sochammodi@modiproperties.com

From: Darshan Jakharia <darshan@Incofirm.in>

Sent: 18 January 2022 18:47

To: sambasivarao .

Cc: Soham Modi

Subject: Re: Fw: [ITBA]Dropping of Penalty Proceedings u/s 272A(1)(d)of Income Tax Act
1961.

Dear Sir

Based on the reply filed in relation to the penalty proceedings, the department has dropped the
penalty proceedings u/s 272A

Thanks & Regards,
Darshan | Manager - Direct Tax

Mobile: (+91 73963 70576)

Laxminiwasw 8 6-3-569, 4th Floor, Opp. RTA Office,

charterad accountants Above BMW Showroom, Khairatabad,
Hyderabad - 500 082, India.

. +9140 2324 0700 / 0900
& +91 40 4010 0860

€ www.Lncofirm.com

HYDERABAD | BENGALURU | MYSURU | VIZAG | CHENNAI

---- On Tue, 18 Jan 2022 18:38:04 +0530 sambasivarao .
<sambasivarao@modiproperties.com> wrote ----

Dear sir,
Please look into the penalty proceedings u/s.272 for ay 2018-19.

Regards,

A Sambasiva Rao

AGM-Accounts | +91 95022 00911 | sambasivarao@modiproperties.com
Modi Properties Pvt. Ltd. | www.modiproperties.com

5-4-187/ 3 & 4, M G Road, Secunderabad - 03 | +91 40 66335551
Don’t just buy a flat or villa! Buy a great lifestyle!

We build affordable flats & villas in gated communities.
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sohammodi@modieroperties.com

From: Darshan Jakharia <darshan@Incofirm.in>

Sent: 28 July 2021 14:58

To: Sohammodi

Cc: Vijay Singh

Subject: Professional Service Proposal in relation to the Proceedings under Income Tax
Act, 1961

Attachments: LNCO - MCMET Prof. Service Proposal.pdf

Dear Sir

With reference and in continuation to the discussions we had over video conference and emails in
relation to the proceedings pending under the Income Tax Act, 1961 in the case of M C Modi
Educational Trust, I am herewith attaching our proposal containing our understanding of the case,
details of professional services we propose to provide in the matter and the professional fees we
propose to charge for the same.

Please let us know in case of any query in this regard/ Please confirm our appointment in the matter.

Thanks & Regards.
Darshan | Manager - Direct Tax
Mobile: (+91 73963 70576)

Mail: (darshani@Incofirm.in) Website: www Incofirm.com

Laxminiw as&gp 9 6-3-569, 4th Floor, Opp. RTA Office,

charterad accountants Above BMW Showroom, Khairatabad,
Hyderabad - 500 082, India.

L +8140 2324 0700 [ 0900
© +91 40 4010 0860
€ www.Lncofirm.com

HYDERABAD | BENGALURU | MYSURU | VIZAG | CHENNAI
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sohammodi@modiproperties.com

From: Darshan Jakharia <darshan@Incofirm.in>

Sent: 23 July 2021 12:40

To: sohammodi

Cc: Vijay Singh; ajayca_12

Subject: Re: M C Modi Educational Trust - Income Tax Issues - Documents
Dear Sir

From the documents shared, we noted the following for which we need a clarification from your end.I

In the 80G certificate dated 05.11.1969, name of the trust mentioned is "Manilal Chhaganlal Modi
Charitable Trust" and whereas in the Trust Deed dated 15.11.1955, on page no. 7 it is mentioned as
“Shri Manilal Chaganlal Educational Trust" and in the supplementary trust deed it is mentioned as
"Shree Manilal Chaganlal Modi Educational Trust".

- Please let us know as to whether both the Trusts (Charitable and Educational) are different?
- Please share copy of PAN and Bank account statement.

