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resent : Venkateshwar Rao Sheri)

. SUMMARY OF ORDER PROCEEDINCS
lbr the Financial year 20 I 9-10 untler CiS.l. Acr. 201 7

[See Rule 142 (]) and Secrion 731

Date: 24-08-2024

SUB: Goods and Services lax .A1, 20l: (for brer,ity .GS.l.Acr.20l7.) _ M.G. Road _ S.D.Road Circre - Begumpet Division. ttytJc.rabJd In,,lr. voot H,usrNc .RIVATELIMITED (for brevity 'raxpayer.) co"ar.i-"i general audit for the financial yearz0t9-20 under GST act'1-1,o,,..-;;;; ";. 
ADT_0I - Records produced -Examination'/scrutinv made of the same c.n"i, 

'd;;."pur';;'; 
J.'i,irln"r..lanomalies noticed - proposed to assess unde, s.ction 73 0f CGST Act, 2017 - ShowCause Norice issued in DRC 0l neplv f iteJ <irJers passed Regarding.

REF: l' commissioner (S'r'). 'r'crangana" 
Hyderabad .,\udit Authorization in (iST portar .ndr. 08-05-2024

2. Joint Commissioner (ST). Begumper Di'ision. Hyderabad Au.ir Authorizationin Ref No. BGpT-DtVNTSTO_il/2sff Csry2024-2s dr. 30-05-2024.3. S'tO-lt. M.C. Road _ S.D. Road Cir.f. n.rti..'irr*lO ln C.;St.Form DRC-01vide Ref No. 2.D360524064290J. Dated. :O-OS_:O:+.
4. M/s. MODI HOUSTNG pRIVATE lrrvrriitit. n"pry lited in t)RC-06.ARN : 2D360824078987G, dared : I_08_2uii.

M/s' MODI HOUSTN. .RIVATE I-,MITlrr). locared ar 2nd frloor. 5-4-18713 and 4.Soham Mansion. M c Road, S..urd;;;;;.'!o0tioi"".. a regisrered taxpayer under theprovisions of GST Act. 20r7_ with GSTIN l6AA;i\4 S;OOOZZ.<: and assessee on the rolrs ofthe stare jurisdicrionar tax ot-frce i. tr'.,. er.iri.riclo'rLir.ion., (ST-). M.c.Road_S.D.Roadcircle of Begumpet Division' Hvderabad fd';;; ;;;* on business in ..rrading 
of coodsas per the ponal' is lhat. rHsN noi.r,,,.n"r,r*u:,,.:;r;.,;il

;i::::,,;:illfll.:lll*..;;i:l ,l c'onstruct on '"*.* "i-ro,,,lli;\ffi]',i:IT:j ilflfi:::#[
bui,dings, r,z, zi*.,o, ;; ;{i:,Jff,"il;i ffi:'li*}::*:*:lli;;; "*,'ll,Iiii".,,io,*a

In consequent to the GS-r'General Audit authorized as required under the provisions ofSection 65' read wirh Rure.r0r oi cGSr-;;;;;;"*;... r0r7 in respecr ol.rhe above-
[::l"rl...X.,"-oryer 

for the tinanciat y."r:,tiq-:i'.",n.,lil,ai, of the raxpayer i, u..oratngty
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lrrthecourseofandasapaflol.processingtheAuditundertakenindueprocessoflaw.
rhe taxDa\cr ridc relerence'rri.iiJ.'rru= u""n issucd 'Norice lor conducting Audit' via

nrescribcd..l,ornr GST AD l-0l.' darcd 0g,05-2024 as reouired under the provisions of Rule

lot and Scc.65 ol'c'csr 'r'cl:ori 
jlt; inii,nutine ' notil\inc the authorized Audit ol their

books of account, und ,..o,a. ond with a direction to attend in [erson or.through, 
1n 

aullrorized

representative on dated. :+-oi-lol+ t.rirfe rhe undersigned at alorementioned address with the

relevant books of accottnts ';tl;;"*i"'il 
in the lighiof Section 65 of CGST Act' 2017 they

are asked ro rcnder ,h"i, ;i;;;;; io, ,i."ry comf,letion of the Audir for the financial vear

The Notice was served as prescribed under the.provisions ofSection I69 ofCGST Act'

2017 i.e.. b1 *ay of comm'nit^i'ng '; 
tnt e-Mail addiess ol'the laxpayer so given at the time

oicsr r"gLnu,ion o, u' amended from time to time'

