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Sub:GST-M/sMEHTA&I\'IODIREALTYKOWKURLLP'2ndFloor'541a73
and 4, Soham Mansion, M G Road, secutrderabad, Hyderabad, Telangana,

5OO0O3. for the periocl t'rom April, 2O19 to March' 2023 - Issuance of Shorv

Cause Notice- Reg.-Reg

M/s MEIITA & MODI REALTY KOWKUR LLP' 2nd Floor' 5 4 187 3 and 4'

Sohatt Mansion, M G Road, Secuncl:rabad' Hvderabad' Telangana'

Soo003(hereinafter referred to as 'taxpayer") are registered urder GST virie

of Secunderabad

of land/real estate

2, During the course of GST Audit conducte<l on the l:ooks of

accounts of the taxpayer in the month of March' 2025 ' for ttre period '2079-2\)

Lo 2022-23, departnientai o{ficers had raisecl certain audit objections' which

are approved in the monthly monitory committee meeting held on o'2'o4'2025 '

chaired by the Cornrnissioner of Audit-ll' Hyderabad Cournissionerate' and

Final Aurlit Report dated O8-O7-2025 DIN 2o250756YPo5O031843D was

issued to the taxpayer. As the taxpayer had not paid the amounts of taxes

involved, a formal advice for payment of tax' along with interest and penalty

rvas also intimated to the tax payer in Forrn DRC-OIA dated 28 'O7 '2025 wde

DIN2o25oT56Ysoooo444FSTbytheAssistalrtCornrnissiotrerofCerrtraiTa-t.

Arrdit-, co,rmissionerate, Hyderabacr. However. the taxpayer had not paid t.e

taxes invoived' Hence this show cause notice is being issued'

2.1 The taxpa-ver had obtained the Deveiopment Rights of 2'0o Acres of land

from the landowners vicle JDA No.5379/2O19, Dt'09-o7-2O19' aDd its

Rectification agreement vide document No'7O83/2019' Dt 25-O9-2O 19;

Brrilding construction comrnenced vide GHMC permission | / c2T / l4o75l2ol9 '

L
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Dt.21-09-2019. As per the above development agreements, the
taxpayer(developer) undertakes to complete the project within 3o months(1g
mgoths for block-B, & 12 months fronr the date of cornpletion of block-B, for
block-A) and agrees to pay Rs.8/- per sft for every month of deray. Accordingry,
the taxpayer being the Developer as per the ibid agreements had constructed
the Residential Apartment under the name of "Greenwood Heights". Further, it
is seen that the taxpayer(developer) arrd the randowner had sold out certain
completely finished flats falling under their respective share to indeper-rdent
buyers;

3. The audit objections raised bv the departr.e.tal officers are brieflr, Iistecr
hereunder;

(i) Non-payment of GST on the constmction services provicled lo lalcl owper
share of flats

(ii) Non-pa-ynrent of GST on the differential turnover accmed on
reconciliation of GSTR3B rvith sares ledgers for the'ears 2o2o-21 and
,i.c -r> A

(iii) Non-payment of GST uncier RCM on the legal charges/ advocate
fees

(iv)Non-payrtrent of GST urrcler RCM on the Securit-v Charges
(v) Non-payrne.t ol GST on the ta,xable contractual services provided durirrg

2OI9-2O arrd 2O2O-21

(vi) Non-pavrnent of GST u.der RCM for purchases from lrn registered
suppliers

4.1 In terms of Sub-sections (r) & (1A) of Section 7 of the ce,tra.r Goods and
Services Tax Act, 2017 (hereinarter referred to as cGST Act, 2orrl and sub-
sections (1) & (1A) of section 7 of the Telangana Goods and services Tax Act,
2O17 (hereinafter referred to as the TGST Act, 2OlZl:-

4.1.1. 'supply'Eears;
'(a) all forms of supply of goods or services or both such as sale, transfer,
barter, exchange, licence, rental or disposal. rnade or agreed to be rnade for a
consideration by a person in the course or furtherance of business;
b) Import of services for a consideration whether or not in the course or
furtherance of business;

(c) the activities specified in Scrreclule I, ,racre or agreed to be made without a
consideration; and

(lA) where certain activities or tra.sactions constitute a suppl.v- in accorcla,ce
with the provisions of sub-section(1), they shan be treated either as supply of
goods or supply of services as referred to in Schedule II.

4'2' As per clause (r08) of Section 2 0f the cGST Acr, 2017 and clause (lo8)
of Section 2 of TGST Act, 2O!2, sTaxable Suppty" nteans a supplv of goods orservices or both which is leviable to tax under this act.

t,it;r r: r.j, zoz: r
,\
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4. Relevant Legal provlsions of GgT;



4.3. As per Clause 5(b) of Schedule II of CGST Act' 2Ol7 and Clause 5(b) of

Schedule ll of TGST Act, 20 l T, 'constmction of a cornplex' building' civil

structure or a part thereof, including a cornplex or building iatended for sale to

a buver, wholly or partly, except'where the entire consideration has been

received after issuance of completion certificate' where required' by the

competent authority or after its first occupation' whichever is earlier'" is

treated as suPPlY of service.

Explanation. -For the purposes of this clause-

(1) the expressiort "cnmPetenl authoitg" rrrcans the

attthoilg authorised to issue cornpletion certificate under

being in force and in case of non-requirement of such

authoitA, from ang of the follouting, namelg: -
(i) an architect registered tuith the Council of Architecture

Architects Act, 1972; or

Gouenunertt or ottu

ang laut for the tine
@rtificate from such

constituted under the

(ii) a chartered engineer registered ruith the In'stitution of Engineers (htdia); or

(iii) a licensed surueAor of the respectiue local bodg of the citg or tolutt or

uillage or deuelopntent or planning authoitg;

(2)theexpression"construction.includesadditiotts,alteratiotts,replacemetts
or remodeling of ang existirtg ciuil slructure'

4.4, Sectiotr 9 of CGST Acl ' 2017, prescribes Lev-v and Collection which states

ttral (1) Subject to the protisions o./ sub-sect ion (2)' there shall be leuied a tax

calledthecentralgoodsandseruicestaxonallintra-Statesuppliesofgoodsor
senices or both, except on the supplg of alcoholic liqtor for lwman ansumption'

on the ualtte detemined under section 15 and at such rates' not exceeding

tluentlJ per cent., as mag be notified bg the Gouemment on the recornmendations

of the iouncil and collected in such tnanner as mag be prescibed and shall be

paid bg the toxable Person.

4.5. Section 50 of GGST Act, 2O17: - prescribes Interest on delayed paynent

of taxl

'(1) Euery person wla i-s liable to pag tax in accordance uith the prortisiorrs of

this ,Acl or the rules rnade thereunder, but fails to pag the tax or ona part thereof

totheGouemmenttuithittthepeiodprescibed,shaltforthepeiodforwhi'chthe
tox or anA part thereof remains unpaid' paA' o'1 his ou'tn' inierest at such rate'

not exceeding eighteen per cent', as itaA be notified bg tle Gouemment on the

recomrnendations of the Council'

(2)Tlrciterestundersub-secfion(1)shaltbecalculated'insuchmdnnerdsmag
be prescibed, fron lh.e dag succeeding the dag on which such tax uas due to be

paid.'

4.6, Section 59 of CGST Act, 2017 and Section 59 of TGST Act' 2017

prescribes that "Self-assessrnent state that "Every registered person shall seif-

assess the taxes payable under this Act and furnish a return for each tax

period as specified under section 39"'

4,7,Section122(2)(b)ofCGSTAct:Atlgregisteredpersortrtthosuppliesang
goods or seruices or both on uhich anA tax h;o,s not been paid or startltaid or

Lrron"o.r"lg refunded, or uhere the input tax credit lws been wronglg auailed or

utilised,-
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(a) for ang reason, otter than the reason of fraud or ang uillful
misstatement or suppression of facts to euade tax, shall be liable to a
penaltg of ten thousand rupees or ten per cent. of the tax d.ue fron such
person, whicheuer is higher;

p) for reason of fraud or ang willful misstaternent or suppressiort of facts
to euade tax, shall be liable to a penaltll equal to ten thou sand rupees or
the tax due from such person, uhich.euer is higher

4'8. As per Section 2le| of Real trstate (Reg.lation a,d Developurent) Act.
2016; (e) "apartrnent" whether cared block, cha,rber, drvelli.g unit, nat, office,
showroor:r, shop, godo$,n, premises. sr.rit, tenernent, unit or by atrv other narne,
rneals a separate and self-coatained part of any immovable property,
including one or more roorrls or enclosecl spaces, locatecl on o.e or rnore floors
or atry part thereot ia a bu ding or oll a prot of raad, ured or iateaded to
be used for any residential or commercial use s.ch as reside,ce, ofhce, shop,
showroorn or godorvn or for carrylng on any business, occupaHon,
professlon or trade, or for anv other tvpe of ,se ancillarv to the prrrpose
specilied;

