
AO2246t FORM VAT 305

Year

GOVERNiIIENT OF ANDHRA PRADESH
COMMERCIAL TAXES OEPARTMENT

ASS SMENT OF VALU E ADOEDTAX
e Rule 25 (5) l

Date

3'1 03

02 TrN 28790571789

03. Name M/s SIIMMIT BUILDERS
Soham Mansion, MG Road,
Secunderabad

05A on 16-12-2010 and
he provisions of APVAT

Act 2005 has been determined as follows :

'This is resulted from :

Upon examination of your records and the issue of VAT-3
served on 21-02-2011 . The correct amount of VAT under t

1. Your agreement at the time of visit on 22-03-2012
2. After consideration of your reply received in this office on 22-03-2012

3. You failure to respond to the notice issued on 26-03'2012

Total amount due to Tax DePartment

f
J{

,t

01. Tax Office Address:
CTO MGROAD CIRCLE
3rdFLOOR, PAVANI
PRESTIGE AMEERPET,
HYDERABAD
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Explanation for the above Droposal
Th@iWorksContractSi.e.SaleSoflndependentHouses
andhpartments. They opted to pay tax @ 1% under composition under Section 4 (7) (d)

of Ap VAT Act, 2005. On verification of the monthly returns filed by the dealer in Form

VAT 2OO for tire tax periods November, 2006 to March, 2007 with reference to the

information received by the undersigned from other state Government Department of

Andhra pradesh it is n;ticed that th; dealer has failed to pay VAT Output Tax @ 4"/: &

li.i;t on purchase of VAT goods from unregistered sources and TOT dealers. The

dealer also failed to disclose clrtain VAT Output Tumovers and failed to pay VAT Output

Tax which is legitimately due to the State.

I

Under
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To
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As per Section 4 (7) (e) of AP VAT Act, 2OO5 any dealer having opted for compositio.n

,nOLi S""tion + tZl'tdl ic) a (d) of Ap VAT Act, 2bo5 purchases or receives any goods

trom outsiOe tfre 
'Siaio 

or inAia or from any dealer other than a Value Added Tax dealer

in ine State and uses such goods in the execution of the Works Contracts, such dealer

.n"tt-pry tr* on such good;t the rates applicable to them under the Act and the value

;i;;h !fu" shall be-excluded for the purpose of computation of turnover on which tax

by way of composition at the 'ale oI 4o/o is payable'

Verified the information received from other State Government Department ol f1lnra
Pradesh with reference to the monthly returns filed by the dealer in Form VAT 200 for

in" i"* p"ii"O" 1.f"vember, 200G to Mirch, 2007 revealed that the assessee suppressed

Vnf-O,itput Turnovers and failed to pay VAT Tax on purchase of 4o/o & 12.5% VAT

gooa" aJr"r,"""d by them from unregiitered sources and TOT dealers' Which were

used by them in execution on civil works contract

The details of suppressed VAT Output Turnovers and purchase ol 4o/o & 125% VAT

goods from unregijtered sources and TOT dealers are as under'

As per the information received from other state Government Department of Andhra

Pradesh it is noticed that during the tax periods April, 2006 to March, 2007 the assessee

has received works contraits Receipts consideration of Rs.4,06,'t 3,611-00 and

;h;rd towards extra Civil Works executed by them, amounts received towards Car

Faix"ing ano service Tax payments of Rs.48,47,751-00 i.e., total Rs.4,54,61 ,362-00.
H"nc"ltne average works contract Receipts Turnover of Rs.37,99,447-00 per month is

taken into consiieration and arrived total Works Contracts Receipts Turnover as

ii. t ,ae,+z,zgs-00 (Rs.4,54,6{,362'00x5/12) for the tax periods November, 2006 to

March,2007.

AsagainstthisOutputTurnoverofRs.l,sg'42,235-0oonfilingofmonthly-9!1n-sin
rorm vnt 2oo the assessee has reported only a turnover of RS.1,66,70,300-00 from

November, 2006 March, 2007. Thui, they short reported Works Contracts Receipts

Turnover of Rs.22,71,935-00 on filing of monthly VAT returns and suppressed VAT

Output Tax @ 1% Rs.22,719-00.

