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54-187/3&4, Soham Mansion, M G Road,
Ranigunj, Secunderabad - 50OOO3, Telangana
lndia

Summit Sales LLp
Centralized Processing Center
lncome Tax Department

v/s. Respondent

Appeal ilo: tFAC/2019-20/1O2OS79tt

Asst. year 202G21

ln connection with the above appear the forowing submissions are made before youR HoN.URS forkind consideration.

1. The issue involved under this appeal in brief, is as under:

rncome tax department has erred in not arowing the craim of exempt income u/s 10(2A) beingthe share of profit from partnership firm and thereby resurting in addition of Rs 1,52,07,2146. Thisis a mistake apparent on record which is not rectified and therefore is bad in law.

2' our submissions, yoUR HoNouRs with respect non-aflowance of craim of exempt income is asfollows:

2'7' The appellant is a limited liability partnership firm. The appellant has filed its return of lncome
erectronicarh/ for Ay 2020-21 0a rg/o7/202l adrflitting an iRcome of Rs ,82,74/-. Retwh
of lncome and the Acknowledgement in ITRV is attach ed as Annexurc 7.

2 2' The appellant is carrying on the business of whoresare and Retair rrade. Arso, the appelant
is a partner in another partnership firm viz., M/s Vista Homes.

2'3' The return was processed u/s 1a3(1) on 24h2r2o2r vide DrN cpc/202,/ As/rg*s*,Lr3
assessing an income of Rs 2,1G,90,1gGl- and determining a demand of Rs 6g,S7,G40.
lntimation copy is attached a s Annexure 2.

2'4' The appellant isan receipt ofa letter dated 77 /ro/2022 indicating a demand outstanding of
Rs ffi'57 

'640/- 
lor AY 2o2o-2!. The said demahd is ori aeeount of eertairi adjustrheri6 Eiade

by cPc u/s 143(1))(a).The apperant became aware ofsuch intimation u/s 143(1)(a) onry upon
receipt of outstandint demand retter dared L7/L012022 vide DrN fi}NRC\r lFh7l2oz2-
2311046333308(1). Copy of the letter is attached as Annentre z.

BEFORE COMM|SIoNER oF tNcoME TAX (APPEALS)

NATIOT{AL FACELESS APPEAL C€I{TRE ([{FACI

The difference between income re.urned and income assessed as per intirnation u/s
143(1)(a) is Rs 1,52,O7 ,4461-.This difference of Rs 1,52,07,44G is on account of non_allowance
of appellant's claim of exempt income u/s 10(2A) being the share of profits from partnership
firm namely M/s. vista Homes. The relevant snapshot of the intimation is given below for

2.5.

your ready reference
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2.5

2.7.

2.8.

2.9

The appe'ant havinS identified the mistake apparent on record had fired a request forrectification on 20/70/ZOZ2 vide request no 737815090201022.

The rectification request was processed and an order u/s 154 was issued on 27/70/2022within one day without rectifoing the mistake apparent on record and the outstandingdemand remained unchanged at Rs 6g,57,640. The copy of the rectification order u/s 154 isattached as Annexurc 4.

The appellant aggrieved by the same approached the jurisdiction Ao and fired a manuar 1s4rectification request on 27/ro/2022 requesting to rectify the mistake apparent on record.copy of Letter submitted is attache d as Annexure S.The Jurisdiction Ao verbary expressinghis inabirity has stated that he has no rights of rectification and the apperant may filerectification request once atain electronically.

The appellant accordingry fired a new rectification request for the third time on rr/ou2o23
asking for re-processing the return. The same was re-processed on the same day and theorder u/s 154 dated LUOL/2023 was issued without any rectification. The copy ofrectification order u/s 154 is attach ed as Annentrc 6.

The rectification orders passed by the Central processing Center have not provided any
reason whatsoever as to why the amount of share of income from firm(s) craimed as exempt
is not allowed.

ln support of our craim as exempt income, the foflowing documents are submitted for your
kind consideration.

S.No Description of
the Document

Reason for Submission Remarks Annexure

Number

1 Audited

Financials of
Summit Sales

LLP

ln support of the
amount of profit
received from M/s
vista Homes

The amount of profit
received from M/s Vista

Homes is mentioned and

highlighted on page no.3
of the attached annexure

Annexure - 7

2 Audited

Financials of
M/s Vista

Homes

ln support of the
amount of profit

distributed to Summit

Sales LLP

The amount of profit

distributed to Summit

Sales LLP is mentioned

and highlighted on page

no. 2 and 3 of the

attached annexure.

Annexure - E
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1.1.

1.2.

1.3.

No intimation was received by the appellant for the proposed adjustment made as requiredbY the First Proviso to sectiofi 143(lxa). Arso, the intimation does not mention any reasonwhy the exempt income is not a,owed. There is gross vioration ot principres of naturarjustice.
It is arso submitted that the since rncome Tax Department has not provided us the intimationfor proposed adjustment the ihtimation and the rectifications orders are void-ob-initio. Therelevant paSe fro'n the lncome Tax portal after apprying filte r for Ay 2o2,2Lis attached asAnnexure 9. lt can be clearly seen that there is no such Intimation for the proposedadjustment.

Further' by not providing us the opportunity of being heard and arso by not giving any reasonsfor non-a'owance ofthe craim for exempt income the income tax department has caused usgross injustic€ and is in violation of principles of natural justice.

Your HONOURS, it is pleaded to allow the appeal granting the relief prayed for

A

For S Sales LLP

Signatory

(APPEU-ANT)
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List of Annexures

Sl.no Description
Annexure reference

1 lncome Tax Retu rn and Acknowledgement Annexure-1
2 lntimation u/s l 3(1) dated 24/12/2021 Annexure-2
3 Outstanding Demandlssue Letter for dated t7 /Lol2022 Annexure-3
4. First Rectification Order u/s 1S4 dated 2I-7G2OZ2 Annexure-4
5 Petiti u/sRect ification on 154 us bm itted to Juris aldiction AO Annexure-5

Second Rectificatio n Order u/s 154 dateJ 11-01-2023 Annexure-6
7 ents of Summit Sales LLp

Audited Financial Statem
Annexure-7

Audited Financial Statem ents of M/s Vista Homei Annexure-8
9 Extract of relevant

lncome Tax portal
page for Proposed Adjustment on the Annexure-9
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