4.9. As per item sl.No.(xxviii) of the Notilication No.03/20 r 9-central Tax (Rare)
dated 29.03.2019 "project which com.rences on or after 1", April, 2019" shalr
mean a project other than rn ongoing proJect;

4.1o. As per itern Sl.No.(xxix) of the Notification No.o3/ 20 19-centrar rax
(Rate) dated 29.o3.2019 "Rerideafial apartaeatD shall rnean an apartment
intended for residential use as declared to the Real Estate Regulatory Authoritv
or to competent authority;

4.11. As per section 2(znl of Real Estate (Regulation and Deveroprnent) Act,
2016; "real estate projcct"(REpl tneans the deueropment of a bu ding or a
butlding consisring of apartments, or conuerting an existing bu dirtg or a pan
thereof into apartments, or tlw deueloprnent of land into plots or apartnrctlt, as
the case may be, for the purpose of selting all or some of the saicl apartments or
plots or building, as the case mag be, and inaludes the comrnon areas, the
deuelopment utorks, all improuentents and structttres thereon, and all easetnent,
ights and appurlenances belonging thereto;

4.12. As per itern sl.No.(xix) of rhe Notification No.03/ 2o 19-central rax (Rate)
dated 29.03.2019 the tenn uResidendal Real Estate project (RREp)', shall
mean a REP itt t hich the carpet area of the conunerciar aparrments is nol
more than 15 percent of tte totar carpet area of alt the apartments in the REp;

4'13. As per the Explanation in colurn. 5 of Notification No. 03/20l9-central
Tax (Rate) dated 29-O3-2O l9;
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(i)ad.ernlope*promoteP is a promoter uho construcls or cotu)erts a bu ditg
into apartments or deuelops a plot for sale
(ll)alandoll,ne.promotett is a promoter uho transfers the lancl or detselopment
rights or FSI to a deueloper-promoter for constntction of apartments and
receiues anstntcted apartments against sucrt transferred rights and se//s
such apartments lo his bugers in.dependentlg



s.T o

5.1. As per Notification No- 4/2ol8-Ceotral Tax (Rate) dated 25'O1'2O18

inter-alia notifies the liability to paY tax by the following classes of registered

persons, narnelY: -

(a) regislered persons rt-tho supplg deuelopment ights to a deueloper' builder'

constructiott @mparTA or ang other registered person against cortsideration'

uttutllg or partlg, itr the form of construction seruice of amplex' building or

citil structure; artd

(b) registered persons utho supplA constntction seruice of complex' building or

ciuil structure to supplier of 'leuelopmeri ights against cortsideration' utLallg

or partlg, h the form of transfer of deuelopment rights '

as tle regitsterecl persons irt tul'rose case the liabilitg to pag central tax

on supplg of the sold seralces, on the consideration receiued in the fonn of

constnrction se-rtice referred to irt clause (a) aboue ant'd in the fonn of

deuelopment nghts refened to in clause (b) ctbot'e' shall anse at the time

wltert the saitl detseloper, buildet, cY)tL.,iructiott cotnpatta or ort'g olher

registered person, as the c.,se rldg be, trdnsiers poss*slon or the right

in the constructed complet<; building or ciuil atructuts' to the person

supplgtng the dernlopment rights bg enterlng lnto a conueyance deed

or similar instr rrrer,:t (for example allotment letter)'

6. Valuatlon for the coastructlon servlcerl As the project involves

Residential Real Estate Project (RREP) having the constmction activitY after o 1-

o4.2olg,theapplicabililvofGSTrates,intermsofNotificationNo.o3/2o19-
Cerrtral Tax (Rate) d,ated' 29.O3'2O l9 are discussed here under;

(s)

(io) Cotstnrctio
apartmetfis other t
apartments bg a P
comlnetlces ott or

n of residertial
ha n affo r dable re sid e nti al
romoter in anRRBhthich
afier l stApil, 2O19 or in

an ottgoing RREP irt respect af uhich
the -proioter has not exercised option

to paA central tax on construction of
apartnients at the rales as specified Jor
iiem (ie) or (ifl below, as the case mag be,in
the rnanner prescibed therein, ittended
for sale to a buger, utholly or partlg,
except uhere th.e entire ansidemtion has
beei receiued afier issuance of completiort

3.75

competent authoitg or arter its
occupation, whicheuer is
(Prouisionsof paragraPh 2 of

certirtcate, ruhere required, bg the

first
earlier.

this
notification shall applg for ualuationo.f this

Prodded that the Central
tax at tle rate sPedfied
in the column(4) stnll be

paid in Cash onlg, ttnt is,
bg debitirtg it electronic

Cash ledger onlg

(4)(3)

3.75(ib) Con stnlction of corrunercial
serl\ce
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apartmetis (stl.r.ps, olfices, godoturts etc.)by a promoter in artRREputhictt
commences on or afier l stApril, 2O 1 9 or
in an ongoing RR.EP rn respect of which
the promoter ttas not exercised optiott topaq central tox on construction of
apartmetfis at tf@ rates as specifiedfor
item (ie) or (ifl belotu, as the case maybe,irt the manrter prescribed Lhereii,
intended for sale to a buger, utholly or
partLA, except Luhere the entire
corrsideration lws been receilted afrer
issucrrce of completion ceftirtcate,
u.there required, bg the competent
autlDritA or afier its lrst ocatpatiotl,
whictreuer is earlier_ (provisiorts of
paragraph 2 of this notificatio,t shall

or ua luatiort o this seruice

(ie) Corstructiort oi an apartmeti itt
anorrgoirrg project under ang of tlw
schemes specirted itt snb-item {b), sub-
item (c), srtb-item (d), sub-item (da) and
sub-item (db) of ttem (iu); sub-itern (b),
sub-item (c), sub-item (d) and sltb-item
(da) of item (u); and sub-item (c) of item
(ui), against serial number 3 of the
Table, in respect of uthich the promoter
has exercised option to paA
central taz on construction of
apartnrcnts at tle rales as specified
for this item.(Prodsiorts of paragraph 2
of tlr"s ttotificatiort stntl applg for
ualuatiort o tltis seruice

Prouided that r case of
ongoing projecl, the
registered person shall
exercise orrc time option in
the Form at Annentre IV to
paA cenlrcsl tax on
construction of
apartntents itt a project
at the rates as speci"fied
for item (ie) or (ifl, as
the case rnag be, bg the
lothof Mag, 2O 1 9;Prouided
also that Luhere the optiotl
is not exercised in Form
at artnexure N by the
lOthof Mag, 2019, option
to pag tax at the rates as
applicable to itent
(i)or(ia)or(ib)or(ic) or(id)
aboue, as the case may
be, shall be deented to
luue beett exercised ;
Prouided also that inuoices
for supplg of the seruice
can be issued duing the
peiod from lstApril 2O19
to lothMay 2O19 before
exercisirtg the option,
but suclt inuoices shall
be in accordance with

3.7s

6

6

l; 1l! ]l t5,/2025

'onstrudion of residential apart ments
otter than affordable residential
apartmetis bA o promoter in a REp other
tlnn a RREP Lohich commences on or ajter
1st April, 2O19 or in an ongoing REp otler
than RREP in respect of tDhtch the
promoter has not exercised optiot| to pag
centrol tax ot1 cotstructiotr of aparlments
at the rates as specified for item (ie) or (ifl
below, as the case mag be, in the matvter
prescribed thereir\ intended for sale to a
buyer, utnlly or parllg, except where the
ertire consideration l:/J,s been receiued
afrer issuonce of completion certificate,
utLtere required, bg tlrc competent
authoritA or afier lls frst oc.1j.potion,
whictleuer is earlier.
(Prouisions of paragraph 2 of this

shnll applg for uatuation of

(id) c

notifcation
this seruice

Constructton of a complex, buildirtg,
cjuil struclure or a part thereof, inclttdirtg,-
(, comrnercial apdrtmetlts /shops,
offices, godouns etc.) bA a prontoter bt
a REP other than RREP, (i, residerttial
aparttnetis itt art ortgotrtg project, other
tLnn affordable residential apartmetts,
in respect of. tDhich the promoter has
exercised option to paA certral ta.x ot7
construction of apartmetts at the rates
as specified for this item in Urc matiter
prescribed hereir\ but exclLtding supplA
bg uay of seruices specified al ifenls

0n
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aid (ie) aboue

htended for sale to a buger, utnllg or

lhis seruice

the option to be exercise d.;(i), (ta), (ib), (ic), (id)

partla, excePt where llrc 
- 

erttire
'cortsideratiott hns been receiued afer
issua nce of completiott certirtcarc, u'lere
reqtired, bA the competent authority or
afier ils first ocatpatiott, ruhichet'er
ii earlier. Explanatiort.-For the renloual
of cloubt, it is herebA clarirted that,
supplg bg uag of senices specifed ol
items (i), (ia), (ib), (ic), (id) ard (ie) irt
column (3) strll attract central tax
prescriltecl agairst them in cohtmtt (4)

subject to cotlclitiotts specifed agai'tst
ttem itr colurrut (5) attd shall rtot be

leuied at the rctte as specified under this
entry.prouisiorts of paragraph 2 of this 

-
natificattotl slnll applg for ualuatiort of

8

7 . Quaatilicatioa:
T,l.lntennsofNotiflcationNo.o3/2019.CentralTax(Rate},Dt.29.03-2o19
read in conjunction with Notilication No. ll /2017 - central Tax(Rate) dated

28.A6.2017'.

