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1. Export policy of Personal Protection Equipment / Masks

(Notification No. 29/2015-2020- DGFT dated 25t August 2020)
The Government of India prohibited the export of PPE/Masks falling under below mentioned HSN
classification through Notification 44/2105-20 dated 31st January 2020. Some exceptions in the
export policy on some items such as surgical masks, medical coveralls and face shields were changed
from ‘prohibited’ to ‘free’ through notification 21/2015-20 dated 28t July 2020. Now most items
prohibited earlier from 315t January, have been made free to export, expect medical goggles N95/FFP2
masks, Nitrile/NBR gloves which remain prohibited. (items mentioned below form part of Serial

207A)

Medical coveralls

Medical goggles (R)
N95/FFP2 Masks (R)
All masks (except 3)
Nitrile/NBR Gloves (R)

HSN 901850, 901890, 9020,
392690, 621790, 630790

o Y B W N

Face shields

H&A Comments - Prohibition on exports were placed to ensure essential medical products were
made available within India during the COVID pandemic. The ease in restrictions display the

availability of the product and the reduction in demand within the country.

2. Applicability of interest on net GST liability

(Notification No. 63/2020- Central Tax dated 25% August 2020 &
Press Release dated 26t August 2020)

Section 100 of the Finance Act, 2019 provides that the interest on delayed payment of GST liability
would be charged on the net GST liability declared in the return, i.e. the amount of tax paid using the
electronic credit ledger would not attract interest liability, even if there is a delay in payment of taxes.
The interest amount would be calculated only on the portion of tax which is discharged through the

electronic cash ledger.

Through the Notification No. 63/2020-Central Tax, dated 25.08.2020, the government has made
section 100 of the Finance Act, 2019, effective from 01st September, 2020. However, this notification
contradicts the GST council’s decision which had recommended that this section should have a

retrospective effect, i.e. the section would be applicable from 01.07.2017 (inception of GST).
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However, to settle the contradiction between the two, the government clarified through a press
release on 26.08.2020, that there would be no recoveries of interest on gross GST liability which will
be made for the past period. Hence, it can be concluded that the interest liability on delayed payment
of tax would be calculated only on the net GST liability even for the past period (i.e. 01.7.2020 to
31.08.2020).

Although, legally it could be argued that a press release which contradicts a notification could be held

to be void ad-initio.

H&A Comments - The long-awaited clarity on interest has finally arrived with some ambiguity over
period of applicability. Considering the intention of the law and the various High Court decisions in

GST and erstwhile regimes it is safe to say interest should be applicable on net liability only.

GST Portal Updates

1) Refund over multiple years - In accordance with Circular 135/2020-GST dated 31st March
2020 - Option to file GST refund application for multiple years has been enabled in the GST
portal.

2)  Bill of Entry part of GSTR 2A - Recently the GST portal displays Bill of Entry details from
Import of goods either from Outside India or from SEZ unit/developer within India. Finally,
interlinking between ICEGATE & GST portal has been established, and this helps in the
following:

a.  Verification of ITC on import of goods against BoE as uploaded.
b.  3rdparty software could help in automatic claim in ITC based on readily available data
C. Helps in cross verifying information for refund applications

3) GSTR 2B (expected) - This is similar to GSTR 24, and expected to be enabled in the GST portal
soon. The primary advantage of GSTR 2B over GSTR 2A is that it is a static report. To distinguish
between the two a simple table has been provided below:

Particular GSTR 2B GSTR 2A

Static - Details uploaded by vendors Dynamic - Details uploaded by vendors
after cut-off date considered in are updating to such month without
subsequent period utilising a cut-off date.

GSTR 1, GSTR 5, GSTR 6, ICEGATE GSTR1,GSTR5,GSTR6,GSTR 7, GSTR 8,
system - Would not provide TDS & TCS ICEGATE system - BoE details recently

Entries

deductions updated
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Particular GSTR 2B GSTR 2A

Very useful in ITC reconciliations Very difficult to ensure all GSTR 2A

Utili
tlity (especially Rule 36(4)), and to identify credits are considered as vendors may

compliant/non-compliant vendors. delay filing returns.

