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From Date: 31-08.2020.
Parmount Estates

5-4-187, Soham Mansion,
M.G. Road, Ranigunj
Secunderabad, Byderabad
Telangana, S00003.

TTNN: 36AATFP4202C1ZP

To,

The Superintendent,
Commercial Tax Dep,
Ramgopalpet, Ranigunj
Hyderabad.

Sir,

Sub: Reply to letter dated 18-08-2020 — “Difference between GSTR 3B and GSTR 9C" — DIN —
20200856 YQO00030ER37

We are in receipt of your letter dated 18-08-2020, seeking clarification on difference in turnover
between GSTR -3B and GSTR -9C.

Point no 1 of the said letter is reproduced below for ready reference

a) The turnover declared in Balance Sheet for the year 2017-18 is not tallied with Qutward

supplies as per GSTR-3B.
FY Outward Supplies as per { Turnover as per Ralance
GSTR 3B Sheet for Year 2017-18
\ 2017-18 10,39,71,185 17,40,79,113

In the letter, turnover as per Balance Sheet for the year 2017-18 is considered as Rs

17,40,79,115/- and Turnover as per GSTR 3B as Rs 10,39,71,185/-. To this we hereby submit
the following clarification:
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The primary business activity of the dealer is tia( of construction and sale: of
residential dwelling units/ works contract service, Financiat reporting requirements
and point of taxation as per Income Tax Act, 1961 and as per CSGT Act; 2017
(formerly Service Tax) vary significantly for the said activity,

3. Income Trx Act, 1961, requires income to be computed
with Accounting Standard -7 (Construetion Activities),
of Completion Method” 1o Compute the income turnove
other hand, section 13 of 1l

1e CGST Act, 2017, provide
receipt or date of Invoice {l.e. Demands raised from cu

and reported in accordance

which prescribes “Percentage
r of the financial vear. On the
§ point of taxation as earlier of
stomer for progressive works).
With due regards to the inherent limitations

and complexities in reporting;
requirements of turnover under the Income

Tax Act and the CGST Act, the difference
ovides a brief comparison of Turnover.

Turnover on which Turnover as per Financial |

Period Service Tax/ GST Statements from construction-
compliance is made activities ]
13-14 1,29,42,000 - |
14-315 3,31,63,458 - -
15-16 7,84,34.655 4,583 8,740 ]
d6-17 10,52,67.238 11,53,13,177 ]
A718 | 13,45,19,119 17,38,12,644 e
Totaj . 36,43,26,470 33,49,64,561 ]

may be noted that tax complian

turnover that has been recognised a

Details of Turnover for F Y17

I Revenue recognised on Construction 17,38,12.644
Interest income from SB and FD _ 2,66,468
Turnover Declared as per IT.
1 Retarn 17,40,79.113
Therefore, there is a difference in Turnover as per GSTR -3B and Financial
Statements. '
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5. Turnover as per financial statement and GST return is also reconciled in Annual
Retum GSTR 9C. Following reconciliation is reproduced for your ready reference.

5 Reconciliation of Gross Turnover
Sr. Description Amount
No
A | Turnover (including exports) as per audited financial 17,40,79,113
statements for the State / UT (For multi-GSTIN units
under same: PAN, the turnover shall be derived from the
audited Annual Financial Statement)
B | Unbilled revenue at the beginning of Financial Year H
C | Unadjusted advances at the end of the Financial Year (+)
D | Deemed Supply under Schedule )
E | Credit Notes issued after the end of the financial year but (+)
reflected in the annual return
F | Trade Discounts accounted for in the audited Annual (+)
Financial Statement but are not permissible under GST
G | Turnover from April 2017 1o June 2017 (-} 1,82,37,004
|
H | Unbilled revenue at the end of Financial Year ) i
I Um@uste:d Advances at the beginning of the Financia) ()
Year _
J | Credit notes accounted for in the audited Annual Financial ()
Statement but are not permissible under GST
K | Adjustments on account of supply of goods by SEZ units (-)
to DTA Units
L | Turnover for the period un.dqe—f'&)mposition scheme )
M | Adjustments in turnover under section 15 and rules (+/-)
thereunder
N | Adjustments in turmover dus (o foreign exchange (+/-)
fluctuations L
O | Adiustments in turnover dus o ressons not listed above (+/9) -5,25,37,236
P | Annual turnover after adjustnier - o3 above (A+B+CH+D- 10,33,04,873
EAF-G-H-T]- KL MAN+0)
Q | Turnover &s declared in Annual Retumn (GSTRY) 10,33,04,871
R | Un-Reconciled turnover (Q - P) -2
—_ }
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N :
Reasons for ¥n - Reconciled difference in Annual Gross

Turnover

T TThe dealer is in the business of R

standard 7 for the purpose of Income tax act
Reason Number 1 in GG

e ———

17-18 this difference is Rs 5,29,74,236
fncome from Servie ns) amounting to Rs
Reason Number 7 4.37,400/- is taxable under GST, how

ever the same is transferred to
work in progress in the Financial Statements, hene

*€ not forming a
— | Dart of tum over ag per audited financials
Therefore, net difference from Reason Number 1 and Reason no.2
smounting to Rs 5,25,37,236 is shown under "50"

e —

6. Asrequested in (he letter, we hereby submit following relevant document;
ready refe '

e —— L

Reason Number 3

T —————

— o |

for your

rence and reconciliation:
a. Financial Statements for ~
ST-3 Returns for F.Y. 14-15 to FY.17-18

GSTR 3B return for period Jul-17 to Mar-1 8
GSTR 9 and GSTR 9C for F.y 17-18

Sundry Creditors Ledger for-F.Y. 14-15 to F.Y. 17-18
Form-26Q) for FY F.Y. 14-15to F.Y. 1718

We hope you fing the above submission in order,

F.Y. 14-15 0 FY.17-18
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