"2A. Where a registered person 'ronskrs deuelopment ight or FSI

(includittg additional FSI) to o promoter against consideratiort' tuholly or

partlg, in the form of constnrctiott of apartmetts, the oalue oJ

constntction senice ln respect of such apatlments shall be deemed. to

be equal to the Total Amount charged lor stmtlar apantments ln

the proJect Jrom the lndepend.ent bugere, other than the persort

transferring the deuelopment ight or FSI (including additiornl FSli,

nearest to the date on vr.hlch such deoelopment right or FSI

(including ad.ditlonal fsl) fs tranefe rred to the ptomoter, less the ualue

o-f trans-fer of lancl, if ang. as prescibed itt poragraph 2 aboue "

Discussion of issuerl
c

share of flats:

Taxpayer (Developer) had provided the constructiorr of 43 residential flats

7

As per S1.No.(iiXbX0 of Notilication No'03/2o19-Central Tax (Rate) dated

2g.o3,2olg,againstSerialnumber3ofNotf.No.l|/2olTCenttaltax(Rate)'for
itern(xii)incolurnn(3),fortheentry,thefollowingentr'vshallbesubstituted,
narnelv: -"(xri) Construction seruices other thctrt(i), (ia), (ib), (ic), (id)' (ie)' (iJ) 'tiiil '

(it), (t'), (t'c), tli), ft.n1, @ii), {ix), (x)and @) abaue'"

(xx[),'commencementcett|flcateomeansthecommencementcerTificateorthe'buiidirry 
pennit or the constructiott pemtit, bA ruhatet'er name called issued by

the conrpetent attthoitg to allout or pennit the protnoter to begin

deuelopment uorks orr. ant immouable propertA, as per the sanctioned pktrr;"
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to the land owners against the development rights of their land admeasuring
2'o0 acres. The taxpayer had infonned during audit that they had not iss,ed
any specific allotment/possession letters to the landorvners as on date.
However, it is seen that the landowners had already sold out many of the
constructed flats falling under their share in fully constnrcted fonn. Further,
the demarcation of the shares of flats falling under the respective shares of
Developer and landowners is done in the JDA and its rectification agreernents
in 2o19 only, and there are no any further supplementary agreer,ents. In this
regard the following facts are observed to decicle the tinre of supplv of the
construction serrices provided b5r developer to land owaer;

(i) As per para 40 of JDA the deueloper undertakes to conplete the
canstruction and deliuer the flats to landotuner uithin 30 ntonths .frotn rhe
date of receipt of sanction/ permlssion /or constnlction from appropriate
authoities. I In more details Btock-B within 78 months from building
pennlssion date (plus 6 months grace perlod) and Btock A wtthtn 12
months of completion date of Block-Bl, failing tuliich the deueloper
shall pag a penaltg of Rs.8/-sfi euery month of delag.

(ii) The taxpayer had obtained the Building pennlsston frorn GHMC in fite
No. 1 / C27 / 22 1 57/ 20 1 8 uide permit No. 1 / C2 Z/ 1 4 07 5/ 20 j g dated. 2 t -O9.

2019.

(iii)The first sale by the developer to the independ.ent buyer is in Block-
Bf'l.at No.77O uide sale deed No.82O/2O22, Dated. g1-Ol-2O22, i.e. afier
the under taken time of 24 montts (l Bmonths + 6ntonths of grace peiod)

from building permission date of 21-09-2019.

(iu)The deueloper Lnd sold the ibid fi.rst Jtat to the independeri buger afier
completion the f-l.at in all aspects tuhich is und.ertq.ken and.

confirrned bg the buger of the flat dde para 7,7 of page 6 of 16 oJ
I)ocument No,82O/2O22 registered with Sub-registrar of stamp ancl

registration, Malkajgii, Telangana Gouemment.

(u) The land. ouner had. made Jlrst sale through gtfi. d.eed. in fauour of
their familg members for flat 8-407 uide sale deed No.274/2O22, dated

17-01-2022

(ti) Similarlg, the Land oumer hacl also nade sales orf srrbst antial rutmber of
Jlats to independ.ent bugers, falling uith irt tlrcir share; antong thern the

fi.rst flat sale to the independent bu11er is it Block-B flat No.613 sold uide

registered sale deed No.4945/2023, dated 06-07-2023.

(uii)It is not seen in their books of accounts that the deueloper had paid
penaltg to the landouner touards delag in the completion oJ the buildi,Lg os

stipulated in JDA.

t/ttttyitzozs
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8.1. Replv of the tax l]aYe r to the DRC.O 1A: in this regard the taxpalrer had

a.2,

subnitted tirat the liability on the construction services provided to the land

owner arises on issuance of completion certificate and as thev had not

receivecl the completion certificate lr].j.il 2022'23, they are not liable to pa1"

tax. i'

The above reply provided bv the taxpayer is legally not tenable as the

NotificationNo,4/20l8.Centra]Tax(Rate)dated25.0l.2oISprovidedthe
tirrre supp\- for payrnent of GST occurs rvhen the taxpa]'er " transfers

possession or the right ln the constrtcted completc, building or cluil

structure, to the petson tupplglng the development rights bg enterlng

lntoaconvegancedeedorglmllorlnstntment(forexompleallotment
letter)," In the instant case both the Developer(taxpaver) and the land

owllers have translerred the vacant possession of the courpleteiy constructed

flats as explicitly mentioned in para 7.1 and para 7 '4 of all the sale deeds

executed by both developer and laldowners.

Therefore, it is abundantly evident frorn the above that the developer had

cornpleted the constructiol of larldowner share and delivered to them

witlroutwhiclr,thelandownercou]dnothavesoldouttheirllatswitlr
transfer of possession. Therefore, the tiure of supply shall be taken of the

date of the Iirst transfer through sale/gift deed done by the land owrlers'

because as by that date the flats are completely cornpleted and the vacant

possession is hande<l over to the independent buyers and other giftees'

However, the valuation shall be the value ofthe sale done to the independent

buy.er. Accordinglv, as per the above recitals (i) the tirne of supplv shall be

the date of gift deed vide registered docurnent No.274/2O22, dated 17-01-

2022 and (ii) the valuation shall be as per tire frst sale of the similar flats in

the same project clone by the developer/land owner, to the independent

buyer nearer to Joint Development Agreernent done vide registered sale deerl

No.82O/2022 for flat B-110, for a consideration of Rs'78,62,00O/- having

total carpet area of 1247 sft., thereby the one square foot value works out to

Rs.6,3O5/-. Accordingly, the GST payable by the developer towards the

construction serrrices provided to the landowner is worked as under;

8.3.

(Arnount in Rupees)

Land owner share c et area 54306

vaLre of sft 6305

total vah-re 342399330

deemed land value i.e. i/3 of above value in tenns of
ara 2 of Notf.No .ll /2017 -CT R 1i41331 l0

Taxable va-lue excludin land valtre 22a266220
GST payable @ 3.7 so/olcG 8559984

8.4. As seen frorn the above table the taxpayer is required to pay the total CST of

Rs. 1,7 l. 19,968/- (CGST-Rs.85,59,984 / - + SGST Rs.85.59,984/-) along with

9
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applicable interest and penatry under section T4 and section 50 of GGST

Act, 20 17 with time of supply during 2O2 I -22, as detailed supra.

9, Non- ent of GST on the dijferential turn r accrue don
reconclliatlon of GBTR3B wlth sales ledgers for the yea. 2o2o-21 a,.d
2022-23t

9.1. on reconciliation of the sales register and the GSTR3B, it is observed that
the taxpayer had not paid GST on certain differential taxable turnover as
detailed hereunder;

