23 ,700/-

Rs
Rs
Rs

Rs 3,50,89,6001- '-

Total Amount Received ) Rs 5,11,81,000/-
(-) Land Value Rs L5,89,278/-
(-) Discounts given to Cust Rs 35,57,O53/-

Net Receipts Rs 4,60,34,669/- "

a) Semi-finished house Rs 82,47,775/-
From O1-04-2011 to 14-09-2011

b) Semi-finished house Rs 21,00,000/-' From 15'09-2011 to 31-03-2012

c) Cons Agreeme ntVa Rs 2,61,26,894/-

From 01-04-2011 to 14-09-2011

Less:

Flat No Semi Fin ished Value
28500002

a 337 5000

Year
201-3-14
(Upto
72t20\]L_

15 3375000
39 1680000
52 43 50000

336968669
70 2610000

792500077
82 1680000

Since the turnovers of balance sheets is taken into consideratron as per

their reply dt 17 -O6-20f 4 the exemptions claimed by them to\ryards

cancelled villas, unregistered villas, and non taxable receipts as per reply
dated 21-04-2014 are not allowed.
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a) Non-Vat Purchases @ 4olo 24,087/'
b) Non-Vat Purchases @ 14.5olo 231,292/'

Net Taxable Cons. Agreement Va Rs 2,58,77,515/-

d) Cons, Agreement va Rs 95,60,000/-
From 15-09-201i to 3i-C3-2012-

20t2-73
Total Receipts
(-) land Value
(-) d iscou nts
Net Receipts

Total Receipts
(-) land Value
(-) d iscou nts
Net Receipts

8,00,48.000/-

22,43,470/-
7,78,O4,530/-

3,67 A2,915/-
NIL

72,78,625/ -
3,55,24,290/ -

Rs
RS

Rs
R5

a)

b)
Semi finished house Rs 4,8I,52,450/'
Construction Agreement Value Rs 2,9 6,52,08O / -

74 L] m r 2013
Rs
Rs
Rs
Rs

a) Semi finished house Rs 2,62,74,686/-

b) Construction Agreement Value Rs 93,09,604/-

In view of the above facts, the assessment for the period 2010-11 to 13 14
(December 2013) is finalized as under :

2010-11
Total Amount Received ,
(-) Land Value
(-) Discounts given to cust

Net Receipts

Tax U/Sec-4(7)(b/c) @ 4o/o

TAX PAID
BALANCE

Rs 3,50,89,600/-

Rs
Rs

RS

3,96,21,300/-
22,O8,OOO/-
23,23,700/-

Rs
Rs
RS

74,03,584/-
2,78,240/-

1t,25,344/-

201 1 -2012
Total Amount Received ) Rs 5, 1 1 ,81 ,000/ -

(-) Land Value Rs 15,89,274/-

i-j oir.orntt given to Cust Rs 35'57,o53/-

Net Receipts Rs 4,60,34,6691-

e) Semi-finished house Rs 82,47,775/-
From 01-04-2011 to 14-09-2011

f) Semi-finished house Rs 21,00,000/-
From 15-09-2011 to 31- 03 - 2012

i
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B) Cons Agreement Va Rs 2,61,26,894/'
From 01-04-2011 to 14-09-2011

Less:
c) Non-Vat Purchases @ 4olo

d) Non-Vat Purchases @ 14.5olo
24,087 /-

23t ,292 /-

Net Taxable Cons. Agreement Va Rs 2,58,77,575/-

h) Cons, Agreement Va Rs 95,60,000/-
From 15-09-2011 to 31-03-2012-

Tax on Semi finished house Rs a2,47,775/- @ 17o Tax

From 01-04-2011 to 14-09-2011 U/Sec-a(7)(d)

Tax on Semi finished house Rs 21,00,000/- @ 1.25olo Tax

From 15-04-2011 to 31-03-2012 U/Sec-a(7)(d)
,/

iJ lax on Cons Agreement va Rs 2.61,26,89 il- O q"l, Tax

From 01-04-2011 to 14-09-2011 U/ Sec-aQ)$/c)

j) Cons, Agreement Va Rs 95,60,000/-@ 5olo Tdx
From 15-09-2011 to 31-03-2012 U/Sec-4(7)(b/c)

TorAL TAX DUE U /Sec- 4 (7 ) (b / '-)
TOTAL TAX PAID
BALANCE

Rs 82,478/'

Rs 76,250/-

Rs 1O,45,O76/-

Rs 4,7 8,500/-

963/ -

33,537 l-

Rs 16,66,804/-
Rs 2,53,930/-
Rs 14,07,874/'

U/Sec-4(7)(e)
iax on NON Vat Purchases value Rs 24085/'@ 4ok Tax Rs

Tax on NON Vat Purchases value Rs 2,31,2921-@ 14 SoloTax Rs

zo72- r3
Total ReceiPts
(- ) land Value
(-) discounts
Net ReceiPts

8,00,48,000/

22,43,470/-
7,78,04,530/-

Rs
RS

RS

Rs

c) Semi finished house Rs 4 
'87,52 '4501'

d) Construction Agreement Value Rs 2,96'52'080/-'

Tax on Semi finished house
u"nj"i s"ition a(7)(d) Rs 4,81,s2'45o/- @ 1'25olo rax 607905/'

TaxonCons.AgrmtValueRs2,96,52,080/-@5o/orax:.482604/-
under section 4(7)(b/c) 

Totat rax due Rs 20'84'509/-
Total Tax Paid Rs 15,54,042/-
BALANCE Rs 5,30'4671-

I

i
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Total ReceiPts
(-) land Value
(-) d ascou nts
Net ReceiPts

c) Semi fin ished house

d) Construction Agreement Value

Total Tax due
Total Tax Pa id
Ba la nce

TAX LIABILITY

Tax on Semi finished house
Under section a(7)(d) Rs 2,62,74,6861- @ l '25o/o rax 3,27,684/'

Tax on Const Agrmnt Va Rs 93,O9,604/- @ SVo fax 4,65'48O/-

Under section 4(7)(b/c)

m
Rs
Rs
Rs
RS

3,67,42,915/-
NIL

12,78,6?5/ -
3,55,24,290/-

Rs 2,62,14,686/-

Rs 93,09,604/-

Rs 35,26,335/'

Rs 7 ,93,164/'
Rs 3,30,5 i 4/-
Rs 4,62,650/-

the Appellate DePutY

AL TAX OFFICER,

r1 ,25,344/-
14 ,O7 ,87 4/ -

s,30,467 l-
4,62,6501-

2010- 1 1

70tl- 17
2012-73
2013-14

Rs
Rs
RS

Rs

,
,
,
,

e) The amount of Rs 35,25,335/- towards DEMANDs raised from 2010-11 lo 13-14
-' 

iUp," December 2013) Failure to make the payment will result in recovery

proceedings under lhe APVAT Act 2005'

THEPRooFoFPAYMENToFTHEAMOUNTSPECIFIEDAT.A'ABoVETOGETHER
wrrli riupLrCnrE coPY oF THls oRDER AND PAYMENT BoxES coMPLETED

i'iiniL # suaN,trrreo wlrHlN rHE sPEclFlED rlME LlMlr.
,(

An aooeal order against this order can be filed before

C..iiit"i"r",' witltrin ao days of receipt of this order'

OAD CIRCL E

To

M/s Modi & Modi Constructions

Secunderabad


