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M/s. Silver Oak Realty, located at 2nd Floor, 5-4-187/3 and 4, Soham Mansion, MG Road,
Secunderabad, Rangareddy, Telangana — 500003 are a registered taxpayer under the provisions of
GST Act, 2017 with GSTIN 36ACXFS3783R2Z0 w.e.f. 01.07.2017 and assessee on the rolls of the
state jurisdictional tax office i.e., the Assistant Commissioner (ST), M.G.Road-S.D.Road Circle of
Begumpet Division, Hyderabad and their GST Registration Cancelled suo-moto w.e.f. 20.09.2023.
The ‘constitution of business’ status is a Partnership firm. The ‘Legal Name of Business’ is Silver Oak
Realty and ‘Trade Name’ is M/s. Silver Oak Realty. They are carrying on business in services only
viz., i) Construction of residential complex (vide SAC 00440334) and ii) Works contract services
(vide SAC: 00440410).

In consequent to the GST common portal-based General Audit authorized as required under
the provisions of Section 65(1), read with Rule 101(1) of CGST Act and Rules, 2017 in respect of the
above-mentioned taxpayer for the financial year 2021-22, the audit of the taxpayer is accordingly
undertaken/carried-out with a view to checking or examining the returns, records and other GST
documents maintained or furnished by the taxpayer and thereby/accordingly in order to ascertain /
ensure the appropriateness, correctness, veracity and legality of the “turnovers reported under the
various heads, exemptions/deductions claimed, rate of tax applied, taxes paid, Input Tax Credit
availed and utilized, refund claimed etc., in the Monthly Returns/ Annual Returns filed from time to
time and other relevant subjects/any other matters which may arise out of their various modes of
business conduct or various business activities or as the case may be etc., and as well as in order to
properly assess/ensure their compliance with the GST law and regulations and the Rules made
there-under or under any other law for the time being in force.

In the course of and as a part of processing the Audit undertaken/carried-out in due process
of law, the taxpayer vide reference Ist cited, has been issued ‘Notice for conducting Audit’ via
prescribed “Form GST ADT-01" dated 06.04 2024 as required under the provisions of Section 65(3),
read with Rule 101(2) of CGST Act and Rules, 2017 duly intimating/notifying the authorized Audit
of their books of accounts and records in their case and with a direction to attend either in person or
through an authorized representative on 22.04.2024 before the undersigned at aforementioned
address and produce the relevant books of accounts and records as may be required for conducting
Audit (as mentioned in an Attachment/Annexure so enclosed to the Form GST ADT-01 having
contained the list of certain records or documents or statements to be submitted or furnished as the
case may be). Further, the taxpayer by the Notice concerned Notice was also sought in the light of
prescribed Section 65(5) of CGST Act, 2017 to render /extend their assistance for timely completion
of the audit proposed to be conducted for financial year 2021-22.

The Notice was accordingly served on the taxpayer by one or some of the various methods
prescribed under the provisions of Section 169 (1)(a) to (f) of CGST Act, 2017 [as to making service
in due manner/as a matter of reasonable service] viz., in the form of uploading the Notice
electronically in the GST portal in due manner and making it available in the GST portal for them to
view or check it in their login and to respond accordingly.

But, the taxpayer having received the “Notice” [so issued in Form GST ADT-01 in accordance
with the law and keeping in view the principles of statutory audit and in subject to the scope of
assess their tax liabilities in the light of the statutory principles] neither produced any books of
accounts and records nor sought any adjournment of the reasonable time given. Hence, while
keeping in view the principles of natural justice to be followed in giving reasonable opportunities
without prejudice and breach to the generality of the interpretations of the various principles
enshrined in the law from time to time regarding the provisions of reasonable opportunities to be
provided as many as possible/or as far as possible [as to/in order to filing written objections /
producing books of accounts by the taxpayer and other related), reminder notices vide references 2
and 3rd cited was issued wherein while mentioning or referring to specific dates viz., 13.05.2024
and 21.05.2024 as due date, the taxpayers were requested to furnish the documents/reply by the date
so mentioned or referred to in the respective reminder concerned and alongside with this, they
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(1) ITC on “Import of Goods” 0.00 0.00 0.00
(2) ITC on “Import of Services” 0.00 0.00 0.00
Inward supplies liable to “Reverse Charge”
@) (other than 1 & 2 above) o .00 bod
(4) Inward supplies from ISD 0.00 0.00 0.00
) | All other ITC 0.00 3,816 3,816
Vide
Table 4B ITC Reversed 0.00 0.00 0.00
Amount of ITC reported under various sub-headings as a break-up to the above reported
ITC
Amount of “ITC Reversed” as per Rules 42
() & 43 of CGST Rules ekt S re
(2) Others 0.00 0.00 0.00
Vide ;
Table 4C Net ITC available (Table 4A - 4B) 0.00 3,816 3,816
Vide
igibl ; : ;
Table 4D Ineligible ITC 0.00 0.00 0.00
Amount of ITC reported under various sub-headings as a break-up to the above reported
116G
(1) As per Section 17(5) 0.00 0.00 0.00
(2) Others 0.00 0.00 0.00

The aforesaid summary reporting of gross ITC claim and net ITC claim in the Table.4A of
System Generated Summary of Form GSTR-3B are examined in common parlance and they are
taken into account for the process of further appropriateness assessment (this is in subject to the
relevant analysis made in Point ‘B” below).