Table: A-Sales ledger 2020-2 1: (Amounts in Rupees)
Date Customer sales

valuelexcluding
la.nd taluel

SCST

30-Jun-20 CUST No.B'411 }lrs.T
Sarasr*.aGi

sAL,/ 10001 150000.00 Cr 5625 5625

30-Jun 20 CUSI-Flat No.B-708 Mrs. BFa,ana
Lulla Mehta

SAL,] IOOO2 15o0o0.00 Cr 5625 5625

3O Jun 20 CUST Flat No.B-709 Ms.Chandra
P l\lulani: mr hP

sAL,/ 10003 15OO00.00 Cr 562s 5625

30-Jun'20 CUST-Flat No'B-7 1 I Mrs.Vi6h"
Anand Mehta

sAL./ 10004 15O000.00 Cr 5625 5625

30 Jun-20 CUST -Rat No.B'712 \lrs.Vibha
Ala-nd lMehta

S-AL/ IOOOS 150000.00 Cr 5625 562S

30-Jun-20 CUST-Flar No.B 607 Mrs.Bhar.ana
Lulla Mehta

s\L,'10006 150000.00 Cr 5625

31'Jul-20 CUST-Flat No.B-308
Mrs. Madhukara
!94j / Mr. K. Srinilas

sAL,/ 10007 150000.00 Cr 5625 562J

31-Jul-20 CUST Flar No.B-.r1 I M;s-
Sarasu.athi

sAL,/ 10008 633333.00 Cr 23750 23750

31-Jul'20 CUST-Flat No.8-607 Mrs.Bhavana
Lt rlla Mehta

sALl10009 s20000.00 Cr 19500 r9500

3l -Jr:l-20 cusT-nat No.8,6t0
Mrs.Kamalesh

SAL,/ 10010 150000.00 Cr 5625

3l'Jul-20 CUST Flat No.B 7i2 Mrs.Vibhi
Anand Mehta

sALi l001 r 52OOOO OO Cr L 9500 19500

31'Jul-20 CUST Flat No-B-711 MIr.Vibha
-{!and Mehta

sAL/ 10012 520000.00 Cr r9500 19500

3l -Jnl' 20 CUST-Flal No.B-709 Ils.Chandra
P N{ulani,/ mr.Jayesh P

SALr' 10013 520000.00 ct 19500 19500

31 Jul-2O CUST Flat No.B 708 Mrs.Bharana
Lulla l\,lehta

s.{L/ 1O01.1 5200OO.OO Cr 19500 19500

3r-Aug'20 sAL/ 10015 133333.00 Cr 5000 5000

31-Aug-20 CUST-Flat No.B-308
Mrs.Madhukara

sAL/ 10016 633333.oo Cr 23750 237S0

3l-Aug-20 CUST nat No.B-610
Mrs. Karnalesh

sALl 1001 7 683333.00 Cr 25625 25625

31-Oct 20 CUST'nat No.B'3 l3 Mr3.D\'ya
Uday

sALi 10018 150000.00 Cr

150000.00 cr

5625

31-Oct 20 CUST Flat No.Al5 t3 MrsJabitha
Prem Kaza

sAL/ 10019 5625 5625

30 No\'-20 CUST-Flal No-B- 106 Mr.Thachat
Ragashr'Nlrs.Sikha

sAL/' 10020 3.18OOO O0 Ct 13050 13050

30 No\'-20 CUST-Flat No.B- I l2 Mr.Piprsh
Kumar

sALl10021 6.10000.00 Cr 2-tctlrl 2+000

31 Dec-20 CUST Flat No,B 112 Mr.Piy:sh
Kurnar

s41,',10022 3,18000.00 Cr 13050

31 Jan-21 CUST-n'lat tlo.A rcS tr.lrt lt l,reera
Ram Murtiv

sAL/ 10023

sAL/ 10024

1500O0.00 Cr 5625 5625

31-Mar-21 CUST-Flat No.B- 1 l2 Mr.Piyush
Kumar

132.t000.0O Ct ,19650

31- Mar-21 No.B- 112 Mr.Piy.rsh SAL 10025
Kumar

SnL,'1O026

976667.00 Cr 36625

-l I5333.OO Cr

500000.00 Cr 18750

36625

31 li,lar 21 15575

3l -Mar-21 CUST-nat No.B-313 Mrs.Dilrr'a
Udav

s.Ar r 1002 7 18750

31- Mar 21 CUST-Fla! No,B'313 Mrs.Dirya
Udav

sAL/ 10028 260000.00 Cr 9750

31- NIar-21 CUST Flat No-B-408 Mr.Vikash
Sahu/ Mrs.Meena Sahu

SAL / IOO29 282000.00 Cr 10575 10575

31 Mar-21 CUST-nat No.B-411 Mrs.T
Saraswathi

sAL,'10030 3-16667.00 C. 13000 13000

31- Mar 2l CUST-Flat No.B-411 Mrs.T
Sa.as\{.athi

SAL ' i003I 132,1O0O.00 Cr .19650 r9650

31'Mar-2I CUST-Flat No-8-4 I 2 Mr3.Nidhi
Sinha/mr.SP Viiay Kuma

sAL/ 10032 .1r 5333.00 Cr I5S75 15575

3l Ma, 21 CUST-Flat No-B-412 Mrs.Nidhi
Sinha/mr.SP Vijay Kuma

+3125 1312 5

l/ )tl\\)5/ 2025

5625

5625

5625

+9650

sAL,/ 10033

10

I r50000.00 cr

CUST Flat No.B I12 Mr.Piyush
Kumar

Ii{ r. K. Srinivas

13050

CUST Flat No-B-307 Mr.Denris
Antony/ Mrs.JenniIer D

9750



g.2.As seen above, the total taxable turnover received from the custotners after

excludingthelandvalueisRs.2,l4,20,664/-whereasthetumoverdeclared

intheGSTR3BisRs.|,82'40,6651-only,therebythedifferentialturnoverof
Rs.31,79,999/- is short declared and the GST payable on the sarne works

otrt to be Rs 2,38,500/- (GGST Rs'l'i9'25o/-+ SGST Rs 1'19'25o/-) along

witlrapplicableinterestandpenalt-vunderSectionT4aldSection50of
CGST Act, 2017

Table: B-Sales ledger 2022-23: {Amoullts in Rr-rPees)

31 Mat 21 s.AL1100J4 5625

ctlsT-Flat No.B 5i3 Mrs Tabitha
Prem Kaza

sAL,/ 10035

sAL/ 10036

5.+0000.00 Cr 202s0 20250
31'l\tar- 2 I

31 Ma-r'21 CIIST-Flat No 8-608 Mr.Ramesh
Bahudur

r33333.00 Cr 5000 5000

CUST Flat No.A-405 Mr.M.Veora sAL/ 10037

Ram N{

726000.00 Cr 27225
31-Mar-21

31-Mar-21 CUST
Uday

-Flat No.B-3i3 Nlrs.D^Ja sAL/ 10038 10100@.00 Cr 37875 37875

13050 I 13osot_CUST Flat No.B .+06

Kiran KumarNIr

-gr1b6e 3.18oO0.00 Cr
31-Mar-21

i1 Mar 2l CUST-Flat No.B 512 Mrs.De€Pa 360000.00 cr
Sr1' Prerni P

CUST-Flat No.B-513 l(rs Tabitha s.{L'10041 36OO00.00 Cr
31-Mar-21

Prem Kaza
U-i-Flat No-B-506 Mr.Ptasenjit sAL,/ 100-12 415333.O0 Cr

Das mrs.Hinranr Das
CIJST nat No-B 608 fur.Ramesh SAL i00.13 3-18000.00 ct
Bal:udur S

3i-Mar'21 CUST'Flat No.8-61 (l 5rI./ 10fi4 .+62000.00 Cr

Mrs.Kamalesh
J L-I,laJ 21 CUST-Flat No-B'106 Mr T]:achat sAl-,/100.r5 1211333.oO Ct

R Ir t.,!rs.Sikha
3l -Mar 2I iust Fla' No.B'1i 2 Mr Piyrsh s.AL,/ 100.16 693333.00 Cr

Kumat
2 r420664.00 Cr

1350013500

13500 13500

15575 15575

130501.1050

17325

.15.125 ,lt+25

26000

803275

CUST Flat No..'\ 41.1 Mr s.Parna 5625

Chakra mr.hou'shik

31'Mar-21

31-Mar 2 !

26000

8032 75

6150

26250

26250 t6250

l7 Jun-22

11

SGSICGST

26250202507ooooo.m CrsAL/ l0oo ICUST-Plar :,lo-B-30-t ]!tt Dennls Antofly30-Apr 22

2(fl2526025694000.OO CrsAl,'1ooo2CUST-FLt :{o.B-3Oa :v1rs

M.. K. Srinirs
30-Apt-22

6450172000.00 ctsAr/ rooo3Cl'ST nat \o.B_'106 vr

llrs:,!.!rLa si\(
CL:i't Fl^r :io B 5l: \1.3 D'aP. sL,hj

sAt-,,10oo4

sAl- '1c005
!.

CLST Plat No B 408 Mr vitrsh Sanu,/ iooooo OO Cr

ioo'loo.00 ct
30 Apr-22

3C-Apt 22

56255625l5OOOO.0O Ctsa]./ tooo6CUST Fht lio-A-516 M6.R!ni
Ur

3O-Apr )2

36a74.987536A74.98759a3333.0O Cts{r/ loooT31 Vat" 22 Cl.jST-Flnr )ro'a 4o8 Mr'\4k 5h S.hu/

36874.9475 36a7:r.9875983333.oO CrsAL/ IOOOa3l'May 22 CUST'Flat l,1o-B'S6 Mr.rta!4njit

36625.012536625.012597667-00 CrsAr/ 10oo931.May-22 cusT-F1at No-B'6oa Mr.Ramesh

3075030750a20000.00 crsA!/ roorocusT.Elst )_0-A.605 Mrs Preetl31.M4,-22

562556251sQOOO.m CrsAL/' rool I31-Mdy-22 aUST'FLr :,lo-a-602 Mf3.R
M! t(.