Please let us know in case of any query.
Thanks & Regards,

Darshan | Manager - Direct Tax

Mobile: (+91 73963 70576)

Mail: (darshan/@Incofirm.in) Website: www . Incofirm.com

Laxmim’was&@

chartered accountants

---- On Thu, 22 Jul 2021 07:40:15 +0530 <sohammodi@modiproperties.com> wrote ----
Darshan,

I have several old documents that I have scanned. The size of folder is 900 mb. I will ask someone in my
office to send you a link to download the documents,

Some sample documents are attached.
Regards,

Soham Modi



M\ Smt.Sunita Billa, I.R.S.,

Dy. Commissioner of Incometax o AT TH.65
LT.N.S.-65
i INCOME-TAX DEPARTMENT  20-1-2000 \Y
.
o o ’ \ &
« A\l
. Pt 1 am M.¥.Modi Bducational 6. frufor ad )
Name of assessee__ITUsSt Assessment year 97-98

" pddress  5=4-187/384, Soham Mansion
SH‘G°3°3“'b " 7. & Frard/ Framd frmg amgelt dR o2 Framed) 76 sifrard
ecunderabad, Whether Resident/Resident but not ordinarily

resident / Non- Resident

. EAE/AALE.

PAN/G.IR No. _ M=27 8. e fafs
Method of Accounting
. aR/ada/iw
Ward/Circle/Range__ Circle-4 (2)
. dfe & g0 31-3-97
Status AOP (Trust) TaVIOUS: yeu:
(F) A G 3F. ¢ N o1Ea H I T @ o
8?2 10. FHAR/FRAW H1 FHA

{a) if HUF, is higher rate of tax applicable ?

(@) 3 Foe &
(b) If company, whether,

Nature of Business(es)

(i) <eW/2r= 11. gAar @ arfa/ard < 7-12-1999
Domestic/Others Date(s) of hearing___19=1=2000
(i) S F1 vAT ¥ & feqag/F4a =1 wta
0 A feaag 76

12, IRV H ITE  20-1-2000

Public substantially interested/Public not
y ! Date of Order

substantially interested

(i) 3R/ sitenfits

Industrial/Non-industrial

13. g o aun 3gaw & sl fefon s

(iv) =11 108/410 108 A fir= Section “and sub-section under which the
Sec.108/Other than Sec.108 assessment is made 143 (3)
fratro sméw
ASSESSMENT ORDER

The assessee is a society tegistered u/s.12A of the
I.T.Act, The assessee has filed its return of income for the
A.Y 97-98 on 30-6=97 declaring KIL income, The case has been
selected for scrutiny and notice u/s.143(2) was issued to the
assessee. In response to the notice Mr.Ajay Mehta, CA appeared
from time to time and furnished the books of a/c and other

.....2
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information called for, After detailed examination of
the case assessment is completed as under:

Income returned Rs.NIL
Taxable income Rs.NIL

(SUNITA BILLA)
Dy. Commissioner of Incometax
Circle-4(2), ,Hyderabad,

Copy to the assessee,
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Sri C-R.Sekl'lar Reddy. I.R‘S.'

Income-tax Officer, A-Ward, cricle-III. HoFo Ho Wo-65

L. T. N. 5.-65
s favr
INCOME-TAX DEPARTMENT
M=-601/I1I-A/Hyd. el Dt. 15th Feb'8S5.
HAydeEdiha.
1. < frato oF
Year of Assessment ' § 1982-83
: f:zﬁmzzfeg ngoﬁie address) - M.C. MODI FDUCATIONAL TRUST
e 5-3-372, R.P.Road, Sec'bad.
3. gfama* :
* i &
Status 57 T Nk
Faaray
4. F—(FF08Y 7T AraT O {FA0EY THY
wfTarey
Resident
Whether—Resident but not ordinarily resident 3 res ident
Non-resident
5. ar-fafa :
Method of accounting 3 .
6. dar wafy (wra 51 & fag £F wam fram )
Accounting pericd (to be shown séparately
for source of income) s 31~-3=1982
7. 53 a0 w1 IT-9T7 F oA FT FraToor frarmay
Section and Svh-section under which the g 183(3)

assessement is e,

w7 fagter amEw
ASSESSMENT ORDER

RETURN of Income for the A-sessment Year 1982-83 was fil<d on 18,9.8:
In response to notice U/s 143(2) cri C.viswanath of M/s.Ral & Kumar,C
arpear-d. Produced books of account, bank pass book. Also produced )
ceipts for donations given to mainly to Andhra SaMja Magadl which is
fducational instituti n registered Under Sec.12A bythe Commissioner ¢
Income~tax for educational purposes. “ince there is collection of dor
tions by a ‘ociety fulfilling all the conditions of “ec.11, the dona=-
ti-ns given by the assessee-trust is exempted Under Sec.11. Since all
the receipts of the Trust have been donated for the society who are

doing charitavle werk, the income is exempted Under sec. 11,

*a1 aafe, wfavaa g ofame, F7d@t, waritr wfasre, daefrea a1 wfaelen &%, safeaat B‘Yévwr
safFral @1 fasra »Oe