B) Reconciliation of ITC between GSTR-3B and Form GSTR-2A/2B and ascertainment of
admissibility or otherwise of the ITC claim:-

Upon due reconciliation/codification of the amount of Input Tax Credit claimed / reported in
Form GSTR-3B with the amount of ITC found auto-populated in Form GSTR-2A into the login of
the taxpayer will be allowed to claim the benefits of Input Tax Credit only if it is reflected in the
Form GSTR-2A or in other words, Input Tax Credit is available to the taxpayer when it gets
reflected in GSTR-2A of the taxpayer], the following result is noticed.

([it is pertinent to be mentioned here in common parlance and legal parlance that, Form-2A is a
purchase related-cum-system automatically generated read-only electronic document generated in
the Recipient’s login which shows or contains the details of all purchases/inward supplies made to
him by his different suppliers i.e., covered by all the outward supplies declared by his respective
suppliers in their Form GSTR-1 Returns. In other words when a seller (registered person) discloses
or uploads their B2B outward supplies in the GSTR-1 Form, the corresponding details of those
outward supplies including the GSTIN of the supplier and taxpayer, Invoice Number and date etc,,
are captured/auto-populated and automatically reflected on GSTR-2A of the Recipient taxpayer]],

But, the taxpayer did not submit any documentary evidence regarding the value of ITC
shown to be available to them to adjust it against the output liabilities or utilize it for any other
lawful purpose. In this context, the provisions laid down in the law regarding the necessity of
presenting the documentary evidence in support of claiming/availing the ITC benefits and as well
as the provisions prescribed in the law regarding the conditions to be fulfilled for claiming the ITC
benefits are mentioned or cited here under :

A)  Section 16 — Eligibility and conditions for taking input tax credit
CGST ACT 2017
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the end of financial year to which such invoice or [****] debit note pertains or furnishing of the
relevant annual return, whichever is earlier.

[Provided that the registered person shall be entitled to take input tax credit after the due date of
furnishing of the return under section 39 for the month of September, 2018 till the due date of
furnishing of the return under the said section for the month of March, 2019 in respect of any
invoice or invoice relating to such debit note for supply of goods or services or both made during the
financial year 2017-18, the details of which have been uploaded by the supplier under sub-section
(1) of section 37 till the due date for furnishing the details under sub-section (1) of said section for
the month of March, 2019.]

B) Section 41. 1[Availment of input tax credit
CGST ACT 2017

(1)  Every registered person shall, subject to such conditions and restrictions as may be
prescribed, be entitled to avail the credit of eligible input tax, as self-assessed, in his return and such
amount shall be credited to his electronic credit ledger.

(2)  The credit of input tax availed by a registered person under sub-section (1) in respect of such
supplies of goods or services or both, the tax payable whereon has not been paid by the supplier,
shall be reversed along with applicable interest, by the said person in such manner as may be
prescribed:

Provided that where the said supplier makes payment of the tax payable in respect of the aforesaid
supplies, the said registered person may re-avail the amount of credit reversed by him in such
manner as may be prescribed.]

Q) Rule 36 — Documentary requirements and conditions for claiming input tax credit

(1) The input tax credit shall be availed by a registered person, including the Input Service
Distributor, on the basis of any of the following documents, namely,-

(a)  an invoice issued by the supplier of goods or services or both in accordance with the
provisions of section 31;

(b) an invoice issued in accordance with the provisions of clause
31, subject to the payment of tax;
()  adebit note issued by a supplier in accordance with the provisions of section 34;

(d) a bill of entry or any similar document prescribed under the Customs Act, 1962 or rules
made thereunder for the assessment of integrated tax on imports;

(¢)  an Input Service Distributor invoice or Input Service Distributor credit note or any
document issued by an Input Service Distributor in accordance with the provisions of sub-rule (1) of
rule 54.

(2) Input tax credit shall be availed by a registered person only if all the applicable particulars as
specified in the provisions of Chapter V1 are contained in the said document.

[Provided that if the said document does not contain all the specified particulars but contains the
details of the amount of tax charged, description of goods or services, total value of supply of goods
or services or both, GSTIN of the supplier and recipient and place of supply in case of inter-State
supply, input tax credit may be availed by such registered person.]
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During the scrutiny made of the monthly returns Form GSTR-3B and Form GSTR-1), it is
hereby noticed that, the following are the output taxes reported/declared under the different parts

of GST respectively.
e Integrated Central Tax | State/UT Tax
Tax (IGST) (CGST) (SGST)
Output tax reported as per Form GSTR-3B 0.00 0.00 0.00
Output tax reported as per form GSTR-1 0.00 0.00 0.00

As a result of a general examination of the output taxes reported in the various statutory
forms as mentioned above, it is while keeping in view the wide scope of applicability and
enforcement of the principles of legitimate assessment of tax hereby taken into account the output
taxes so reported in the Form GSTR-3B for the purpose of further course of computation of taxes.