33550.0125 33550.0 r25a9.1667 OO crsa!/ lool2CUST-flat No-A-s 16 Mr3. Ram31'May-22

51563.2125 5t563 2r25I375019.0O CrsAr/ loo13CL ST 'Flat Xo-A-314 }lr.Kiran Shett-,73r Mny-22

50323 275 50323 275r 3-,1195:l-oo crsAL / 100l.rCUST Flar No.A,.r l.l Mrs.hrru
Cha-kaborty,/ mr. liorshik

31-r!|ay-22

5-164q q8;5 5.1649.94751-157333.OO Cr

-LISI-Flar 

No.A-1ls M'.t k3tlmarEn
Shanrnu.slu Sunda'am

3l-M^y-22 SAlr',lOOl5

sAL,/ too16 67a667.OO CrCUST-Flat No-8-611 M..Sai Klilhna3l-Vay-22 25150 0125

18949 9ai5

25.150.0125

.ra919.9375sar/ 10o17 1305333.0O CrCUSI-FLi :'lo.A-3O5 M'3 S..mitha17-Jun 22

-rc200.10200
i

I Oi2OOO.m Crsru/ l0o1aCUSI-Flar'lo.A-4OS Mr.M.Veera Rttn
Murtl\t

5152551525al isT-Plrt No'A's r5 Mt.Venkatt
R.,'rsa Murthy.v

17 h^-22

26100 -261OO

1374OOO.m Cr

696000.0O Ct

sAL/ roor9

sAr. loo20CUST flar :!o-B-106 ltlr ThMhrt
Rasash I vrs. sikha

16462.r 75n.19666.m Cr 16a62.r75('UST Fla. .\_o A 6os MB Preti Pra$rth23-Ju!-22
i
I

sAI/ loo2l

67.+49.975 6744q.975sA!7,1oo22 17Sa665.m Cr23 Jm 22 CUST-FI6I No A-605 M!3 Pre€ti Pratyush

18.124.9475 18-r24.q475sA!/ loo23 :191333.0O Cr23-Jun-22 CUS-T Flar NeA-516 Mrs.Rani
Sinsh/ Y'. Dannefldar Sinc

31324.9a75sal/ I oo24 835333.0O C.23 Ju-22 CUST n t No A 602 Mc.x
Sharada,'M'.K.Stri cha,a

23 Jtu 22

15oOO0.00 Cr

ztzil

sAL/ 10040

26250 l

3a-Apr 22

3i32+ 9475
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30-Jun-22 CUST-FI No-A-6O2 Mrs.K
Sharada / !,r.r. Sai Chsrao

sql I I OO25 -r59333.0O Cr
1722.1.9875 1722;1 9875

3O'Ju't-22 CUST-FIat No-A-602 ME.!i
.K.Sai charan

sAL/'l0026 1433333.OO Ct
6S7.19 9A75

3O-Jun-22 CUST-nar No.t},6ro M.r!. Kam.l66h s{L/, roo2; 632666.0O C. 23721.9i5 23T24.9r5
30 Jun-22 CUSI. No'A-516 Ma.Rmi sA! / I OO2a 1965333.OO Cr

73699 9a75
3l-Jul-22 CUST-n t No B-2O8 -r.r/3.Modi s.{I/ 10029 150000.00 cr

5625 :625

5157:r.9a75
31-Jul-22 CUST, lio'A'602 Ms.t(

llt K.Sai chare
sAl-/ l oo3o 1375333.00 Ct

51574.9875
31-Jul'22 CUST'FL! No A 516 M$.Rei

Singh/ Mr.Darm€ndd Sinc
sq,L/ l oo3l 1:174000.oo c. 55.2;5 5527s

3 t'Jul-22 CUST- Fltr No-/\ - 605. Mrs. Pr*ti Praryush sAL/ too32 13-r9000.oo cr 50547 5
31 Jul'22 CUST-Flar No.A,3ol Mrs Shanm sAl r I oo33 150OOO.OO Cr

5625

{9.1OOO.oo cr 145?5

5625
3l Jul 22 cUST-Flar No, B. I it .\G sAI,/ r003"1

I lJ-525

87.1O.6r25
3l-JDl-22 CUSt-fht No.B-7o9 Vs.c'ilbd'" p

Mulani/4!.Jayesh P
sq!/,loo35 233OA.l OO Cr

a7-10.6125
sr'Jul-22 CUsT,Flat No.B7O9 M3.Chrnd; p -

Mul"ani/E .Jayerh P
saL/ r0036 532666.00 cr

19974.9;5 1997.1.9i5
3t-Jul'22 CUSI.fl'r l,lo. B-607 lvlrs.Bhawrla Lulla sAL/ loo37 1065333.00 Cr

399.19 9875 39949.9a75
3 i 'JuI-22 CUST Rat No-B 70a MB.BhalaE LDrla

Ivtehra
sAL,'10038 1065333.0O Cr

39949.9a75 39q49.9875
31-Aug 22 CUSI Flar No A 305 u.s.Sasmirhr sAL/ r oo39 736666.0O Cr 2r624.9i5 2162J,.9;5
3l-Aug 22 CUST rhr ]1o.A-.1I.1 MB.Plrna sAr/ Io0.ro 76t3O2.OO Cr

2a5la.a25 285+a.a25
3l -Aug-22 CUST-F1ar lS lvlt sAL/ too.rr S3aOOO 0O Cr

3r125
3l-At€ 22 cUST- Flnr No-A-s16 llrs Rdri s{I / 100.}2 449333.0O Cr 3tals
3l -Aug 22 cUST.Fla! Xo.B2O8 M/;-Uodi

consu!(ecy sepices
S!ql-/ lOO43 ' 62,1667.OO Cr

23.125 0125
30-S€p-22 CUST- Flat i"o. l!{odi Realt}. L!P sAI-/ r 0or.4 l50783.OO Cr s6a-r 3625
30-Sep'22 CUST-Flar No.E!2Oa M/s.Modi

CUST nar l,lo.E 208 !lrs Nlodi

sAr-/ loo15 ll lOSa 0O Cr
15:r 15.8

30 Sep-22 sAI,,100.16 150000.00 ct
4625 56..5

30.Sep 22 CUS_T I.lar fo.A,l17 NIr! A$bika Bahti sAL / ! oo.t7 522000.@ cr 19575 195;5
30-S€p-22 CUST -Flat No.A- t17 Mrs.Anbika Elal]'i sAr/too+8 335j33.0O Cr 31J21.9a75 31324 9ai5
30 S€p'22 CUST-Flar No-A 301 Mrs.Sh.rrt|a

vaish.li
sAL r0019 526@0.OO Cr 19;25 19;25

30'Sep-22 CUSI Flar Io A 3Ol MB.Sharma sAI"l 10050 l5OOOO.0O Cr
5625

30'Sep.22 CUST-Flar tr-o.A-3 16 Mr.Ch;daa
Dutra/Mrs.4-rrridE Dur

sAL/'to051 9s9533.00 C. 35232..+a75 35232:ra75
30-Sep-22 CUST-Flar :!o.A- J l6 Mr.Ciundan

Duttar/Mrs.Afui*E Dur
s.1r"7 r0052 150000.oo ct

s625
30-S€p-22 CUST-Flar Io-A 617 :[r.NALSni sAL:' I OO53

56:5

3132.r.9a;5

5625
30'Sep-22 CUST-EhI No-B.706 M..Suraj Panda:v sAL: IooS-1 435333 OO Cr 31324 98i5
30-S€p'22 scl-/ looss 267333.OO C.

3l-Oct'22

3I.Ocr.22 CUST-FI't No-A.30l Mrs.Shrnn
vaishali

sAll10056 1463333.0O C.

sll-/ too57 5i6000.oo cr
1 9350 r9350

31-O.t-22 CUST-FLI i"o-A-3 I 6 Mr.Cll.rdan
DuRa/ l&sJ\!]ritha Dur

sA!/roos8 949333.0O C. 35599.9875 35599 9ai5
3r-Oct-22 CUST-Flat No-A,517 Mr.Nelrairi lvlil}lun

Chrkiavarthy
CUS-I-F1at \o E 2O8 M/s,\{odi

sAL / ro059 1233265.0O Cr :r62.17.-1375 .162r7.:1375

3I-Oct 22 5AI,/ I 0060 la6OOO.OO C.

