OFFICE OF THE COMMISSIONER OF AUDIT

HYDERABAD AUDIT COMMISSIONERATE : : L.B.STADIUM ROAD

BASHEER BAGH :: HYDERABAD-500 004

C.No. V/ST/54/28/2015-16/STA-Gr.54

f&aie Date:)2 .06.2016

3eJe9d ANNEXURE - X

[2016-17

e o@r ufiem RWE F. Final Audit Report No. 5

HIT -/ Part—1

DY ST T dTH T Tdr

(feeqmem) 5-4-187/ 3 and 4, 2nd floor, M.G.Road,
Name & Address of the Ranigunj, Secunderabad.
Taxpayer

papopet M/s. Vista Homes, Soham Mansion,

/ .

ey FEew, e/

AT e Head Office,
Regional/Branch offices etc

#AFH M/s. Vista Homes, Soham Mansion,
5-4-187/ 3 and 4, 2nd floor, M.G.Road,

Ranigunj, Secunderabad

HT erar 6 ey

Status of the taxpayer

Between 25 Lakhs to 1 Crore

ITRABRET  IHHTTT/AVSH /TS
Jurisdictional Commissionerate /
Division / Range

& & fers/ Adems & a@

Name of the Range
Superintendent / Inspector

Service Tax Commissionerate,
Division-III

Service Tax Range -1II-B,

¥d/ 4 S/Smt.M.Padma,

Superintendent.

q TS/ U FEAT Jart &
ax (Red = #d@sw &
39T [T T BT NG I )
Name of taxable services
provided / received (in case of

payment of service tax under
reverse charge mechanism)

a) Construction of Residential
Complex, .
b) Works Contract Service.

THEET § T S e & Ay
STC No. & Date of Issue

AAGFV2068PSDO001 dt. 26.04.2013

IR [T &1 grar fmar o §

ar sEh ge dfgEer § 3k
garer At gor s@eTr §r

Exemption Notification No.
and its effective date along
with gist of exemption
notification in case exemption
is claimed

Abatement Notfn. No.26/2012
dt.26.06.2012 as amended.

I @ gdem fr /Y

Date of last audit

First Audit
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I FEs v adwa o
A& &Y ;S

Period for which
Audit undertaken

current

2013-14 to 2014-15

10.

o@r gdeT i g

Dates on which audit undertaken

26.04.2016, 27.4.2016

d ks

or@T U1t & AT

Names of the Auditors

Tast /oA

S/Shri
1. Ch Ramana Rao, Superintendent
2. B.Syed Ahammad, Superintendent
3. Abhilasha Bisht, Inspector

12,

YR AT, AR S

Unconfirmed demand, if any

NIL

13.

gR¥ea @, o wE

Confirmed demand, if any

NIL

14.

aRR 34, I Hrs-

(i) fa9mer grr (i) Femar gro
Appeal filed, if any -
() by Department, (ii)by
Taxpayer

NA

15.

TIAE ' dEr ofenm A %
SR e e amn e,
@ AR d5 (N9 et ays

& T aied) Tax, Interest

and penalty paid during the
current audit period
(including amount wunder
reverse charge method)

2013-14: 19,72,145/ -
2014-15: 31,80,832/-

16.

TsEg Wt & 4.

No. of Revenue Paras

04 (Four)

17

uferarcas tRy3t & 4.

No. of procedural Paras

NIL

18.

o ade st F enfe g

USET Total Revenue involved
in audit paras

Rs.7,64,485/-
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@ gdie & R @ @RI SUMMARY OF AUDIT RESULTS

[erar aden & 2Ra Rfeed Fcaqet @ 3w R segureEr AwE & 0@ e a5y

[PROVIDE AN OUTLINE OF IMPORTANT AND MATERIAL NON COMPLIANCE ISSUES
IDENTIFIED DURING THE AUDIT]

Fecaqol @ 3 IR guraer & Rffea fbu v @ 3R 3w st $r ufdfear fem awon &
Aas ¥

The important and material non compliance issues identified and reaction of the tax payer is
indicated in the table given below:-

¥ifde | Hifze | amufaat & @) TSTET Hiforgdl, | erar fr ggafa s @t
T . | faegait | Gist of objections I dE (T A | gl/ad, IR weAY | Ay FRoT
d Attested write-
Audit | 5 g up/workings may be | ) Revenue H B BROT F @ o | Ffea
ll\jlira == enclosed if Implications, Tax payer’s Department’s
: warranted If any(in Rs.) Agreement Yes/No, conclusion
EIES If no reasons for with reasons;
disagreement MMC date
et ¢ & decision
Type of
Audit
points
with
their
codes(As
per
Anx.X 1
of ST
Audit y
Manual)
1 ST - Para 1z Non- | Late Fees of Agreed and sought | Admitted
CSR99 | payment of Late | Rs.6,800/- time to pay
Filing Fees on
delay in filing of
ST-3 Returns for
the period from
April, 2013 to
September, 2013,
October, 2013 to
March, 2014 and
October, 2014 to
March, 2015: Late
Fees Rs.6,800/-.
2 ST - Para 2 : Irregular | Irregular credit Agreed and sought | Admitted.
SSR041 | availment of Input | Rs.39,532/- time to pay.
Service Tax Credit | along with :
on ineligible | interest and
services during the | penalty.
month of
December, 2014 to
March, 2015 -
Irregular Credit
involved
Rs.39,532/-.
3 ST - Para 3 Non- | Interest amount | Agreed and sought | Admitted
CSR99 | payment of | of Rs.1,14,351 time to pay
interest on delayed
payment of Service
Tax for the period
from 2013-14 to
2014-15 - Interest
involved
Rs.1,14,351/-.
4 ST - Para 4 Short | Service Tax of Agreed and sought | Admitted
CSR99 | payment of Service | Rs.6,03,802/- time to pay
Tax for the period | along with
from January, | interest.
2015 to March,
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2015 as per the
ST-3 Return for
the period from
October, 2014 to
March, 2015 -
Service Tax
involved
Rs.6,03,802/-.