Hence, it is proposed to levy vAT output Tax @ 1o/o Rs.22,719-00 on the short reported

works contracts receipts consideration of Rs.22,71 '935-00.

As per the information received in this office from other state Government Department of

Andhra Pradesh it is noticed that during the year 2006-07 the assessee has made

purchase ol 4o/o & 12.5Yo YAT goods from unregistered sources for Rs.36,78,199-00.

After considering the tumover proposed by the Deputy Commissioner(CT), Begumpet

Division, Hyderabad on Revision for Rs. 16,81 ,389-00 still there is purchase of vAT
goods fiorn unregistered sources for Rs.19,96,810-00. As against the same the.dealer
6as furnished the bill wise purchase details of 4o/o & 12.5o/o VAT goods having
purchased from unregistered sources only for Rs.6,51,903-00. Thus, they short

disclosed unregistered purchases turnover for Rs.13,44,907-00. Hence, difference vAT
Output Tax p SV" Rs.aO,S+7-00 is now proposed on this short reported purchase

turnover of Ri: 13,44,9071- of 4o/o VAT goods treating the same as purchased from

unregistered sources.



As per the purchase details furnished by the dealer for the tax periods November, 2006
to March, 2007 it is noticed that during this tax periods the assessee has purchased
Tools, Bamboos, lron & Steel, Consumables, Hardware and Coal valued Rs.54,269-00
and Doors, Windows, Water Proofing Chemical, Electrical Goods, Sanitary Goods
valued Rs.5,97,634-00 on which the dealer failed to pay VAT Tax @ 4o/o & 12.5yo as
required under Section 4 (7) (e) of AP VAT Act, 2005-

Hence, it is proposed to levy Difference VAT Tax @ 3o/o & 11.5o/o on the purchase value
ol 4Vo & 12.5o/o YNf goods purchased from unregistered sources for the tax periods
November, 2006 to March, 2007 as under.

As the dealer failed to pay VAT Tax on purchase value of above 4% & 12.5o/o YNf
goods purchased from other than registered VAT dealers of A.P. it is proposed to levy
difference VAT Tax @ 3% Rs.1,628-00 on the purchase value of 4o/o YAT goods of
Rs.54,269-00 and difference VAT Tax @ 11.5% Rs.68,728-00 on the purchase value of
12.5% VAT goods of Rs.5,97,634-00.

Thus, the dealer undsr declared VAT Output Tax of Rs.70,356-00 on purchase
of above 4% & 12.5o/o YAT goods from unregistered sources.

Hence, VAT Output Tax of Rs.1,10,703-00 (Rs.40,347-00+
00=Rs.1,10,703-00) is now proposed.

As such the monthly VAT returns filed by the dealer are incorrect. Hence, they are
rejected and VAT Tax is proposed as under.

Tax
period 4% VAT goods Purchase

Turnover 12.5% VAT goods
Purchas

e
Turnover

Nov,06 Tools, Bamboos and lron
& Steel.

36901 14423

Dec, 06 Hardware 1 980 Water Proofing Chemical,
Electrical Goods.

332204

Jan,07 Consumables, Coal, 10323
Sanitary Goods, Electrical

Goods..
163507

Feb, 07 Consumables. 1200

Mar,07 Tools and Consumables. 3865 Water Proofing Chemical 87500

Total Rs. 54269 597634

Rs.70,356-

Thus, the dealers filed incorrect monthly retums in Form VAT 200 for the tax periods
November, 2006 to March, 2007 and suppressed the VAT Output Turnovers of works
contracts receipts consideration and resultant VAT Output Tax on works contrac-ts
receipts and also suppressed VAT Output Tax on purchase of goods from unregistered
sources.

Doors, Windows.