*Whether individual Hindu undivided family, company, local authority, registered or unregistered firm,
association of persons body of individuals.

WorpLr(PBr)—89/0.1.7.8.(caL) /8275 24,000
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sri C.R.Sekhar Reddy, I.R.S.,

Income~tax Officer, A-Ward, Cir-III. Sjo%o o Hio-65
L T.N. S.-65
- gEwT favm
M=6"1/TTT=-A/HyS . INCOME-TAX DEPARTMENT Dt. 18th Fen's85.
{571/ District
Hyderabad.,
1. ¥ fratoo aF e
Year of Assessment 23 198 3=-84
! ?ffi’f E,Zfei gilaéoﬁgte address) °° B.LohD1 ERECATIIRL: YR
3 5-3_372' R.P.ROEG, SeC'bad.
3. gfqua*
Status* v
23 Trust
frarar
4. FT—faTrar 707 qravoor: fAAEt ad)
Tt
Resident
2 RPec ident

Whether—Resident but not ordinarily resident
Non-resident

5. war-fafy

Method of accounting

ae
(1]
L]

6. war wafy (y17 &\ F fag §F g frEmg)
Accounting period (to be shown separately

for source of income) 31-3-1783
7. 5 aror A I9-aTq F wT £ frator Grar aay
Section and Sub-section under which the 3
assessement is made, 143(3)
wT fagher s

ASSESSMENT ORDER

Return of Income for the AsBessment Year 1983-84 was filed or 24.2.84.
In response to notice U/s 143(2) Sri C.viswanath, of M/s.Rao & Kumar,C.
appeared. Produced bocks of account, bank pase book. Alrp produced rec
for donations give maénly to Andhra Sewba Mandal which is 3n Educationa
Institution registered U/s 122 by the Commissioner of Income-tax for ed
cational pnroeses=,

For the reasons given in the Ascessment orger for 1982-23 xlm

declared e N.,A. in the hands cof the Trust. % /
{L..R.'”Cfa

r medd:
Income-tax O ticer, A -/Ward,
*gar =afe, wfawaa &g o, F7od, e mfrert, Foedtva g1 FReRTT R, Hybed aftadvr
safedl 71 {7979 Copy to the ascsessee.

*Whether individual Hindu undivided family, company, local authority, registered or unregistered firm,
association of persons body of individuals,

HoTPLP(FPBD)=B89/0.1,F.8,(CAL)/82.75 34,000
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- 2 c-
Income Returned Rs.22,810/~

/Clozed as N.u/

@s;
(C.R.sekhar Reddy

Income=tax Oificer, A+ward,
Circle-I1I, ®yderabad.

Copv to the assessee,

TDN/*
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sohammodi@modieroEerties.com o

From: Darshan Jakharia <darshan@Incofirm.in>
Sent: 07 July 2021 18:39

To: Soham Modi

Cc: sambasivarao .; Vijay Singh

Subject: Re: MC Modi Education Trust Financial
Dear Sir

We have perused the documents provided. Below are our observations in the matter

1. From the ITR and Intimation order u/s 143(1) orders for AY 2001-02, 2002-03, 2004-05 & 2005-
06, it is evident that exemption u/s 11 was claimed in the return by quoting the 12A registration
number and the same was allowed by the income tax department while processing the return.

2. Further in the documents shared relating to AY 2005-06, it is seen that along with the ITR there is a
letter dated 20.10.2005 addressed to Officer (ADIT Exemptions) intimating the misplacement of

« 12A registration certificate and requesting to process the ITR. It seems to be filed with the ITR as the
letter date is 1 day before the ITR acknowledgement date. However in the list of attachments, mention
of this letter is not apparent.