H&A Comments - Above amendments and modifications in the GST portal are welcome, and will

help the assessees in their day to day operations.

4. Authentication of Aadhaar number during GST registration

(Notification No. 62/2020- Central Tax dated 20t August 2020)

The process of Aadhaar authentication for the persons applying for registration under GST has
been implemented from 21.08.2020, through the above-mentioned notification. The applicant has
an option to undergo the process of authentication of Aadhaar number. If this option is chosen by

the applicant:

¢ The form is considered to be submitted only after the authentication process is completed,
or in case of failure to complete the authentication process, the form would be considered

as submitted after 15 days of submission of application in part B of Form GST REG-01.

¢ In case of failure to complete the authentication process or if the person has not opted for
the authentication process, the registration would be granted only after the principal place

of business is physically verified by the proper officer.

The process has been illustrated through a flowchart below.
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Yes

Within 3 working days from the
date of submission of the
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Aadhaar authentication is
opted and completed
No
Aadhar authentication Aadhar authentication
not opted is not complete

Notice will be issued within 21 days of
submission of application in FORM GST REG-03

Physical verification of the place of business
& verification of documents by proper officer

No physical verification is done
by proper officer

Within 7 working days from the date of
receipt of clarifications by proper officer

of application

Within 21 days from the date of submission

Disclaimer: This material and the information contained herein prepared by Hiregange & Associates is
intended for clients and other Chartered Accountants to provide updates and is not an exhaustive treatment
of such subject. We are not, by means of this material, rendering any professional advice or services. It should
not be relied upon as the sole basis for any decision which may affect you or your business.
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Head Office:

Bangalore (Head office): No.1010, II Floor, 26th Main, 4th 'T" Block, Jayanagar, Bangalore - 560 041. Tel
080-26536404 /05 +91 9845011210 e-mail madhukar@hiregange.com

Hyderabad: 4th Floor, West Block, Srida Anushka Pride, Opp. Ratnadeep Supermarket, Road Number 12,
Banjara Hills, Hyderabad, Telangana - 500034 Phone: 040-23318128 / 9908113795 E-mail:

sudhir@hiregange.com

NCR (Gurgaon): 509, Vipul Trade Centre, Sector 48, Sohana Road, Gurgaon, Haryana - 122 009 Phone:
012-44634496 / 8510950400 E-mail: ashish@hiregange.com

Visakhapatnam: D. No 8-1-112, Premier House, 2nd Floor, Vidyanagar, Opp. III Town Police Station,
PeddaWaltair, Visakhapatnam-530 017. Phone: 91-9989604111 E-mail: anil@hiregange.com

Mumbai: 409, Filix, Opp. Asian Paints, LBSMarg, Bhandup West, Mumbai - 400 078 Phone: 91-
9867307715 E-mail: vasant.bhat@hiregange.com

Pune: Rajyog Creations Apartment, Flat No. 5, IV Floor, Anand Park, Above HDFC Bank, Aundh, Pune - 411
007. Phone: 7680000205 / 020-41202013 E-Mail: ravikumar@hiregange.com

Chennai: Fagun Chambers, Third Floor, No.26 Ethiraj Salai, Egmore, Chennai - 600 008. Phone:
9962508380 / 044-43596509 E-Mail: vikram@hiregange.com

Guwabhati: 24, 2nd Floor, Royal Silver Tower, Near Home Town Lachitnagar Main Road, Uluhari, Guwahati-

781007 Phone: 7670087000E-Mail: mannu@hiregange.com

Noida: Skybox Business Center, Office No. B2 Basement C-22,C Block, Sector 65, Noida (UP) Phone: 012-
44634496 / 8510950400 E-mail: ashish@hiregange.com

Vijayawada: D. No. 40-26/1-8, Sri Ram Nagar, Mohiddin Estates, Labbipet, Vijayawada - 520010 Tel:
+9199000 68920. Email: rajeshmaddi@hirengange.com

Kolkata: Unit No. 304B, 3rd Floor, Kamalalaya Centre, 156A Lenin Sarani, Dharamtalla, Kolkata - 700013.
Tel:+919830682188. Email: gagan@hiregange.com

https://hiregange.com/about-us/firm-profile

www.hiregange.com
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