I)  Inre/with regard to “Others”:-

As a part of/or in addition to the various forms or various aspects of observational procedures
and corresponding assessment or evaluative procedures made on the one hand as detailed above as a
result of due scrutiny/general examination made of the “records submitted by the taxpayer (and/or)
information available in the GST portal” in relation to the subjects or things relating to “Inward
supplies (Purchases)” and “Outward supplies (Sales)” and to an extent in so far as they are deemed fit
to be assessed accordingly as supra, it is now and herein on the other hand, some other things /
certain other matters directly or indirectly or otherwise relevant or related to the Inward supplies
(Purchases) or Outward supplies (Sales) are also duly observed / identified as eligible to be
considered suitable for being brought under the ambit of tax assessment directly.

In this context, while keeping in view the relevance and implied order of tax assessment
canons to be applied or adopted in re these observed aspects/items [in other words, to put this
matter in a little legal jargon, they are; “in order of properly assess one’s tax liabilities, all the
relevant and appropriate factors shown/recorded in the various statutory returns and books of
accounts need to be/must be taken into account as far as possible without prejudice to the generality
of the provisions of law and its validity] and accordingly considering them as suitable to be taken
provisionally for inclusion in the ambit of tax assessment directly (by primarily rejecting the claims
of exemptions/concessions or others so made by them in the monthly returns/annual returns /
financial statements and other aspects etc., while assuming that they are competent to claim such
reliefs) in the absence of any proper explanation and sufficient documentary evidence and in the
course of which, they are accordingly presented /exemplified here below:-

Point No.1:- Bank Credits:-

Upon due scrutiny of the Bank Statements, it is noticed that, there are Credits to a tune of
Rs.1,81,26,989-00 whereas no sales have been declared in GST Returns. While keeping in view the
relevance and implied order of tax assessment canons i.e., in order of properly assess one’s tax
liabilities, all the relevant and appropriate factors shown/recorded in the various statutory returns
and books of accounts need to be/must be taken into account as far as possible without prejudice to
the generality of the provisions of law and its validity and based on this, it is while bringing this
declaration to the attention of the taxpayer, hereby proposed to be provisionally brought under the
ambit of tax assessment by levying tax @ 18% which amounts to Rs.16,31,429-00 (CGST) and
Rs.16,31,429-00 (SGST) respectively. In the course off/in this context, the taxpayer is hereby
requested to submit their explanatory statements detailing the contextual antecedents of this point
proposed to be included under tax assessment with appropriate corroborative evidence; in case of
failure, the proposal of tax would be confirmed without any further notice or reminder.
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underpayment of tax made in respect of output tax liability, iv) and on account of non-payment of
any output tax so payable etc., the taxpayer is entitled to appropriate punitive action as prescribed
under the provisions of Section 73(1), 73(8), 73(9) read with Section 50(1) and 50(3) and Rule 88B
of CGST Act and Rules, 2017 @ 18% per Annum. However and whatever, the amount of Penal
Interest will be calculated in due process of law after the proposed tax assessment is completed and
the assessed portion of tax is determined.

While concluding the observational findings arrived-at after a preliminary examination
made of the GST records and books of accounts as stated or as referred to above for the financial
year 2021-22 and as well as while bringing the same to the notice of the taxpayer in the form of
“Summary of Show Cause Notice (‘Form GST DRC-01), the taxpayer is therefore directed to go
through the above noticed/identified findings/discrepancies and pay the taxes payable so indicated
supra along with Penal Interest by way of generating Form GST DRC-03 on GST Common Portal,
otherwise, if they have any objections on the above proposals/if they do not agree with the above
proposals, they are hereby requested to file their objections with corroborative evidence within (15)
days from the date of receipt of this Notice: failing which, necessary action as deemed fit in
accordance to the provisions of law will be taken to complete the GST Audit Proceedings without
any further notice or reminder.

BOPP |[D| Digitally signed

by BOPPIDI
UPENDE uPeNDER ReDDY
Proper Om@ﬂ r Date: 2025.06.24
mmmz_mes .R REDDY 11:03:27 +0530
Name : B.Upender Reddy
Designation : Assistant Commissioner (ST),
M.G.Road-S.D.Road Circle,

Begumpet Division, h.._mw\.m_qmﬁcma

. stant Commissioner (ST)
: M.G. Road-8.0. Road Circl
o : Whia, load-u. 0, Road Circle
Name: M/s. Silver Oak Realty, Begumpet Division q..?w barablae
= mpet Dinision, nyderabad.

Address:- 2nd Floor, 5-4-187/3 and 4, Soham Mansion,
MG Road, Secunderabad, Rangareddy, Telangana — 500003

Contact No. 9959556450 / 9100253761

E-mail:- st@modiproperties.com; sreenivasasarma@modiproperties.com
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