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From: Hyderabad,
M/s Nilgiri Estates, 12 -06-2019.
5-4-187/3 and 4,

3"C floor, Soham Mansion,

M. G. Road,

Secunderabad 500 003.

To,

The Assistant Commissioner(ST),
M.G.Road — S.D.Road Circle,
Begumpet Division.

Hyderabad.

Sir/Madam,

Sub:- Telangana VAT Act, 2005 — M/s Nilgiri Estates, CTO, MG Road -
S.D.Road Circle remanded by the ADC(CT), - instructed to pass
Orders accordingly — Notice issued for production of books of
Accounts — Reply submission of Information — Regarding.

Ref:- 1) Your final notice dated 10-5-2019 issued by the Asst.Commr.(ST)
MG Road — S.D.Road Circle, Begumpet Division.

%* %k %

With reference to the above notice asking us to produce books of accounts
that are produced before the Appellate Deputy Commissioner (CT) Panjagutta Division, we
are herewith submitting the relevant infcrmation.

In this regard, we submit that we have maintained regular books of accounts
which are duly certified by the Chartered Accountant and also filed Income Tax Returns
based on this hooks of accounts. From the books of accounts the value of incorporation of
goods in the execution of construction contract can be ascertained. We are herewith
enclosing a statement showing the net-incorporation value of the goods in the execution of
works contract and also herewith filed details of the gross receipts received from the each
individual customer for the part consideration towards constructing and selling of the
building to them during the yvear. We submit that the total amount received from the
customer includes the value towards Plot of land the cost of construction of home.

We submit that the portion out of the gross receiots towards value of the land is not
liable to VAT as no tax can be levied on the sale of immovable property under the VAT Act.
We therefore submit that out of the total amount received from the customers the portion
relating to land value is deducted and out of the balance consideration net incorporation of
the value of the goods are arrived at by following Rule 17(1) (e) of the T VAT Rules.



(

We also submit that as the net taxable turnover is being calculated under Section
4(7)(a) of the VAT Act, we are eligible for ITC as provided under Rule 17(1)(b) and Section
13(7) of the T VAT Act. We are herewith enclosing a statement showing the purchase details
of the goods made during the year and accordingly we have calculated 75% of the total ITC
towards eligible ITC.

We request your good self to kindly consider the above information and accordingly
calculate the net VAT liability under the VAT Act.

We also request your good self to kindly provide us an opportunity of personal
hearing in this regard.

Thanking You,

Yours faithqu\CJQ/ %

/s Nitgiri Estates.




NILGIRI ESTATES VAT CALCULATION
SUMMARY OF VAT CALCULATION

DEDUCTIONS 2015-16 2016-17 2017-18 Total
SERVICES
Allowances for Construction Equipments 3,93,549 27,69,916 58,20,154 89,83,619
Allowances for Equipment JB 5,48,705 47,974 4,49,032 10,45,711
Labour Allowance 77,50,934 2,00,89,387 31,14,152 3,09,54,473
Other Expenses 31,44,457 1,25,47,977 10,06,627 1,66,99,061
Grand Total 1,18,37,645  3,54,55,254 1,03,89,965 5,76,82,864

Gross Receipts 8,93,69,044
Less: Deductions (A) 5,76,82,864
3,16,86,180

Total Net Purchases on 14.5% & 5%
5% Purchases 5,03,22,608 5,03,22,608
14.5% Purchases 1,59,62,285 1,59,62,285
Net Purchases 6,62,84,893

ITC

Ratio 5% goods and 14.5% goods on Purchase TO

5% goods 50322608/66284893*100
75.92
14.5% goods 15962285/66284893*100
24.08
Total ITC
Calculation of Output Tax
Net Receipts 31686180
5% 12,07,243 2,41,44,860
14.50% 10,93,490 75,41,310
Net output tax 23,00,733 3,16,86,170
Net Output Tax (D) 23,00,733
Less: ITC (C) 23,09,202
-8,469
Less: tax paid 34,29,554

Excess Paid

-34,38,023

2,40,55,726

76,30,454

76
24

12,02,786

11,06,416
23,09,202

2,40,56,148
76,30,032
3,16,86,180
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