31 Oct 22 CUST-Flat n"o,B,;06 l'"lr Surqi Pmd.J sAL,' I 006l 422177.00 cr 30431.6375

29350 0125

3043 r 63i5
3r O.t-22 CUsT-rbt No.A-4OS Mr.M.veen R n a-lL/ l0062 i32667.0O Ct

29350 0125

3l.Ocr 22 CUST-Flat No-A,515 Mr-v€r Gr!
Ra,]r,m Murthv.v

sal/ l0063 133332.m Ct .1999.95 -r999.95

30-xov'22 CUST"Ftat No,B-6r r }l'.Sdi Krisbrta sAI/10064 1069333.OO Cr .10099.9A;s .roo99 9ai5
so-Nov 22 cUST-Ftar i,'o.A l17 Mi8.An1bila Bahn sAL,/roo55 1375333.0O C. 5157.r.9S75
30-N@-22 CUST-Flar No-A-301 M.s.Shrnna sAr/'r0066 206€000.@ Cr ;7-175

30']Jov.22 CUsT-Flat tio-A-3 l6 }lr.Cha,ldarr
Dun /VB.An.irhr rntr

sAIi'r0067
J 

srr333ooE
r95-19.9875

30'r_ov-22 CUST-Flnr :\10-A-617 Mr.Neebsiri Mirhun sAr/ 10068 1863333.0O Cr
698;4.9875

3o.x*ov 22 CUST-Flar :'lo,B,706 Vr.Surqi Parday T0oOOO.OO Cr 26254)

30-Ncv-22 cUST.FLt :{o-A-506 lt..Pr.Benj;r
Dast mrs.Hilrrmi Dns

s.{L/ I OO70 ?83s3s.oo cr 
| ,r.rr.n"r,

30-Nov-22 CUST. Ilar r"o,A,602 Mrs. K
Sh.Eda/Mr. K.Sa.i Chara.:l

sl'll rooT r 29J; t 9315

30-Nov-22 CUST-P1ai No.A.301 Mrs.Shaft!,,a
vaishali

sAL/ loo72 aO2OOO OO Cr
300 i5

3t -De<-22 CUSI-FLt No.A- l l7 Mrs.A.abiLa Bahi sAU loo73 534667.0O Cr l:ooso.orzs 20050.o125

3l D< 22 CUSI Flat r"o.A i ll U.s.Arnbik^ Bahri

CUST'Flat :,lo-A.3r6 ]vtr.Chandatl
Duna/Yrs.Affirha Dur

sALl', l oo74 1S19333.0O Cr 54099.9475 5a099.9a75

3r-D.<-22 s{L/ 1OO75 | 2087333.00 Cr 78274 9475

54699.94;5 5A699.9a75

5157,r.9475 51574.9475

3l 'D€c.22 CUST'Flar No-A'617 Mr.]i€elaAiri llithun sq,L/ 10076 I56533J.O0 Cr

3l -D€c'22 CUST'F1aI :vo-A-617 Mr.N.obsiri Midun sAi-rr too77 1375333.m Cr

3I D€-22 CUST'FIat \o.8'706 llr.Surqj P.nday sAL1r0078 r3$33.00 c, .1999.9S75 4999.9875

03'Jarr-23 CUST-FhI No-B-61r lk.Sri l('ishna
Mohan

sAr,, t00ao 133333.0O Cr -1999 9Sr5 .1999.94r5

68;-19 9875

5058i.s

loo2 r 9475

@8;+.98;5 i698i4.s67s

18225

2937+ 9375

293r.r 9475

l./ tltt)as/?o?\

l2

300;5

i3699 9at:

23.125

565+.3025

l5rt5.a

5625

lrsoooo.ooca

CUST.ll,ar lJo,B,;06 }|. Surqj pandr).

CUST.FIaT \o.A,l l7 Urs.Ajllbi_la Batri

18225

51574 9475

195.r0.9875

6947.194i5

sAr/10o69 
I

ta274.98;5

roo2r ra75

26250



9.3. As seen from the above ledger excerpt, the total taxable value is

Rs.7,52,55,331/- on which the GST is payable of Rs 28'40'194/-CGST and

Rs.28'40,194/-SGST,whereastheinGsTR3Bthetaxableturnoverandthe
GSTpavableisdeclaredasRs.T,44,44;437/-,and-CGSTofRs'28'10'683i-
+SGST Rs.28,10,683/-, respectively. Therefore, the GST payable on the

differential rurnover is worked out to be Rs.59,O22/-(29,51 1/-

CGST+29,511i.SGST)alongwithapplicableinterestandpenaltyunder
Section 74 and Section 50 of CGST Act, 2Ol7 '

9.4. Taxpayer's reply: For the above observations of short declared taxable

turnovers,thetaxpayerlradsubrnittedtlratfortheyear2o2o.2|,theyhadin
advertently mis declared the taxeble turnover for the month of July-2020 as

Rs.3,53,333/- instead of Rs.35,33,333/-, and for the year 2022-23 tt:.e

taxpayer had replied that the differential tu.rnover is pertailing to the credit

notes issued b-v- them.

9.5. The above subrnissions rnade by the taxpayer are not tenable because the

taxpayer had never declared such discrepancies occurred in GSTR3B to the

department either in other GST returns viz., GSTRIM'GST-9/9C or anv

other corDnlunication, it is rnandatory that the taxpa:1er is required to

declare all debit notes and credit notes in the GSTRI returns ald adjust
accordingly in GSTR3B returns in terms of Section 34 ald Section 39 read

with corresponding GST Rules. However, the taxpayer had not produced or

CUS?-FI,I:,1o 8513 Mts sALt 10081 I5'Jmo.00 c. 5625 5625

CUST'nrt No.B' 513 Mrs,Tabi*ra Pr?m sAr/ I ooE2 5625 5625

21 J8 23 CUST nat No.a'{06 M. sAl ' tooa3

sAL/ loo84

133333.OO ct 4999.9475 .1999.9875

27-Jafl 23 CL,ST-F1at No E}_406 Mr 766000.00 Ct 2Ar25 2a725

3l'J&-23 CUST-Flat No A_214 M/ s.Modi sAr/ 10086 696000.OO Cr 26100 26100

31Ja 23 CUST-Flat No.A_4O2 Mt 669333.00 cr 2S99.9875

Ol-Fet' 23 CUS_T-Flar n"cB S6 lvlt Pasenjlr
Das

sA!,r ioo89 8794OO.OO Cr 329'i7.5 3297i.5

06-l'eb 23 cusT FLar :,{o B-

CUST Flar:{o.A 605.Mrs2a Feb 23

2a-feb-23 cusT-rlar No B-608 Yr Ramesh

CU ST B i06 IIr S28.Feb 23

28F 2i a\:5T :.Jo.A'2la LI/

28-Feb-23 CUST'Flat No.A 'lo2 Mt

s.{L 10{ro a25$3.00 C. 309-19.9475 3()9.r9.9a75

sAU I OOS l 2r96666.OO Cr a23?4.975 a237.t.975

sALr',loo92 133333.OO Cr -r99S.9875 .r9s9.98i5

sAr/ 10093 1ii3333.0O Cr -1999.98;5

"1999.9ai5sAr,r loo9-1

sAL/ 10095

13f,333.OO Ct

t3i333.m Ct

.1999 93;5

4999.9a i5 -r999.9a75

2a.Feb-23 attsT-Flnt :\io-A- .ro2 Mr.Akula Harish sAL/ r0096 133333.00 Cr -1999.98;5 .1999.9a75

3l Me.23 CUST.Flar l\GA 602 Mri.K
\lr ( Sta

sAr-/ r0098 133333.OO Cr :1999.9875 4999.987s

3l'Mar-23 cuST'Flat r_o A-605.Mrs sAL/ 10099 r66666.00 Cr 62.19 S75

3l')lat.23 CUST Flat:lo_8 109 Dt sA!,/ 1O l0o 133333.0O Cr .1SS9 9875 J99q 9a75

31.vtr 23 CUSI-Flat :.lo B_l lO llrs ti Babr_ sAL/ lolol 133333.OO cr .1999.9a75 .1999 9475

CLST Flat \o B- I l2 Mr.Piyrsh Kumat

CUST-Flat,\.'o B 307
vrs Jedife. D

sAL/ 10102 66667.0O Cr 25m.O 125 2500.0125

sAr/ro103 13333.00 Cr 4999.9475 .1999.9875

3lv 23 CUSI FIat )o_B 3lo Mr.lkiull'|a
Vr lios

CUST B-3 I 3 Uday3l Md'23

CUST-F1at No.B r08 vr

ausT-Flat r_o. B-.rc9 Y.s.sumtn R11 Uu .1:r

31 Mar'23 CUST Fl,at \o 8'111 MB.

CUSI Flat xo B 5O93l'Mar 23

sAr-/ 1or0.l 66667.OO Cr 2500.0125 25@.O 125

sAL/ r o l05 133333.0o cr -1999.9875 4999.9875

S,r.L,'l0l06 133333.oO Cr 4999.q475 .1999 9475

SA!i lol07 133333.m Cr +999.9a;5 -1999 9875

sAr/ 10r08 5670.00 ct 510 3 +5.927

sAU t0 ro9 a58ts.OO Cr 611.r.l 6:1t L t

31-Mar-23 CLIST-l.lat :,{o.B.6Oa i{r Rmesh
Eahudut

sAr/ ro1l0 6470 OO Cr 5a2.3 5a2.3

31 M6r 23 aUSI Flar No.B 7r2 M.s. sAL/ r0l1 r r 794a.OO Ct 23t2.7 2 351.7804

31-Mat-23 cUS"T-Fl,ar No-B r13 Mis T Geeta sAr/ r 0l l2 20899.0O Cr 1a765.41 1a765.8 t

To!al 75255331 28.rO l9'r 2a37569

3I-Yar 23

l5

150000.00 cr

sAL/ r0087 2SO99.9875

62-19.9;5

3l-Md-23

--ir;r5

+q99.987s
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submitted any such
claim.

single comutunicatiol or docurnents to prove their

li \]1r JtS / zozS

10. o R e c ad e

10.1. on verification of the books of accounts of the ta-xpaver it is lbuld that
the taxpayer had not paid GST on the exr>enditure acc^red towards legal
charges/advocate fees.