Please check if any acknowledged copy the letter is available on record, this would strengthen our case
as we can argue that misplacement of 12A registration certificate was already informed to the
department and after considering this fact also exemption u/s 11 was granted and the fact that the
trust had a valid registration u/s 12A was never disputed by the income tax department.

We will initiate the proceedings in this regard by visiting to the Department and based on the
availability of the officer we shall be able to take the matter forward.

We shall keep you updated on the progress.

Thanks & Regards.

Darshan | Manager - Dircct Tax

Mobile: (+91 73963 70576)
N

Mail: (darshan@ Incofirm.in) Website: www Incofirm.com

Laxm-i n -i Was&go 9 6-3-569, 4th Floor, Opp. RTA Office,

charterad accountants Above BMW Showroom, Khairatabad,
Hyderabad - 500 082, India.

. +9140 2324 0700 [ 0900
& +91 40 4010 0860

2 www.Lncofirm.com _eaimnanas

HYDERABAD | BENGALURU | MYSURU | VIZAG | CHENNAI

---- On Sat, 03 Jul 2021 11:46:55 +0530 sambasivarao . <sambasivarao@modiproperties.com>
wrote ----

Darshan



PFA MC Modi Educational Trust Financials for ay 2001-02, 2002-03, 2004-05 & 2005-06 as you
requested.

Regards,
A Sambasiva Rao

AGM-Accounts | +91 95022 00911 | sambasivarao@modiproperties.com
Modi Properties Pvt. Ltd. | www.modiproperties.com

5-4-187/ 3 & 4, M G Road, Secunderabad - 03 | +91 40 66335551
Don’t just buy a flat or villa! Buy a great lifestyle!

We build affordable flats & villas in gated communities.




aruna@modiproperties.com

From: aruna@modiproperties.com

Sent: 21 June 2021 09:46

To: ‘sohammodi@modiproperties.com’

Subject: FW: MC Modi Educational Trust - 12AA litigation.

From: Vijay Singh <vijay@Incofirm.com>

Sent: 20 June 2021 20:01

To: aruna@modiproperties.com

Cc: Darshan Jakharia <darshan@Incofirm.in>; Mr Taxman <tax@Incofirm.com>
Subject: Re: MC Modi Educational Trust - 12AA litigation.

Dear Soham Ji.

N

Warn greetings.

My apologies for delayed in revert to your email due to COVID situations all
around. However, our office resumed back full operations now.

Our team have perused the information and documents shared with you
pertaining to MC Modi Trust and our understanding is summarized as below:

1. MC Modi Trust was formed in the year 1955 and also obtained Registration
U/s 12A of the Income Tax Act, 1961. However, the registration
certificate has been lost/not traceable in the records of the trust.

~2.Considering the objectives of the trust a supplementary deed was executed
on 01.04.2016 and application for amendment of registration U/s 12A was
made an the same was rejected by the CIT(E)

3. An appeal was preferred before the ITAT-Hyderabad against the order of
CIT(E)

4.ITAT restored the matter to CIT(E) for deciding a fresh and directed trust
to furnish the supporting documents on or before 31.08.2021.

Consequently, due to non-availability of registration certificate U/12A, the
benefit of exemption U/s 11 has been denied by the Assessing Officer (AO) in
completing the assessments U/s 143(3) for the AY 2016-17,2017-18 & 2018-

19 respectively. And the appeals have been filed against the assessment
1



orders for AY 2016-17, AY 2017-18 and AY 2018-19, currently the cases are
pending for hearing before the CIT(A).

The AO reopened the assessments U/s 148 for AY 2013-14, AY 2014-15 and
AY 2015-16. (The response to these notices is yet to be filed)

Further, also noted that an order U/s 263 is passed by the CIT directing the
AO to effect and tax the unspent sun out of accumulated fund in FY 2009-10
and an appeal is preferred before the ITAT.(The case is posted for hearing on
08.09.2021).

Therefore, to address above issue we require the below information or
documents for further review & analysis to substantiate before income tax
authorities on issue involved.

p —

1. Do you have a copy any previous assessment order since registration
wherein the assessment was completed as per return filed? If yes please
provide a copy.