L ]



flt .Underdeclaration v o tT Rs. 1.33 -00 TaxPeflof

As Der the information received from other State Government Department of Andhra

pradesh it is noticed that durin;-the-i"* perloas April,.2006 to March, 2007 th€ assessee

has received worts Contra# ;l;ffit:"iilfu;;;iion of Rs q's+'61'362-00 includins

charoes for extra civir worxs, cnaig; f", b", parking_and Service Tax payments and

the detaits are as under. #;:'ih";;;rJg" wg*":onlracts Receipts consideration

il; " ffid - 
is 
- 

aniveo.. al=' ii"" #'64'iez-oo lR::a;!lf i;i*31*:;13:11 ;,i,l;5['=ni.i.ii'sr,i62-00 x 5'{2) and the total turnover for th€

;""td;;', i6iiJp'opo'"a "i R" t 'ag'rz'zes-oo'

A).Total works Contracts Receipts on sale of Flats / --^'iLiJp."ii"tir,irt." a,tins April 2006 to March' 07

B).Add receipts for extra works rendered /-'i"*i* ii* Payments / Amount Received

i"i C* p"*ilri during April 2006 to March' 07

C).Total Receipts during the Year 2006 - 07

D) Less Works Contracts Receipts Tumov-er-'J."L".d in monthly VAT 200 Returns for

notli, oo1" Oa"uer, 06 Rs z,to'19'500-00
ffi"R-".i;qib,sod-oo ro, November 06 to March 07

E) Works contracl consideration not reported

F) Works contracts consideration already
' ' i;il;; by Dc(cr), BesumPet on revision

G) .Averaqe turnover per month proposed

(Rs.4, 54,61, 362-OOrS I 12\

H).Works contract receipt turnover proposed

For Nov 06 to Mar 07

l). Works Contracts Receipts Turnover short
' ilport"a on which tax is now proposed

J).VAT Tax proposed @ 1% on the above tumover

K).Difference VAT Tax @ 3% & 1 1'5% proposed
''b1r'pr[t 

"i" of VAT goods from unregistered

Sources'

Total VAT OutPut Tax Now ProPoeed

Thus,thedealerhasundordeclarodVATOutputTaxofRs'{'33'422'00'Hence'
now the same is ProPosed'

Rs.4,06,13,61 1-00

Rs. 4,54,61,362-00

Rs. 2,10,19,500-00

Rs: 77,71,562-00

Rs. 54,99,627-00

Rs. 37,88,447-00

Rs: 1 ,89,42,235-00

Rs. 22,71,s35'00

Rs 22,719-00

1,10,703-00Rs

Rg. 1,33,422'00

Rs. 48,47,75'l-00



From the foregoing it indica,tes that the dearer has committed an offence under theprovisions of Ap VAT Acr, zoos ano ttre pJ;;iry ffi;#i;gs and interest @ 1olo Dm asper the provisions of Ap VAr Act, 2ooa ilil;iJsIe-a"sJiJratery.
Accordingry a ,AT-305A is issued and served to them for caring their objections. rnresponse to the notice. the assessee has neithei titect nor appeared before the
:19-"-'.-riq":d against the proposea 

-turnoveis. rii]'rn-ouoign"d given an opportunitv forpersonal hearing on or before. 22_03_2O12i., i"-r".p-"r.i to the hearing notice. theassessee appeared and reduested further 3d J"v" iir"ii nr" ao"r,n"ni""rv';ilil:;as their authorized person his resigned-. ns"i" ,iJ,li;;;gnect has given time onry (3)davs ie 26-03-2012 but thev ni* trir"E-io';;;;;'t"" evrdences. under thesecircumstances, the assessino iuthority t"i 
"" "t["i "ftrnate 

option except to pass theorder in VAT-305. Hence ordlr passed.

ON DUPLICATE COPY OF THE ORDER
PAYMENT DETAILS

a) The amount of Rs 1,33.422^.:11l b: paid. wirhin (30) days of receipt of this
irfflrflii;jo make rhe paymenr wiil iesutr in recovery proceedings under the

b) Your refund claim is reduced to Rs NIL and this amount will be refunded to you.
THE PROOF OF pAyMENT_O^l THE AMOUNT SpEctFtED AT A' ABOVETOGETHER WTH DUPLICATC COPV Oi iiiS OirO?ri Nr.rO PAYMENT BOXESCOMPLETED SHALL BE SUEI'rT'EOWiirrii'Jir.r"E i"PEIFIED TIME LIMIT.
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COMMERCIAL TAX OFFICER,
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