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Sub::Service Tax - Non-Payment of Service
Services rendered by M/s, Paramount
Show Cause Notice - Regarding.

Tax on Taxable
Builders- Issue of

I M/s. Paramount Builders, #5-4-187 13 &, 4, II Floor, Soham

Mansion, MG Road, Secunderabad-SOO OO3 (here-in-after referred as "M/s

. Paramount' or "the assessee(sf") are engaged in providing "Works Contract

Service". The asssessee is a registered partnership firm anC got themselves

re gistered with the department vide Servicer Tax Registration Number

AAIIFP4O4ONSTOOl.

2. As seen from the records, the assessee entered into l) a sale deed for

sale of undivided portion of land togettrer with semi finished portion of the flat

and 2) an agreement for construction, with their customers. On execution of

the sale deed the right in a property got transferred to the customer, hence

the construction service rendered by the assessees thereafter to thr:ir

customers under agreement of construction are taxable under Service ta: as

there exists service provider and receiver relationship between them. Asi

there involved the transfer of property in goods in execution of the saiC

constlanction agreements, it appears that the services rendered by thern after

execution of sale deed against agreements of constnrction to each of their

customers to whom the land u'as already sold are taxable services under

'Vlorks Contract Service".
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SHOW CAT]SE NOTICE



Amount of
Servlce Tax
demanded

Rs.

46,81,85O/-

so/20l 1-Adjn (ST)(ADC),

daied 3 f-8-2012. PartY's
aooeal was dismissed vide

ori No. r87 l2or2lH-ttl

Status

Confrrmed vide OIO No

S,Tax. dt. 21.12.2012
Conlirmed vide OIO No.

S Tax. dt. 21.72.2012'

inserted in Section 73

Service Tax, Hyderabad-ll Commissionerate'

I
s
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SCN O.R. No.
Date

Period

5o /2o12-Adjn (ST)(ADC)'

daied 3 r-8-2O12. PartY's

aooeal was dismissed vide

orA rvo. r87 l2}r2lH.'tll

I
4. As per information furnished by the assessee vide their letters dated

22-07 -2()l2and O8-O4-2O13 and also the statement received on 22-11-2013'

it is seen that'assessee' have rendered taxable services under the category

of "works contract services, during the period January, 2012 to June'

2012. The "assessee" had rendered services for a taxable value of Rs'

64,07 ,2941 ' on which seryice tax (including cesses) works out to

Re,2r92,477 /-' As seen from the challans submitted by the assessee along

with the letters mentioned above, an amount of Rs. 2,28,155/- was paid

leaving an amount of Rs'64'323/- unpaid for the services rendered during

the said period, as detailed in the Annexure enclosed'

I 5. Vide Finance Act, 2Ol2' sub section (1A) was

which reads as under:

SECTIOIV 7g (1A) ' Notrttithstanding angthing contained in sub'section

(1) (except the peiod of eighteen montt$ of seruing the notice for recouery

of seruice tox), the Central Excise Officer maA serue' subsequent to ang

notice or notices serued under thal sub-section' a statement' containing

the details of seruice tax not leuied or paid or short leuied' or short paid or

eroneouslg refunded for the subseE rcnt peiod' on the Person

chargeable to seruice tax' then' seruice of such statement shall be

deemed to be seruice of notice on srrch person' subject to the condition

No:49l2010-ST dt'
29 .ll .2OlO - PartY's aPPeal

was dismissed vide OIA
No.09/2011(H-ll) dt'

Confrrmed vide oIo

s 1.1.201 1.

09 l2006
to 12l
2009

HQPOR No.
eTl2olo-
Adjn(sTXADc)
dt.24.6.2010

i

11,80,439/-

4,46,4031-

JaI-Dec,
20lo

OR No.
60l20rr-
Adjn(sTf(ADc)
dt. 23.4.2011

2

J an-Dec,
2017

OR No.
s4l2oL2-
Adjn(sTl (ADcl
dt.24.4.20L2
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3. Accordingly, the following Show Cause Notice had been issued to the

assessee' by the Additional Commissioner of Customs' Central Excise and



that ti"Le grounds relied upon for the subsequent period are same as are
mentioned in tlte earlier notices

6. The grounds and legal position as explained in l.hc shou, cause_cum-
demand notices issued except the point of raxation Rules, 2011 are equa,y
applicable to the present case; hence thls statement of demand/show cause
notice is issued in terms of section zg lrAl of the Finance Act, 1994 for the
period from January, 2OJ-2 to June, 2O12,

I

7. In view of the above, M/s paramount Builders, Hyderabad ,

hereby required to show cause to the Assistant Commissioner

are

of
customs, central Excise & service Tax, Hyderabad-Il commissionerate,
l.t Floor, D.No. 11-5-423tLlA, Sitaram prasad Towers, Red Hills, Hyderabad _
5OO OO4, within 3O (thirty) days of receipt ol this Notice as ro why:-

(il an amounr of Rs. 2,92,4721-(Rapees ftlo Lakhs Ninety Two
Thousand Four Hundred and Seventy Seven only) including
cesses should not be demanded on the 'works contract, services
rendered by them during the period from January, 2OI-2 to June,
2Ol2 and an amount paid vide vide Challans listed
assessee's letters dated 22-OZ -2O12 and 0g-04.2013

ln

of
2,28,1551 - should not be adjusled against the above dcmand;

(i4 Interest should not be demanded under Sectioa 25 of the Finance
Act 1994;

liiil Penalty should not be imposed on them under Sectiou 76 of the
Finance Act; and

livl Penalty should not be imposed on them uncler Sectio n Z? of ttle
Finance Act, 1994,

8, M/s. Paramount Builders, Hyderabad at thc time of showing cause

as above are required to produce all the evidence upon 'a,hich rhey intend to
rely in their defence. They are also required to indicate in their written reply
whether they wish to be heard in person before the case is adjudicated. If no
cause is shown against the actiorr proposetl to be taken within the stipulated
time or having desired a hearing if they cio not .ipp('ar ior thc personal
hearing on the appointed day &, time, the case will bc dcciclecl on merits,
basing on the material / evidence available on record.

9. The assessee filcd their ST-3 retu.r for thc period October, 2011 to
March, 2072 on 4-6'201,2 and h,rce, the due date for issue of this scN ia

3-12-2(J13.
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the

Rs.
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10. This noticc is ls'ii-lci-! rl'ithout prr:-ludict t() ariv ot-hcr aicLion that may

be taken against the noticees / others urrder tlte Financc Act' 1994 or under

any other law for the time being in force in lndia'

10, Reliance for issue ol this notice is place d on the lollowing:

Letters dated 22'07-2012 and 08-04-2013 submitted by M/s'

Paramount Builders and also the statement received from them on(rl

Spare coPY.

22-11-2013.

-Ltu
^*r,I-tdffkltASSISiANT COMMISSIONER

- 
Jpnvrcp TAx, DwIsIoN-II

To
M/s Paramount Builders'
;Ti;;t;; IIn<l Floor' sohamlvransion'

;,Ii R;.4, Secunderabad - 5oo oo3'

Coov to:
The-Superrntendent (Adjudication)' Hqrs'Office' Hyd-ll Cornmr'ate' Hyd'

The Superintendent, c'o"p - X' dya-ll Commr'ate' Hyd'
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