2. Do you have a copy Intimation order U/s 143(1) for any previous since
registration wherein order processed as per return filed? If yes please
provide a copy.

3. Copy of approval(s) orders u/s 80G(5)- Any period since formation of
Trust.

_*t. Copy of Financial Statements for FY 2012-13 to FY 2017-18.
5. Submission & response filed with AO pertaining to AY 2016-17.

6. Whether the responses to the 148 notices for AY 2013-14 to AY 2015-16
have been filed.?

7. E-Filing login credentials of IT Portal to search for a relevant information
to current issue.

We can connect by virtual meeting tomorrow at any time after 11.30 am as
per your schedule for the day or after we get reply to the above
information/points.



Thanks.
Vijay

Website: www.Lncofirm.com

This message is intended only for the individual named. The information contained in this e-mail message is privileged, confidential, and may be
protected from disclosure; please be aware that any other use, printing, copying, disclosure or dissemination of this communication may be
subject to legal restriction or sanction. Please notify the sender immediately by e-mail if you have received it by mistake and delete it from your
system. E-mail transmission cannot be guaranteed to be secured or error-free as information could be intercepted, corrupted, lost, destroyed, arrive

“~late or incomplete, or contain viruses. The sender therefore does not accept liability for any errors or omissions in the contents of this message,
which arise as a result of e-mail transmission."”

On Mon, Jun 7, 2021 at 8:06 AM <aruna@modiproperties.com> wrote:
- Mr. Vijay Singh,

My family had registered a charitable trust in 1955 viz., MC Modi Education Trust. The trust was being
- managed by my father late Mr. Satish Modi and his elder brother late Mr. Pramod Modi.

= The trust was gifted a prime land admeasuring 2,000 sq yds in S.D. Road, Secunderabad in 1970. It further
- purchased 7,770 sft of office space in M.G. Road, Secunderabad in 1998. Recently it purchased 2 parcels of
- land admeasuring 2,420 sq yds and 2,541 sq yds near Genome Valley, Shamirpet. We are constructing a
- charitable hospital on 2,420 sq yds of land.

- The hospital civil work is nearing completion and it will be completed by June or July, 2021. We are short
- of funds by about Rs. 50 lakhs to complete the work. We propose to appoint an operator to furnish and
- operate the hospital. We also propose to develop 2,541 sq yds into a skill school/university (GV Academy
- of Life Sciences — promoted by Vishal Goel) for imparting training to enable science graduates find work in
- companies situated at Genome Valley.

. The trust has annual rental income of about Rs. 62 lakhs. The trust has never sought donations from any third
' parties till date. From 1955 till about 2010 income of the trust was donated to deserving charitable institutions
- like schools and hospitals. The younger generation of trustees decided to accumulate the income of the trust
- and use it for building charitable educational institutions and hospitals.

3



Due to the sudden demise of my father and his elder brother most documents related to the trust have been
- misplaced. We have registered a supplementary trust deed in 2016 amending the objects of the trust.

The trust was granted exemption from paying tax U/s. 12AA. However, we have lost the original trust deed
- and the 12AA certificate (copy also not available).

- Income tax department is now litigating and raising demands as we are unable to produce the copy of
 12AA or the trust deed.

We need consultancy for the following:

1. 12AA litigation at department and tribunal level.
2. Permanent cure to rectify the defect of lost trust deed.
3. Fresh application for 12AA for FY 21-22.

1 request you to please study the matter. We can have a zoom call at your convenience.
Regards,

Soham Modi.

'~ Sent on behalf of Mr. Soham Modi.

Enclosed:

. Latest tribunal order redirecting CIT to consider the matter.

. A note prepared by my chartered accountant.

Demand letter, appeals and correspondence related to 12A issue.

. Notices and reply related to other financial years.

. Statement of income Vs expense of last 10 years.

Supplementary trust deed of 2016.

Statement of immovable assets of the trust.

. The SD road property was leased to TCI and a case was filed against them for non-payment of
rent. Supreme court order copy.

i. ULC clearance of 1999 clearly showing that exemption granted to charitable trust.

T N o0 oW



)

SD property was proposed to be sold to IOC — order of deputy commissioner, endowment
department of 2001.