.fhetaxpayerhavingreceivedtheADT.0lfailed.tonroducetherecordscalledfortill

this date. on due examina'i"; ";;; tu"tiuf available in the GST Common Portal' their ta'r

liabilities and other ai,tr-ru'gti'liuiifiiit' *" hereby proposed to assess with the following

results:-

2019-20 as required lbr Audit

l) Inout Iaron Inw ard Sut) nlies:-

The Tax
20,l9-20 as under

C(JS I
SGST
'fotal lnPut Iax

Payer claimed lnput Tax Credit in CSTR4 retum filed by them for the year

Rs. 17.166.00

Rs. l7.l(16.00
Rs. 34.332.00

2) OutDut 'l ar tt n Ouhv ard Su tt lies:-

'fhe taxpa.ver has lailed to produce the relevant records (so maintained under Rule 56)

and failed to fulfill tn. oo.uni"niurf requirerncnts and conditions as laid down under Sections

16 and I 55 ol CGST Att. 20 i;";;;i;nrl n'rt :o of CGST Rules' 2017' Since' the taxpaver

failed to prove the eligibilitv;;i;;;;i;;;';nd legalitv oftheir claim oflnput Tax Credit bv

oroducing the required O*r,ill,Xr'i'lrfa.r... fi'ir-f,JrJy propor.d ro rejict their claim of

inprt 'tui Credit of Rs 34'3321''

While bringing lirrward to the notice of the taxpaver about the above excess claimed

I'rC amounting to Rs. 34'13;;- ii't'itt-iilii' to*una' tcsr' Rs 17'166/- towards cGST

and Rs I0.3g.606,- touards-S(ii:i ,.rp..,ir"ty), the taxpaver is hereby directed to pay the

same b1 generating ro* csr'oi'c'-ri;"'"t iir""i"g 
'ny 

o6tltiont' as to file their reply'

t)

'fhe 'l'ax PaYer rePorted OutPut

for the Year 2019'20 as under:

CGST
SGS'I'

lax in GS'I'R 4 / GST CMP 08 Retums filed by them
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As seen from the statement 6 of the GSTR 4 retum liled by the Tax Payer it is noticed

that they have disclosed Outward Value as Rs. 90.35,160.00. and they' have disclose the

Outwari tax as Rs. 30,304.80 under CGST Act and Rs. 30.304.80 under SGST Act' it seems

not in proper, hence the said outward valuc ol' Rs. 90.1-5.1 60.00 is proposed lo Tax @ 9o/o

unde,. |CST Act and @ 9Zo under SGS'I'Act and arriveci sho(ly reported Output Tax as under'

Particulars I urnot c'r

CGST'
Proposed

SGS'I
Proposed

3 9o/o 9%

Output Value disclosed in Statement 6 o 8lll64
the GSTR 4 retum filed
Less: Ou ut Tax rted r03q!

782859Shortl Re rted C)ut ut Tax Pro osed

f

While bringing forward to the notice of the tarpaler about the above Shortly reported

output Tax amoun-ting ro Rs. 15,65.718/- (i.e.. Rs.7.82.859/- towards cGST and Rs.7'82'8591

towards SGST respeclively), the taxpayer is hereby directed to pay the same by generating

Form GST DRC-03 or if having any objections' as to flle their reply'

Therefore, it is proposed to assess lor year April f0l9 to March 2020 for the net tax

proposed to be payable indicated under Section 73 olthe S(;SI'/CGS I Act as under:

8l-1 164

303 05

782859 I 565718

Particulars

Proposed to Disallow claim of Input lax tor 34332
no1 lumishi the details

Shortly Reponed Output 'fax proposed tbr the
7818 59 78 2859

disc ancies noticed in CSI'R 04

Total Tar Due to lhc De artme n t 800025 800025 1600050

---T CGSI'
Tax

Total
Output Tax

Proposed

1626328

6061 0

S

1

2.

Total
Tax

t565718

Sub-section 4 of Section l0 of CGST Acr.l0l7 restricls composition dealer from claiming

input tax credit on its inward supplies. Section l0(4)olCGS'l'Act.20lTisgivenbelow.

"section 10(1) A taxable person l0 u'hom lht' prot'i:ittns ol :uh-secliott 111 or' us lhe cose muy

be. sub- secrion (2A)l apply shatt nol collect un| t(t.\- ft'ont the recipient on supplies made b1'

him nor shall he be entitled to any credit of input ta\.
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AccordinglyanoticeinDRC-olhasbeerrissucdvideRel-erenceNo.
2D3605240642gbj, Oatea. 30-05_2024. and requesred to file their obiections.

[n receipt of the notice the l.ax Pay-er liled thcir rep|1., in DRC 06 vide ARN:

2D360824078987G, dated 2l -08-2024 and thc same is considered as undcr:

l Proposed to Disallow claim of lnout Tax for not furnishinq the details :

Replv of the Tax Paver:

No.