(Amounts in Rupees)

Therefore, the taxpayer is liable to pay the GST of Rs. 14,I48l- (2,O74/_
ccsT+7,074l-scsr) worked out on the taxabre varue of Rs.78,60o/- cruring
2o2o-21 along with applicable interest and penalty u,der section 74 attd,
Section 5O of CGST Act,2Ot7.

ro.2. Talrpayer roply: for the above audit observation, the taxpayer had
iaformed that they had made the pa).rnent of tax of Rs. 14,148/_ (7,OT4 / -
CAST+7,O74 /-SGST) and interesr Rs.1O, t86/-( CGST Rs.5,093/_, SGST
Rs.5,093/-) vide DRC-03 bearirrg ARN:AD3605250001897 dated or-05-2025, and
requested for waiver of penal proceedings under section z4 of the GGST Act, 20 17.

1o.3. However, as per section 74(s) of the ccST Act,2or7 the proceedings can
be concluded only on payment of tax along with interest alrd a penaltv of fifteen
percent before service of notice, but the taxpa:r'er had not paid a,v amount of
penalty.

11. on- nt otl Sec s: On
reconciliation of the oE-security services ledger accounts nraintainecl in the
books of accounts of taxpayer with the GSTR3B returns, it is observed that
the taxpayer had not paid GST on certain differential taxable turnover as
detailed hereunder;

lAmounts in Rupees)

11.1. As seen from the above table the taxpayer is required to pav the GST of
Rs.9,134/- (4,567/-CGST+ 4,567i -SGST) along with applicabie interest and
perralty under Section 74 ar,d Section 5O of CGST Act, 2017.

LL,2. Taxpayer rcply: for the above audit observation, the taxpaller had
informed that they had made the payment of tax of Rs.9,134/- (4,567I-CGST+
4,567l-SGST) and interest Rs.8,206l-(CGST Rs.4,103/-, SGST Rs.4,1O3/-) vide
DRC-03 bearing ARN:AD3605250O0210U dated O1-O5-2025, and requested for
waiver of penal proceedings under section 74 olthe CGST Act, 20 17.

11.3. However, as per Section 7a(5) of the CGST Act,2Ol7 the proceedings can
be concluded only on payment of tax along w,ith interest and a penalty of fifteen

14

e-K & Notes No. 19 to Balance sheet(Schedul
2020-2t Arnount

Advocate fees 68600
le 10000

Peri
od

OE-Security Serviceg
ledger value

RCM value declared
in GSTR3B

Differeutial
turoover

20t9
-20 329693

a1 51 6325

279401

Total

50292 9053

81
50742 9 134

fees

GST payable
6 L80/"

4505 15875



'percent before service of notice, but the taxpayer^ had not paid any anount of

penalty.

c o19-t2. o

an 2020-2lz

on veriircation of the Annual Tax statement U/s 2O3AA of Incorne Tax of

the tax payer, it is found that the tax payer had provided certain contractual

services and. incorne accmed under Section 194C of Income Tax Act'1961' the

details of the same are mentioned hereunderl

iArnounts in RuPees)

As seen frour the above table the taxpayer is required to pay the GST of

Rs.21,006/.[lo,5o3/.CGST+10,503/-SGST)alongwithapplicableinterestarrd
penalty under Section 74 and Section 50 of CGST Act' 2017 '

L2.2, Taxpayer replyl for the above audit observation' the taxpaYer had not

rnade any contention with respect to the taxabiliry but sr-rbmitted that thev had

paidthetaxesfortheSanlealddeclaredtlresameirrtlreGSTR1andGsTR3Bfiled
for the month of March-2020 and ciied certain invoice numbers'

12,3. The above subrnissions lnade by the taxpayer are not tenable because the

taxpavelha<inotsublnittedevenasingleinvoiceevidencingtheirclairneither
during atrdit or subsequent to audit'

RCM for s un re d

GST payable

18%

contractual
income U/s

194Ca rtyName of thePeriod
840545700M/s Modi Real Malla ur LLP20t9-20

1250069999
M/s Modi Properties Private Ltd Rea Itv

Mallapu r LLP2020-27
21005

Total

13, No r)avment of GST under
suopliers:

13.1. On verification of balance sheet for t]ne F\ 2O2O-21' under opening stock (1-

4-201, it is observed that the taxpayer has made purchases from the

unregistered suppliers as mentioned hereunder;

l Construction lnaterial frorn unregistered dealers: Rs'l'36'962/-

2. Labour services unregistered: Rs' 1 7, I 1,656 I -

The relevant part of the balance sheet is pasted hereunder for the sake of

clari!v;

15
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SI
Add: Construction Epcnlca during tho
Conslruction Malcrial- tered Oelears

Bills
Delears

Chargo

l:']ll] 5l2025

899 654 66

other Expensc s

Lcss Exra spccts

L3.2. In this regard, as per Notfn.No.O3/ 20 19 dt.29.03.2019, the taxpaver is
required to purchase 8oo/o from registered persons. The promoter shali
maintai' project qrlre account of inward supplrei from regrstered and
unregirtered supplier and calculate tax payments oa the shortfall at the
end of the finaacial year and srrall submit the sa,re in the prescribed iorrri
electronically on the common portar by end of trre quarter followi'g the
financial vear. The tax tiability orr the, shortfall of inwarci supplies fronr
unregistered person so deten,ined shall be added to his output tax liability
in the month not later than the moath of .Iuae folrowrng the end of the
Iinanclal year.

l3'3. As the taxpayer has not submitted any such infonnation, tr.re tax paver is
liable to pay l8% GST on total unregisiered purchases of Rs.t8,4g,6lg/_
during 2O20-2i, which amounts to tax Rs.3,32,7S2l_ (CGST Rs. i,66.376l_
+ SGST Rs' 1,66,376l-) along with interest and penalty u'der Section 50
and section 74 of CGST Act,2Ot7.

13.4. For the above audit observation, the taxpalrer had srrbrnittecl tSat tlrey h:rrl
incurred r,lore than 8o% ol the expenditlrre frorn the regisrered persorls.
However, the taxpalr'er had not provided an1, expenditure accounts / leclgers in
proof of their clain.

14. From the above, it appears that the tax payer has not paid the GST pavable as

discussed supra. The taxpayer is registered under GST law a-nd are aware of
all provisions and their liabililv to disctrarge Tax. In the regime of self-
assessment greater responsibiiilv a-I1d trust is placed on the tax paver to
correctly assess, pay and declare the tax liability, but it appears that the tax
payer through their actions have not borne out the same. In doing so, it
appears tlnt they have suppressed these facts, which have seen the day of
the light only during verification of records bv the Departrneltal officers. All

this indicates that they have suppressed the facts with intent to evade the

tax. Therefore, it appears that the provisions of Section 74 of CGST Act,2O17

are rightly invocable.

14.1. The aforesaid audit objections were discussed in the MMCM held on 02-

O4-2O25. The MMCM chaired by the Corunrissioner, Central Tax, Hvderabad

Audit II Commissionerate approved the above audit objections.

345 124 77

___-_ 412,333.0o_

,__ 38d
571.a84.00

I3 962.00

766.00

uq6.1 00
ll 237 376.24

592.00

_ _. _ _42_6 4 E,78_8.6 !_

t4,640.@ l4 8.6 t6l
69,533,803.27

15

year:

servicai

lr
I



Subseque[tlv, Final Audit Report No'938 12024,-25 dated' 09-07-2025 (DIN
]]i.E

'2O'25O7 56YPO5OO31843D) was issued, and iri continuation DRC-0 lA dated

28-07 -2O25]DIN: 20250756YS000O444F57), was issued caliing upon the

taxpayer to pay the above dues or to explain the reasons for such nolr'-

paYment. However, the taxpalrer has neither paid the tax nor replied to the

ibid DRC-OfA. Hence, this Shorv Cause Notice is issued'

15. Therefore, M/s MEHTA & MODI REAI'TY KOWKUR LLP' GSTIN:

36ABLFM7631FlZ3.areherebyrequiredtoslrolvcausetot}reAssistant
ComrnissionerofCentraltax,secunderabadGsTDivision(Adjudicating
Authority}' Secunderabad GST Comrnissionerate, within thirty days frorn tlre

date of receipt of this notice as to why:

(i) Arr arrrount ol Rs.1,71'19,968/- (CGST-Rs 85'59'984 l-:

Rs.85,59,984/-) being GST payable on the constructiorr

providerl to the landowner share of flats with time of supply during

2C)2l-22,as detailed in para 8 above, should not be paid bv them in

ten.ns of Section 74 of the GGST Act, 2Ol7 altd silltilar provisions as

laid down under TS GST Act,2O17;