MR @el {ToT¥d Total Revenue Rs.7,64,485/-

Involved

Para 1: Non-payment of Late Filing Fees on delay in filing of ST-3 Returns for the
period from April, 2013 to September, 2013, October, 2013 to March, 2014 and
October, 2014 to March, 2015: Late Fees Rs.6,800/-.

During the course of Audit and on verification of ST-3 Returns for the period
from from April, 2013 to September, 2013, October, 2013 to March, 2014 and
October, 2014 to March, 2015, it is noticed that the assessee has filed the ST-3 Return
belatedly and the late fee is to be recovered as mentioned below.

Period Due date of | Actual date | Number Late Fees | Late fee
filing of ST-3 | of filing of |of days | already payable
Returns ST-3 Returns | delayed paid (In | (In Rs.)
) : Rs.)
April, 2013 to | 25.10.2013 07.12.2013 43 0 2300
September,
2013
October, 25.04.2014 19.07.2014 85 2500 4000
2013 to
March, 2014
October, 25.04.2015 09.06.2015 45 2000 500
2014 to
March, 2015
TOTAL 4500 6800

On being pointed out the assessee has agreed to the objection and promised to
the pay same shortly.

The para is admitted in the MMCM dtd 10.05.2016 as per the minutes
communicated vide File C.No. V/30/19/2014-15-MIS-II dtd 16.05.2016.

Para 2 : Irregular availment of Input Service Tax Credit on ineligible services
during the month of December, 2014 to March, 2015 - Irregular Credit involved
Rs.39,532/-.

During the course of Audit and on verification of Input Service Tax Credit
records for the month of December, 2014 to March, 2015, it is noticed that the
assessee has availed/utilised input service tax credit on the invoices issued after
obtaining Occupancy Certificate issued on 31.01.2015. These services are not eligible
for availement of Input Service Tax Credit in terms of Rule 3 of Cenvat Credit Rules,
2004. The irregular Input Service Tax Credit is worked out to Rs.39,532/- (S.Tax
Rs.38,384 /-, Ed.Cess Rs.767/- and S.H.Ed.Cess Rs.381/-). The details of ineligible
input service tax credit are furnished in the Annexure enclosed.

In view of the above, the irregular Input Service Tax Credit utilized during the
said period is worked out to Rs.39,532/- and the same is to be recovered along with
interest and penalty.

On being pointed out the assessee has agreed to the objection and promised to
the pay same shortly.

The para is admitted in the MMCM dtd 10.05.2016 as per the minutes
communicated vide File C.No. V/30/19/2014-15-MIS-II dtd 16.05.2016.
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Para 3 : Short-payment of interest on delayed payment of Service Tax for the
period from 2013-14 to 2014-15 - Interest involved Rs.1,14,351/-.

During the course of Audit and on verification of payment of Service Tax for the
period from 2013-14 to 2014-15, it is noticed that the assessee has paid Service Tax
payable through GAR-7 Challans beyond due dates resulting in short payment of
interest on delayed payment of Service Tax and the details are furnished in the
enclosed Annexure.

In view of the above, the differential interest payable during the above
mentioned period is worked out to Rs.1,14,351/- is to be recovered.

On being pointed out the assessee has agreed to the objection and promised to
the pay same shortly.

The para is admitted in the MMCM dtd 10.05.2016 as per the minutes
communicated vide File C.No. V/30/19/2014-15-MIS-II dtd 16.05.2016.

Para 4 : Short payment of Service Tax for the period from January, 2015 to
March, 2015 as per the ST-3 Return for the period from October, 2014 to March,
2015 - Service Tax involved Rs.6,03,802/-.

During the course of Audit and on verification of payment of Service Tax for the
period from January, 2015 to March, 2015, it is noticed that the assessee has short
paid Service Tax of Rs.6,03,802/- (Rs.5,86,216/- towards ST, Rs.11,724/- towards
Ed.Cess and Rs.5,862/- towards S.H.Ed.Cess) as per the ST-3 Return for the period
from October, 2014 to March, 2015 and the details of short payment of Service tax is
also not shown in the subsequent ST-3 Return for the period from April, 2015 to
September, 2015. On being pointed out the assessee could not produce the proof of
payment of Service Tax.

In view of the above, the short paid Service Tax of Rs.6,03,802 /- for the above
mentioned period is required to be recovered along with interest as the assessee has
declared in the ST-3 Return for the period from October, 2014 to March, 2015.

On being pointed out the assessee has agreed to the objection and promised to
the pay same shortly.

The para is admitted in the MMCM dtd 10.05.2016 as per the minutes
communicated vide File C.No. V/30/19/2014-15-MIS-II dtd 16.05.2016.

PROCEDURAL PARAS/ADVISORY NOTES - NIL. _

Advisory Note: NIL

mmmﬁgﬁmasﬁvw

Suggestions to improve tax compliance: NIL.

P te /e o
(S.Prasada Rao)
Assistant Commissioner (Audit)
Circle-V
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