Hence notitet' i.t harred ri'.m cruiming ITC on their inputs. Moreover, there is no such.facility' methuni'm uvuiruhl,re un 
,the 

common por:,ot'iiri ottows composition dea]er to craimcredit on the c'ommon po,tal. 
.ln 

r-hc ,urron, nuiin'i' ir'iingra tna the noticee hos claimed ITCon irs inpu,; um()rntinR to R\.3J J.J: rl rlir-'[r'r:'iiL - a-rav il.",,i|ioii),,,i*rrnCSTR-J l1 hile G.\7 R_1 rrtttn t.tn.J.,r Rtrla 62 olt(,(;.ST iute.s.20l_ is filed annuolly. u,hcreinderuits ol ()utuurd ,ntr inr'r.rrd ,,;;tpi;,:.:,,,;;'i)r)iiJd"iu 
s.ut.h return does no.t fociritureclaiming o./ trC. Such ullagurion ,,.r',o 

",ir,,iiiing'ii'ii,r*in csrn 4 is bad in la.w.

Obsen'ation sandconclusi on of the assessi uthoritvn a

('rainr or'thc rax parcr.rrus heen reririetr and noriccd,thar. even rhough they are havingInpur Iar on rhcir IrrnLrrs rh.'r har c n,,, ,,r rii"ilri.'I"",.''" *. GSTR-4 rerums fiied bv them,
::ffi :5mi';T:#;'::'i (ccs r- n'., z,i iii- a'.iii' - *;-;;,;;;' oiioll#,,,n.
2' Shortry Reported output Tax proposed for the discrepancies noticed in GSTR 04:

According to provisi'ns or sct1.:r|n 10(2A) ol L'GS\'Act,20tg, noticee i.v riabre to pay tax at therure (cSr _ 3"1, & 
'G'r 

_ 

li.r:,,,.,;;;;,,,:,;",;;;ii,i;,i,, tn the current norice, demantl israised at tax ratc .l l)tt% on the ,tt.thturtl -,,ppti^ anr:ir)r'r) in the F.y 20tg-20. Suc:h dcmand istn c: 

.ontruvcntion 
()/ pr('ri\it'n'\ o/ '\t'ttion trii,ni ,ri: t:cii Act,20t7 ond such cremand is bad in

Further, lt is .tuhmitted that
r:p(::!i:tc cc,nsotidqtei' ,,;;;,::i''; ';;;:'!'7i"lir;T,,;;X;,,,::::::,f,lili"!,r,,it
Xi,ij';iiilii;,,-;: ili,!,i:;,tu: 

,':!,;;;; ,7 il,ti"i^,n,,ead of Rs t0,t0,t60/_ Noticee
,,a ,n )iij,'*,,' ,,/:ii*li"il"i,,iii,',)1,'r'o,li,l,!, ' i/1":: ;::i;:ri{,;;:: ',r,*,*i",," ,' 7i,l,ro," t
on examination ol./inanciars .tl I.-.y.20rg-20. it can he clearly established that rhe acruarturnover ul the nuicee tor rh. finunc.ial ,r*-i, n'r. ii)g:.'iOOt_, *t o1*nich rental income fromresidentiul propertv uiottnting..r,t Rs. ic.50o.- i, ,ni'r"lor,ra in GST returns since it is anexempt suppr-v'r'ide entrt: r2 0/ \'rtri/icurirt, .r,,t il, )ir)-'i')entrur Tax (Rate) datert 2g_06_2017.Breuk up o/ intome /i.oir opct:utirtn.s i.s 1:rovidecl in the Tuble given helow.

Turnover reportul in GSI rturtrs
income .front I loartli

Exempt Suppll:.. lnconte .fiont rcnling ql
residentiql du,el/ing.fitr use u.s re.si

Turnover

I 9.500

CGST

@3%

ng Rentul Sicn it.a s
t0,10.t60 30.305

scsT
@3%

Total
Tax

liability

30,30s 60,6 t 0

Turnover reported in Finttncials

dence
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Ilenh of the 'l al pal er:

I 0,29.660



ClaimoltheTaxPayerhasbeenverilledrlithrecordsproducedandfbundinorder.
hence the Tax of Rs. 15,65,718/. (CGST of Rs. Rs.7,82,8591 and SGST of Rs.7'82'8591)

proposed in the notice is hereby Dropped.

Thus.theTax.Penalty.InterestproposcdrideARN:AD3605240019553inDRC-01
Reference No. 2D360524064290.1. Dated. l0-05-2011 is herc hy I)ROPPITD'

Obs tions a concl n of the ess ln tho ri

To,
M/s. MODI HOUSING PRIVATE LIMITED'
2nd Floor. 5-4-1871 3 and 4' Soham Mansion.

M C Road. Secunderabad. 500003

STAfE TAX OFFICER-II.
M.G,ROAD-S.D.ROAD CIRCLE

State Tax Officer-il
M.G. Road-S.0. Road Clrcle.

EeSumpet oivtslon, Hyderabid
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