Rs. 1,48.761l-

the differential

SGST-

services

&, SGST

turnover
(ii)

suppressed b-v not declaring in GSTR3 duing 2O2o-2L and 2022'23

as detaile<l in para 9 above, should not be paid by them in terms of

Section 74 of the CGST Act, 2017 and sirnilar provisions as laid dowrr

under TS GST Act,2017;

(iiil An arnount of Rs.14,148/-(CGST oI RsJ,O741- + SGST Rs'7'074/-)

being GST payable under RCM on the legal services provided by the

advocates during FY 2O2O-21, as discussed in para 10 above' should

notbedemandedfromtheminterrnsofSectionT4theCGSTAct'
2Ol7 and similar provisions of TSGST Act,2Ol7 '

(ivl an arnount of tax of Rs'14,148/- (7'074l-CGST+7,074/-SGST) paid

vide DRC-O3 bearing ARN:AD3605250001897 dated O1-05-2025

should not be appropriated against the tax arnounts demanded at Sl

No (iii) above;

(vl An amount of Rs.9,134/-(CGST of Rs.4,567l- and SGST of

Rs.4,567/-) being GST payabie under RCM on the security services

during FY 2ol9-2o ar,d 2O2O-21 as discussed in para 11 above,

should not be dernanded frour thetn in terms of Section 74 the CGST

Act. 20 I Tand sirnilar provisions of TSGST Act, 2017 .

tl

An a toullt

Rs.1,48,761l-)

of Rs.2,97,5221-{CGST

being GST PaYable on
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Ff) €rn zrmount of tax of Rs.9,134/- (4,S62I-CGST+ 4,S67/-SGST) paicl

vide DRC-O3 bearing ARN:AD36052SOOO21OU dated Ol-O5-2O2s
should not be appropriated against the tax arnounts dernanded at Sl
No {v) above;

(vU) An amount of Rs.2 t,0O6/-(CGST of Rs.10,5O3 /_ and SGST of
Rs. 10,5O3/-) accrued on accolrnt of provision of taxable strpplies on
rvhich the TDS dedr-rcted under Sec:tion r94c of the l.corne ta.\ Act.
1961 duri'g the FY 2or9-20 and 2o2o-21 as discussecl i. para 12

above, should not be dernanded from the,r in terms of Sectio, 74 the
CGST Act, 2077and simiiar provisions of TSGST Act, 2017;

(viii| An aruouot of Rs. Rs.3,32,7S2l- (CGST Rs. 1,66,37f;/_ + SGST Rs.

1,66,376/-) being GST pavable uncler RCM on ptrrchases rnade frortr
rrn-registered suppliers during Fy 2ODO-21 as discussed in para 13

above, should *ot be de,randed fror. then in terlrs of Sectio. 74 the
CGST Act, 2OlTand sirnilar provisions of TSGST Act, 2Ot7:

lix) Interest on the tax amounts demanded at Sl.No.(i),(ii),(iii),(v),(vii) and
(viii) above, should not be demanded under Section SO of the CGST
Act 2OL7 read with Section 74 of CGST Act, 2OlT and simiiar
provision of TGST Act,2Ol7:

{x} Interest of Rs. 10,186/-( CGST Rs.S,093l-, SGST Rs.5,O93/_) paict vicle

DRC-O3 bearing ARN:AD36052500O1897 dated 0I-O5_202S on tax
demanded at 31. No.(iii) should not be appropriated against the
interest amounts dernanded at Sl No (ix) above;

F.fl interest of Rs.8,2O6l-(CGST Rs.4,103/-, SGST Rs.a, 103/-) paici vide

DRC-03 bearing ARN:AD36052500O2 1OU dated O1-05-2025 on tax
demanded at Sl. No.(v) should not.be appropriated against the interest
amounts deuranded at Sl No (ir) abovi;

{:Eiil Penaltl' on the amount dernanded at Sl No. (i),{ii).(iii}, (v),(vii) ancl (viii)

above, should not be irnposed r.rnder Section 122(2llb) ol the CGST Act

2Ol7 read rvith Section 7r: of dre CGST/SGST Ao, 2017.

15.1, Further, the ta-xpayer is recluired to produce all the evidenr:es rvhich thev

intend to rely upon in support of their defense at the tilne of showing cause

to the adjudicating authoritv. They are also requirecl to indicate in their

written reply as to rvhether thev rvish to be heard in person before the case is

adjuclicated, failing rvhich it wor-rld be construed that thev do not wish to be

heard in person.
18
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lri.z. lt no reply is received to this notice uthrin 
l[9-.,s",tipulated 

period of tirne as

above or if they clo not indicdte their wistr:^64 personal hearing or having

indicated so, if they do not appear before the adjudicating authoritv when

the case is posted for personal hearing' thetl it shall be constmed that thel'

do not have an1'thing to state ill their defense and the case sitall be decided

onmeritsex-partebasedorlthelnaterialavailableonrecord'withoutanl-
further notice / intilnation to'them'

15,3. For the administration and collection of State Goods and Service tax iIr

respect of 'lelangatra State, atr act was in operation in respect of jurisdiction

of Teiangana state ' This Act is titled as " 'lhe Telalgana Goods and Services

Act, 2Ol7'(lbr short hereilr a-fter referred to as "the TGST Act' 2017") and it

coirtzrins the provisions exactll' sitnilar 1o the CGST Act' 2017 as referred

above. Since, it is only repetition' the provisicins of TGST Act' 2017 are not

reprodttced in this notice Furthcr' as per Section 6 of the TGST Act' 2ol7

tlre offlcers appointed under the CGS'I Act' 2OL7 arc authorized to be the

proper officers for the purposes of-IGST Act' 2017 '

15.4, Taxpavers are also infornred that in ter:ns of Section 73(8) of the CGST Act

2OlTarldTSGSTAct20lT,tlrereGST.lerrran.letlirrt}risrroticeu.itlrirrterest

is paid *'itirin a period of thirty <lays frour the date of service of this notice'

no penalty shall be payable and all proceedings in respect of the said notice

strall be deerned to be concluded with respect to paras where the

suppression of facts are not invoked'

15.5. Taxpayers are also. informed that in tenns of Section 7a(8) of the CGST Act

2Ol7 arrd TSGST Act 2Ol7' where anv person chargeable with tax under

sub-section (1) pays the said tax along with interest payable under section

50 and a penallv equivalent to twenty-fi\'e per cent' of such tax within thirt-v

clavs of iss'-re of tl're notice' all proceeriirlgs irl respect of the sairl notice shall

be deemed to be concluded'

15.6. This notice is issued without prejudice to alv other action that may be

initiated against the taxpayer under the CGST/ IGST Acl' 2Ol7 or Rules

macle there rmder or any other law for the tirne being in force and

enforceable in India.

l5.T.Relianceforissueofthisnoticqisbasedonthefollowingdocuments/
attachecl to the Show Cause Nbtice:

i. GSTR-1, GSTR-2A, and GSTR-3B for the period frorn 2019'20 to2O22-

23. (Available rvith Tax paver and GSTN-AIO)'

ii. Sales ledgers for the period 2Ol9-20 lo '20'22- 23 '

iii. Balance Sheet (P&L Account) for the period 2O19-2O to 2022'23 '

lv. Forrn 2645 statement of incorne t i Act, 1961 for tire period 2ol9-2o

b 2A22-23.

FAR No. 1038/2023-24 dt. 08-07-2025.

Sale deed No.82O/202'2, Dated 31-01-2022.

Sale deed No.4945/2023, dated 06-07-2O23.
19
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vlll. Joint Development Agreement cum General power of Attornev vide
Doc.NO.5379/2O 19 dated Og _OT _2O 19.

te Rectilication deed to JDA vide Doc.No.7083/2019, Dated 25-09-2019
x. Statement of encumbrance downloaded from the website of starnps

arid Registration department, Telangana Governrnent.
:d. Reply ofthe taxpayer datecl 2g_O7-202S.

To

Digita y signed by
Satheesh Kurrar KalyandLjrg
Datc; 11.09-2025 t 5: i 5:02

(Satheesh Kunrar Kzllt.arrclurg}
ASSI STANT COMMISSI'JNER

CIRCLE-I

M/s MEHTA & MODI REALTY KOWKLTR LLp,
2nd Floor, 5 4 187 3 and 4, Soham Mansion, M G Road.
Secunderabad, Hyderabad, Telanga:ra, 500003

Copv lor infonnation anrl necessarv :rction through eru:ril tot
I ' The Assista,t cor.rrrissio,er or ce.trar 'fax, MIS Sectio,, ,clrs orlice.Audit-ll Comnrissi ) n.rrate.
2' 'lhe Assista.t co,rr.issiorrer of ce.tral 'r-ax. Begrur:pet Di,isior,

Secunderabad Con)tlissionerate.
3. The Superintendent of Central Tax, Begrrntpet_l Range, Begr.rntpc.t

Division, Securrderabad Comtnissionerate.
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